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NO. 26 


Prairie Prorates Runs; Will Take Only 
As Much As It Sells 


TULSA, June 25 
HE long-looked for announcement 
of proration of runs came today 
in the form of a statement to pro- 
ducers by the Prairie Oil & Gas Co., in 
which it sets forth that it cannot continue 
to purchase and store such a large quan- 
tity of Mid-Continent crude as has been 
offered lately. It makes proration effec- 
tive June 26 and states that it will at- 
tempt to make its runs more nearly equal 
to its shipments, without making a definite 
statement as to what per cent of produc- 
tion it will continue to handle. 

It intimated that proration may run as 
high as 50 per cent. The statement fol- 
lows: 

“The Prairie Oil & Gas Co, announces 

that effective tomorrow, Tuesday 

morning, June 26, it will curtail its 
purchases of crude oil in all fields of 

Oklahoma, Kansas and North Texas, 

prorating runs from wells. 

“The company that 


states it can- 


not continue to purchase and _ store 
such large proportion of Mid-Con- 
tinent production which has been 
steadily increased from month to 
month in the face of decreased sales 
to refineries by this company, many 
of which are supplying their needs 


irom other sources, tncluding Cali- 
fornia. The Prairie is unable to state 
rig just what per cent of runs will 
he decreased, but it plans to make a 
general curtailment to bring its total 
daily purchases nearer in line with its 
daily sales of crude. This may require 
as much as 50 per cent proration, al- 
though officials of the company do 
not believe that this will be necessary. 


Run All Possible 


‘Producers are assured that Prairie 
will run every barrel it possibly can, 
consistent with its policy of purchas- 
Ing only such oil as it can currently 
market. Announcement is also made 
the it In order to give the greatest pos- 
sible relief to producers from whom 
Prairie is now purchasing oil it will 
run no oil from new preperties and 
will not increase runs from proper- 
ties to which it is now connected on 
account of new wells brought in dur- 
Ing the proration period which, it is 
hoped, if production declines and mar- 
ket conditions improve, will be of 
short duration. 

“It is stated that Prairie’s situation is 
hot wholly due to increased produc- 
ter in the field but under existing 
mi irketing conditions many of its 
competitors are not taking from pro- 
ducers as much oil as is taken by 
them for their own requirements un- 
der normal conditions and producers 
lave turned to Prairie for relief until 


By A. F. Hinton 
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it now finds itself confronted with 
the proposition of taking care of the 
increased production of its regular 
patrons and along with that the 
amount of oil thrown back upon pro- 
ducers by reason of its competitors’ 
inability to take their usual amount; 
therefore, the Prairie cannot, in jus- 
tice to its old and valued patrons, con- 
tinue to serve those who sell to it 
only in emergencies like the present.” 
Latest available figures as to Prairie’s 
shipments gave a daily average of 157.- 
000 barrels during May. It is probable 
that the figures for June will show less 
than that. The Prairie’s daily runs from 
leases can only be estimated but it is 
probably safe to guess that they are aver- 
aging 240,000 barrels daily now. 


It was announced by Prairie officials 
that runs were actually 253,000 barrels on 
June 15 and several weeks ago they 
reached 270,000 for one day, which was 


Sinclair Crude Oil Co. 
Also To Prorate Runs 


TULSA, June 26.— Sinclair Crude 
Oil Purchasing Co. has announced 
proration of its runs effective this morn- 
ing and applving to fields in Kansas, 
Oklahoma and Texas. The announce- 
ment is similar to that of the Prairie 
Oil & Gas Co. in that it does not set a 
definite figure as to what percentage of 
oil will be run but contains the follow- 
ing paragraph: 


“A careful check of production of 


each lease from which we are pur- 
chasing oil is being made and when 
this check is completed we will de- 


termine the amount which we can pur- 
chase each day from the fields.” 

Like the Prairie, Sinclair announces 
it will make no new connection or it will 
run oil from new wells on properties 
to which it is connected. The last 
paragraph of the announcement reads: 

“We will resume purchasing all oil 
produced from leases as soon as produc- 
tion is sufficienthy decreased or our 
sales are sufficiently increased to 
equalize.” 

Cosden has not announced proration 
but officials of that companv state that 
it is under consideration and that it 
will prorate unless the situation changes 
immediately. Neither the Gulf nor the 
Texas companies has announced its 


course, 


the highest figure attained by the 
company. 


34.6 Per Cent Reduction 


If runs are prorated so as to make them 
equal to shipments, or sales, it will mean 
a reduction of 34.6 per cent, using the fig- 
ures given above. This would amount 
to 83,000 barrels daily which is approxi- 
mately the average amount of crude which 
will have to go into storage, other out- 
lets, or be shut in during the proration 
period. 

Of course, this will not be a constant 
figure, as it is probable the proration will 
vary from day to day according to in- 
creases and decreases in shipments to re- 


ever 


finers and some days it may be 50 per 
cent or greater, as intimated in Prairie’s 


statement. 

None of the other principal crude 
purchasers was willing to make a state- 
ment late this afternoon as to what 
course it would follow, but it is un- 
likely that any of them will be able to 
offer relief to producers. The Gypsy, 
with production of something like 60,000 
barrels a day, is already selling about 
14,000 barrels daily to the Prairie in the 
3urbank field, indicating at least that 
much excess over its pipe line capacity. 
The Texas Co. has been inactive, turn- 
ine back 5,000 barrels daily to refiners in 
north Texas, indicating that it is run- 
ning all the oil it needs at present. 

Cosden’s refinery has greatly 
tailed its runs and apparently is not 
in the market for crude at this time. 
Sinclair has been refusing new connec- 
tions for some time and has been more 
or less inactive in crude buying. 

Means Drilling Shutdown 

The Prairie’s action certainly will 
make a shut down of drilling imperative, 
as most producers will find themselves 
hard put to provide tankage for the oil 
they will be unable to sell under the pro- 
ration without adding further to their 
burden by drilling in new wells. Several 
of the larger companies have already 
taken steps toward building additional 
storage on a large scale, especially at Bur- 
bank and it appears now that every pro- 
ducer will have to do the same according 
to his needs. 


cur- 





Humble Will Ask Shut Down 


HOUSTON, June 26.—It is unofficially 
stated but authoritatively known that the 
Humble Oil & Refining Co. will ask 
Ranger district producers to shut down 
wells before completion but ‘hopes to 
avoid any actual prorating, Humble will 
not take on new runs from fresh com- 
pletions, even on old leases. Receipts are 
currently greater than deliveries, which 
accounts for the new policy. 
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Smackover Operators Plan Radical 
Curtailment While Price Is Low 


By Special Correspondent 
SHREVEPORT, June 23 
IL operators of the Smackover 
C territory meeting at El Dorado, 
Arkansas, last night pursuant to a 
call by the Louisiana-Arkansas Division 
of the Mid-Continent Oil & Gas Associa- 
tion, voted to refrain from drilling any 
wells except those made necessary by 
contract obligation and required to pro- 
tect leases from draining by offsets and 
to keep the curtailment in effect until the 
price of crude makes production more 
profitable. Wells now drilling, it was 
agreed, are to be halted when casing is 
set in the sand, according to the decision 
of those attending the meeting at El 
Dorado. 


More than 100 attended the meeting, 
which was presided over by C. H. Mur- 
phy, vice president of the First National 
Bank of El Dorado, as chairman, with 
the office of secretary being filled by J. 
B. Elam of Shreveport, who is secretary 
of the Mid-Continent Association’s divi- 
sion headquarters in this city. Among 
those speaking, all favoring prompt cur- 
tailment of production until the price is 
such that it will net a profit instead of a 
loss to the producer, were: E. L. Wood- 
ley, president of Woodley Petroleum Co., 
of Shreveport, chairman of a committee 
of the Louisiana-Arkansas division of the 
Mid-Continent Association, appointed 
sometime ago to consider the question of 
curtailing production in Arkansas: Sec- 
retary J. B. Elam of the Louisiana-Ar- 
kansas division; John &. Hadley of the 
Mid-Continent’s “shut down” committee 
for Oklahoma and Kansas fields: Pat 
Marr, J. W. Olvey. Walter George, Tke 
Felsenthal, W. B. Banks and other Ar- 


kansas operators, 


A committee composed of Albert 
Rowell, T. J. Woodley, and H. H. Rad- 
ford was appointed on resolutions and 
submitted the following, which were un- 
animously adopted: 


Shut Down Resolutions 


“Whereas, There is evidence of the 
operation of the law of supply and 
demand, reflected by the price now 
current for crude oil in the United 
States, and 


“Whereas, It is apparent. that 
volume of crude oil now produced is 
out of proportion to consumption as 
evidenced by the increase in re- 
serves at a time when the reserves 
are normally being drawn upon, and 

“Whereas, The logic of the sit- 
uation seems to demand a redue- 
tion of the output pending an in- 
crease of consumption, now there- 
fore be it 


“Resolved, That it is the sense 
of this meeting that the operators 
in this district, in an effort to pro- 
tect themselves, and the state and 
the owners of royalty against an 
unfair price for an important natur- 
al resource, ought to refrain from 
the drilling of all wells not de- 
manded by contract obligations, un- 
less it be to protect their leases 
from drainage by offset wells, and 

“Be it Further Resolved, That 
wells already drilling, which, if 
completed as producers, will ne- 
cessitate other offsets, should be 
halted when pipe is set, and 

“Be It Futher Resolved, That 
the chairman be, and he is here- 
by requested, to appoint a_ local 
committee to co-operate with the 
committee recently appointed by 


the Mid-Continent Oil and Gas 
Association to make a survey and 
recommendations concerning price 
and marketing 

ing in this area.” 


conditions obtain- 


BULLETIN 


SHREVEPORT, June 25.—Tlie ex- 
ecutive committee of the Louisiana- 
Arkansas division of the Mid-Continent 
Oil & Gas Association here today drew 
up resolutions regarding the shut down 
in the Smackover district for submis- 
sion to the major companies operaung 
in Smackover. Concensus of opinion at 
the meeting was that the major com- 
panies would gladly join in the shut 
down. A number of these are repre- 
sented on the executive committee. 





MM MM sitet mI 
Approximately 400 wells now drilling 
in the Smackover district, from which 
comes the great bulk of new production 
these days in the entire Shreveport terri- 
tory, each employing an average of 10 
men, will te shut dowa within the next 
30 days as a result of the decision reached 
by a number of the leading operators at 
the El Dorado meeting, according to the 
opinion of a number of local oil execu- 
tives today in discussing the effect the 
shut down is expected to have. This will 
mean approximately 4000 men will be 
temporarily laid off from work. 


Producing At a Loss 


The shutdown, if agreed to by all op- 
erators, will be gradual as a number of 
offset wells must be drifled, it was pointed 
out in the comment hee. For some time 
every barrel of oil produced in the 
Smackover area has been produced at a 
loss, Clyde M. Bennett, president of the 
Louisiana-Arkansas division of the Mid- 
Continent Oil & Gas Association, and 
vice president of the Louisiana Oil Re- 
fining Corp., stated today in discussing 
the action taken at El Dorado. 


Mr. Bennett predicted that the shut- 
down, while it probably will never receive 
100 per cent support of the operators. 
will secure a very high percentage of 
them, and will last until the end of the 
summer season when the demand for gas- 
oline will begin to be felt by the oil mar- 
ket with resultant stimulation, 


“In the final analysis, the lack of the 
demand for gasoline has been the cause 
of the slump in the price of oil,” Mr. 
Bennett stated. “In the north and east as 
well as here the season was approxi- 
mately 60 days late and this delayed the 
consequent increased demand for gaso- 
line just that much which in turn made 
its influence felt on the oil market.’ The 
excessive production in California was 
given as a contributing cause, which first 
caused the eastern market to flurry, it was 
stated. 


For the past month or more the major 
companies have been curtailing produc- 
tion except in those casese where offsets 
demandede drilling, an official of one of 
the major companies said in discussing 
the matter today. They are said to look 
with favor upon the move of the Inde- 
pendents to curtail operations. 


No concerted action looking to an 
agreement to shutdown in Louisiana is 
looked for as operations have been at low 
ebb in north Louisiana for the last sev- 
eral months with the exception of the er- 
ratic wildcatting operations and a few 
drilling operations in Bellevue, Caddo and 
the Monroe gas area. 








E. L. Woodley, president of the Wood- 
ley Petroleum Co, and chairman of the 
Louisiana-Arkansas division’s “shut down” 
committee, returned today from El Do- 
rado, where he attended last night’s meet- 
ing, which his committee was responsible 


for. The ‘account of the meeting as 
given above, Mr. Woodley stated, is sub- 
stantially correct. The action, he stateq, 
is not as yet entirely final. The commit- 
teemen will endeavor to reach all the op- 
erators of the Smackover territory, he 
said, “and I think it will be next week 
before final action is taken”, he added. 


A meeting of the executive committee 
of the Louisiana-Arkansas divisions of 
the Mid-Continent Association, Mr, 
Woodley reported, has been called to be 
held here next Monday. It will pertain 
to the shut down movement. Efforts will 
be made, it is expected, to have all the 
major companies join in the curtailment, 
and, in Mr. Woodley’s opinion, their fay- 
orable action will be forthcoming. 


Already a number of operations are 
shut down, Mr. Woodley stated, includ- 
ing those of his company. “We are stor- 
ing what we are producing now in 
Smackover”, said Mr. Woodley, “and 
some of the others are doing the same.” 


Smackover, Mr. Woodley emphasized, 
is the only district at which the shut 
down movement is directed. The prices 
for the crude there, he explained, are un- 
profitably low. In the other fields, he said, 
including El Dorado, the prices are just 
about as satisfactory as Mid-Continent 
in Texas and Oklahoma, being on prac- 
tically the same scale. 


Mr. Woodley’s brother, T. 7. Woodley, 
vice president of the Woodley Petroleum 
Co. was one of the three members named 
on the resolutions committee at El Do- 
rado last night. 





Ohio Company Testing 
Tennessee Territory 


Staff Special 
COLUMBUS, O., June 23.—The 
Drum Oil Co., of which S. A. Mce- 
Manigal is president, is testing a block 
of acreage near Lawrenceburg, Law- 
rence county, Tenn. 


Stribling No. 1 struck a fissure at 
2000 feet, but found in this hole 41 feet 
of good looking sand. This was 
abandoned and one and one-half miles 
west, No. 2 missed the sand found in 
No. 1, was drilled to 2916 feet where 
the Trenton was found. This forma- 
tion was drilled into 71 feet with no 
showing. 

The company is now moving to 2 
location 600 feet north of No. 1 to drill 
No. 3. There has been some leasi.ig 
activity near these tests. T. L. Mora. 
of Lancaster, O., is in charge of the 
work. 





Resume Lake Basin Work 


BILLINGS, MONT., June 21.—The 
Hard Times Oil Co. has resumed drilling 
in its test in the Lake Basin field of Still- 
water county, located in the northeast of 
5-1N-22E, about four miles east of the 
deep well drilled some time ago by the 
Barnsdall-Foster interests and which 
found favorable showing in the Eagle 
sand. The Hard Times well is down about 
100®@ feet. 
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Production 


(Detailed Production News, pp. 65-80) 

HE oil industry went further to the 

bottom of the hill last week and 
how much further it can go is guess- 
work, purely. The pro-ration of runs, 
anticipated in these columns three weeks 
ago came on June 26, announcement 
having been made the previous day by 


the Prairie Oil & Gas Co. 


Under this plan, the Prairie will at- 
tempt to regulate purchases to the level 
of its sales and on the basis of the latest 
available figures, it will mean a reduc- 
tion of about 35 per cent from what it 
has been buying. No other purchaser 
seems to be in position to give relief 
to the producer, so the only answer 
seems to be immedate shut down of 
development. 


Smackover operators met and agreed 
that the business of drilling there is a 
steadily losing game, so a curtailment 
there promises to be put into effect im- 
mediately. Without a number of new 
wells each week to hold it up, produc- 
tion should decline rapidly. 


The Powell field in Navarro county, 
Texas, promises to cause a great deal 
of trouble if drilling continues at its 
present pace. At the end of the week 
its potential output was 25,000 barreis 
and the inflyence of this is reflectd in 
reduction of prices of Corsicana and 
Mexia crudes. ‘This field would seem a 
good place to shut down before offset 
necessities become greatly pronounced. 


Calitornia’s troubles have not been 
settled bv any means, for in spite of 
attempts to restrict to a level of about 
700,000 barrels, new large wells keep 
peshing the figure up. 





General Business 


ied TION seemingly is being exer- 
ised in business generally. While 
retail sales are undergoing the seasonal 
slowine down, production also is slack- 
enine as stocks of goods have increased 
somewhat. No new siens to indic-‘> 
definitely the trend of business have 
developed over the last week. 


a mills report more orders taken 
Mis month than in May including some 
ior third quarter delivery. but new busi- 
Ness may be little below shipments. 
Steel output has declined due to hot 
— and prices for some finished 

roducts indicate a tendency to recede. 


Output of low- priced automobiles is 


still at a high rate but production of 
‘ome of the medium and _ high-priced 
has slowed down: Tire manufacturers 
have reduced prices as crude rubber and 
Cotton are cheaper, and probably a!so 
because stocks have been accumulated. 


Farm products are still near the pre- 
War price level, with the exception of 
‘orn which in the Chicago market is 
at the high point for the vear. Wheat, 


and »ork on the other hand are ex- 
cme! ly low, the first wheat ‘of the new 
arvest t bringing but $1.04 in the Kan- 
sas City market. 
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The position of the country’s banks 
is stronger as is indicated by a with- 
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drawal of reserve deposits. The fed- 
eral reserve circulation also has declined 
and the ratio of reserves to deposit 
and circulation liabilities stood last week 
at 77.6 per cent as compared with 77 
per cent the week before. 





Marketing 


(Detailed Marketing News, pp. 113-123) 
EVERAL efforts are being made to 
stabilize the gasoline markets of the 

southwest but it is yet too soon to de- 
termine whether success will result. 
Mid-Continent refiners are planning to 
curtail their runs to stills by at least 
25 per cent until the huge’ gasoline 
stocks begin to work down. Mean- 
while, many of the leading refiners of 
that region are again quoting arbitrary 
prices in order to cover the cost of 
raw material and refining. 


Other operators, who are forced to 
convert part of their gasoline stocks 
into cash, are selling below the cost of 
manufacture. This has led to panicky 
conditions and some Navy gasoline was 
sold as low as 9% cents last week in 
north Texas. A larve amount of this 
distress motor fuel has gone to brokers 
and may be heard of later as a club to 
break whatever price structure refiners 
are able to set up. 


What effect the Prairies’s curtailment 
of crude oil runs from Mid-Continent 
leases will have is problematical. 


The many rumors of crude oil price 
reductions have had a bearish influ- 
ence on the fuel oil market and prices 
have fallen. Only the railroad _ busi- 


ness of the southwest has_ held this 
market to its present level. 
Lubricating oils have been quieter 


but prices have held well to the levels 
of a week ago. Fractional reductions 
have been made in Pennsylvania be- 
cause of the crude oil reduction but few 
changes have been made elsewhere. 
No. changes have been made in Okla- 
homa where refiners have enjoyed a 
good demand. 

Kerosene continues in fair demand 
with the price hdiding steady. Gas 
oil is dull and prices lower. 





Crude Price Changes 








June 23.—Magnolia Petroleum Co. re- 
duced Corsicana light crude 25 cents: 
Corsicana heavy, five cents; Mexia 10 
cents and Currie 20 cents. 





Drilling In Nebraska 


CASPER, June 22.—The Westfield Oil 
& Gas Co., which is drilling a test near 
Haddam, Netraska, has reached a depth 
of 3180 feet, according to recent reports 
from there. It is said at this depth the 
well was ‘drilling in hard shale and that 
no showing of oil had yet been found. 
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Financial 

(Detailed Financial News, pp. 124-126) 

NCERTAINTY in the oil industry 

with reports of more crude oil and 
gasoline price reductions filling Wall 
street, last week drove many of the lead- 
ing oil issues to new lows for the year. 
A few of the stocks are now selling at a 
level below the lowest of last year. 


The failure of two Stock Exchange 
houses and reductions in the price of cer- 
tain grades of eastern crude oil, gave pro- 
fessional bears an excellent opportunity to 
circulate all sorts of rumors about the 
market. The oil shares suffered most 
from reports of impending price reduc- 
tions, which rumors have been given some 
degree of credence by actual reductions 
following such reports earlier in the year. 


White Eagle and Producers & Refiners 

were the only stocks to show considerable 
gains which followed the announcement of 
White Eagle’s plans to build a refinery 
in Wyoming and P. & R.’s contract to 
supply the new plant with crude. 
_ While many of the stocks rallied late 
in the week, few were able to recoup the 
losses suffered during the heavy selling 
early in the week when bear raids were 
most severe. This condition applies to the 
Independent and Standard Oil stocks sold 
on the New York Curb Market as well 
as those listed on the Stock Exchange. 

Oil company bonds again were compara- 
tively dull and most of them closed at 
prices equal to or below closing prices of 
the week before. 





Fire Cripples Plant 


Of Penn-American 


OIL CITY, PA., June 25—The Penn- 
American Refining Co. will have half 
its battery of 12 stills at its Rouseville 
plant in operation in about 10 days, 
Charles L. Suhr, president, said today. 
The plant was damaged June 21 by a 
fire caused when water entered a still 
through a steam line. 

The still exploded and heat from the 
burning oil caused another still to ex- 
plode. The fire then spread to the 
pump house, which was destroyed, and 
to five tanks of oil. Part of the oil in 
the tanks was burned but the tanks 
were salvaged. Some outside lines were 
destroyed, when heat caused them to 
burst. 

The boiler house was slightly dam- 
aged but was repaired within 12 hours. 
Other parts of the plant escaped dam- 
age. 

Mr. Suhr estimated the loss at close 
to $125,000. He said the whole plant 
would be ready for capacity operation 
in 30 to 40 days. Meanwhile the re- 
fining operations are going ahead at the 
company’s Oil City plant. 

« * * 


LUCINDA, PA., June 25.—Lightning 
last night struck a tank of oil at the 
refinery of the Lucinda Refining Co.. 
causing a loss of 7,000 barrels of crude. 
The fire spread to several other tanks 
and for a time threatened the refinery. 
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Carload Marketers Offer To Work 
With Refiners For Better Market 


Staff Special 
CHICAGO, June 22. 
REPRESENTATIVE group of 
30 carload marketers of Chicago 
held a meeting at the head- 
quarters of the American Oil Men’s As- 
sociation in the Congress Hotel last 
Wednesday night to outline some con- 
structive marketing policies. The meet- 
ing resolved itself into a serious dis- 
cussion of the present gasoline situa- 
tion, and took on the form of an in- 
dignation meeting against persons who 
recently accused the brokerage houses 
of Chicago of being responsible for 
breakine the market. 


Carl O. Beroth, president of the Acme 
Petroleum Co., presided. Walter G. 
Willard. secretary-elect of the A. O. M. 
A. acted as secretary. It was purely a 
group meeting and there was no forma- 
tion of a separate organization of any 
sort. The principal outgrowth of the 
meeting was the unanimous adoption of 
the following resolution which was sent 
to the Western Petroleum Refiners As- 
sociation: 

“Be it resolved, that market prices 
on refinery products are below the 
cost of manufacture and we are 
heartily in favor of co-operating in 
every wavy possible to maintain 
prices equitable to the manufacturer, 
and await any suggestions you may 
wish to give us to this end.” 

Only three’ refiners were 
George N. Moore, head of the Moore 
Refining Co., and president of the West- 
ern Petroleum Refiners’ Association: A. 
F. Garrett, sales manager of the Tidal 
Refining Co., and W. H. Cannady, vice 
president of the Shaffer Oil & Refining 
Co, Mr. Moore addressed the mar- 
keters, asking their co-operation in the 
present emergency in meeting the re- 
finers’ problems. 


present: 


The refiners present expressed the 
opinion that the carload marketer had 
an undisputed place in the oil industry 
and lamented that particular branch of 
the business should be maligned as the 
cause of most of the industry’s ills. 
John M. Carson, president of the Tax- 
man Refining Co., stated that business 
was bad and the result of ‘+ was a lot 
of wrangling over the remnants. 

“At this time last vear this many 
carload marketers could not have found 
an idle evening at the same time to meet 
and talk, and the president of the re- 
finers’ association could not have spared 
them an evening for an address because 
he would have been at his plant too 
much preoccupied with his business.” 
said Mr. Carson. 


Mr. Moore was requested to appoint 
a committee of refiners from his asso- 
ciation to meet with a committee of 
five marketers and work out some def- 
inite plan of action. The marketer's’ 
committee consists of C. O. Beroth, C. 
\. Gustafson, J. S. Hoagland, A. G. 
Talbott and Harry Bayard, all of Chi- 
cago. The committee of refiners has 
not been anounced but Mr. Moore as- 
sured the marketers that they could 
count on a committee to act with them 
at a meeting Tuesday night, June 26, 
at the Congress Hotel. 

Near the close of the meeting, J. J. 
Taxman, chairman of the board of di- 





rectors of the Taxman Refining Co., 
addressed the gathering at the request of 
the chair. In his talk he pointed out 
that all industries had brokerage houses 
and commission merchants and that in 
no other business except the oil busi- 
were they called a menace. In 
financial circles they are considered ne- 
cessities because they sell many times 
as much securities as do banks. 


ness 


In private conversation since the meet- 
ing, carload marketers of Chicago have 
expressed decided displeasure at having 
all kinds of wholesale dealers lumped 
together and called brokers. Carload 
marketers with money invested in re- 
fined products constantly, in expensive 
rolling stock, in high-priced men em- 
ployed to insure quality and service to 
their customers, and in a few cases also 
in tank storage, resent being called 
“brokers” just as much as a bond house 
resents being called a “bucket shop.” 
The tnsubstantial oil gambler who takes 
his profits when he guesses right, and 
tries to make the refinery stand his 
losses when he guesses wrong, was con- 
demned by these marketers as bucket 
shops are bv. banks. 


They allege that this distinction has 
not been made either in public or in 
print, other than in a general way, but 
National Petroleum News in all it has 
said on the subject has been careful to 
note a difference. 

It was pointed out by one marketer 
that every sales office in Chicago main- 
tained by a Mid-Continent refiner, did 
an extensive brokerage business. They 
are not engaged always in the sale of 
the output of their own plants. Com- 
panies which both manufacture and dis- 


tribute gasoline, maintain brokerage 


departments. 


Chicago long has been recognized as 
the big brokerage market in the oj] 
business. The home offices of most of 
the large marketing houses are here, 
chiefly because it is the trade center oj 
the main constening territory for the 
Group 3 refineries. It is estimated that 
there are as many carload marketers 
in Chicago as in all the other towns jn 
the middle west and Mississippi valley. 

A number of refiners sell throug! 
marketers exclusively. Some jobbers 
buy through marketers only. The mar- 
keters contend that the small refiner 
without a sales department, and _ the 
small jobber without a buying depart- 
ment, pay just as much _ for goods 
brokered by the big jobber or the re- 
finery department, as for goods handled 
by straight brokerage houses. 





They Roll Off Weight 


PONCA .CITY, June 23.—Corpulent 
officers and employees of the Marland 
Refining Co. are seeking to reduce, with 
the result that there are fewer Cadillacs 
parked in front of the office buildings 
every morning. Well built and rein- 
forced bicvcles have been put into 
service. Walter Miller, who is i 
charge of refining operations, is re- 
ported to be the most faithful cyclist 
of the group having definitely abandoned 
his car for the doubtful pleasure 
pedalino his way to the refinery. 














PITTSBURGH, June 25.—The third 
annual reunion of the Parker City So- 
ciety, pioneers of the Pennsylvania oil 
industry will be held June 28 at Schen- 
ley park, Pittsburgh. All former and 
present residents of Parkers Landing 
have been invited. 





Serving You—The Oil Industry 





Have you been reading the 


than those letters. 


development of foreign lands, 


with a rollicking freedom that 


was along too. 


Cleveland, O., 
June 25 


valley 
have been running for the last several months? 

I don’t know of anything that we have printed in the way of a feature 
in the last several years that has aroused more interest and more comment 


Big executives in big oil Companies have told us that they read thos 
letters every week because it is a “breath of the open country” to them 
and it is a lot more interesting than figuring % of a cent per gallon or 
straight geology or production-per-acre and so on. 

Those letters are exceedingly well written—they are among the best 
literature that the industry has had and if the writers of them will con- 
tinue in the years to come to picture the human points of the industry: 
they will have 
only to have established a name _ for 
given those of the industry who must stay behind desks, a glimpse of the |] 
broad plains and high mountains over which the Oil pioneer adventures 
makes I 


human Geologists’ letters which ] 


1 


done a great work, not 
themselves as writers but to have 


every red-blooded man wish 





By W. C. Platt - 





Editor. 
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From The Texaco Star. 
Retinery of The Texas Co. at Casper, near which will be built the plant of 
by Jan, 1. 


the White Eagle Oil & Refining Co. to operate 





White Eagle To Build Refinery At Casper 


CLEVELAND, O., June 21 
NNOUNCEMENT was made to- 
dav that an arrangement has just 
been concluded between the White 

EFavle Oil & Refining Co. and the Pro- 
ducers & Refiners Corp. whereby the 
former enters the Rocky Mountain ter- 
ritory as a refiner. 

White Eagle has been looking into 
he possibilities of Wyoming from its 
standpoint for several months and at 
me time negotiations were held with 
he Fensland Oil Co. and other pro- 
relative to the securing of a 
sufficient supply of Salt Creek crude to 
warrant the bruilding of a= refinery. 
Subsequently, the Fensland control pass- 
ed to the Producer & Refiners and the 
rrangements between White Eagle and 
lis company centers principally around 
he assuring of crude supply to the 
White Eagle. 


ducers, 


le announcement of the contract, 
hich was authorized by Frank E. 
chairman of the board of Pro- 
lucers & Refiners, is as follows: 
“The White Eagle Oil & Refining Co. 
hrough a deal just accomplished with 
the Producers & Refiners Corp., will 
become a factor in the oil industry of 
Wvoming before the end of 1923. This 
will make the fifth major refining unit 

this territory and should prove a 
enefit to the industry in this part of 
United States. 


he | 


ie Producers & Refiners Corp. has 
sold one-half its 320 acre tract on the 
Outskirts of Casper to the White Eagle 
company and has contracted to deliver 
tor a period of five years, 2500 to 3000 
barrels of Wyoming crude daily to the 
itter at a price which is satisfactory 
to both. This solves the problem of 
e \Vhite Eagle, which has been in 
need of a Wyoming plant to supply its 
demands in the northwest. It also pro- 
es a market for the excess prodwc- 
tion ot the Producers & Refiners from 
‘ number of Wyoming fields and in- 
‘ures a steady market for it under con- 
“tions which are most favorable. 
‘The tract at Casper just sold is part 
the Governor Brooks ranch which 
4s bought by the Producers & Re- 
An At that time 


ot 


\ 


nners three years ago. 
twas intended to build a refinery there 
but later the decision was made to build 
‘ Parco, in southern Wyoming. The 


a 


Producers & Refiners retains 160 acres 
between the White Eagle tract and the 
plant of The Texas Co., one of the 
most valuable pieces of property in 
Wyoming, as it is traversed by the 
Burlington and the C. & N. W. rail- 
ways and borders on one side the North 
Platte river and on the other the Yel- 
lowstone Highway. 

“The Producers & Refiners has also 
contracted to supplv the new plant with 
gas for fuel, as it alreadv has The Tex- 
as Co. Gas will come from the Wertz- 
Lost Soldier district and from the Salt 
Creek field where the Producers & Re- 
finers is about to construct a comopres- 
sion natural gasoline plant. Gas from 
the latter will be treated again at the 
absorption plant at Casper, which is to 
be enlarged and modernized. The drv 
gas resulting will be sold for fuel. 

“Work on the crude oil lines from 
Salt Creek to Lost Soldier and thence 
to Parco, the Producers & Refiners re- 
finery site, is making rapid progress and 
the line should be running crude by 


Aug. 1.” 


The other four “major,” refining units 
referred to .in the anouncement. are 
the Standard of Indiana, Mutual Oil 
Co.. The Texas Co. and the Prodweers 
& Refiners. 


The rapidity with which the Salt 
Creek is being opened up was hardly 
indicated at the beginning of 1922. when 
the only pipe lines into the field were 
those of the Midwest Refining Co. 
Since that time the Western Pipe Line 
Co., headed by Max W. Ball, has come 
into the field. as have the Central Pipe 
Line Co., built by the E. T. Williams 
interests, in which The Texas Co. has 
some stock interest and which supplies 
the latter company’s” refinery with 
crude; the Illinois Pipe Line Co. and 
the Sinclair Pipe Line Co., the latter 
handling the government royalty oil all 
of which is purchased by the Sinclair 
Crude Oil Purchasing Co 


The completion of the Producers & 
Refiners line into the field will make 
the fifth line not owned by the Midwest 
Refining Co. Thus this great, field, vet 
only in its infancy of development, is 
rapidly coming into the class of other 
fields of the country where competi- 
tion is keen. 
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An item of particular interest in the 
ancuncement is the official confirmation 
of the report published in the June 20 
issue of National Petroleum News that 
the Producers & Refiners planned to 
build a gasoline plant in Salt Creek. At 
this time the Midwest Refining Co. has 
the only plant in the field which can 
handle a large volume of the gas pro- 
duced there, but this method of further 
conserving the resources of the field 
will doubtless be pushed along rapidly 
by all the companies. 


This refinery will be the third plant 
of the White Eagle. Two others, one 
at Fort Worth and the other at Au- 
gusta, Kans., are operating with com- 
bined daily capacity of about 12,000 bar- 
rels. 

* * 

KANSAS CITY, MO., June 22.—An- 
nouncement by the White Eagle Oil & 
Refining Co, is that the Casper plant 
will have a capacity of 3000 barrels 
and that the plant is expected to be in 
operation by Jan, 1. This will bring 
the total refining capacity of the com- 
pany to 14,000 or 15,000 barrels. 


“The company has an ample outlet 
for the products of these three plants 
through its 400 distributing stations in 
Missouri, Kansas, Nebraska, lowa, Col- 
orado, Minnesota, Wisconsin and North 
and South Dakota; its wholesale cus- 
tomers in this territory and its increas- 
ing foreign shipments through the 
White Eagle export terminal at New 
Orleans,’ says the announcement. 


CHCAGO, June 24.—The case of the 
Universal Oil Products Co., against the 
Standard Oil Co. of Indiana, in which 
the plaintiff claims the Burton process 
to be an infringement on the Dubbs 
process, has opened again in California. 
Officials and attornevs of both com- 
panies have left Chicago for San Fran- 
cisco where special Master Holmes 
Hall of Sedalia, Mo., is presiding over 
the hearing. 








TULSA, June 23—L. N. Oppen- 
heimer, vice president of the Sapulpa 
Refining Co. in charge of sales, an 
nounced his resignation yesterday. H 
did not indicate what his future plans 
will be except that he expects to take a 
vacation for a month or so. 


How Re-Designing Of A Filling Station 


Doubled Its Business 


Article I 
CLEVELAND, June 21. 
SAGE much revered in classical 
circles remarked many years ago 
to the effect that “if a man can 
paint a better picture, write a better 
book or make a better mousetrap than 
any other man, although he build his 
house in the midst of a wilderness, the 
world will make a beaten path to his 
door.” 


In other words, this man’s idea was 
that the shrinking violet, hidden and un- 
assertive, gets on sheer merit as much 
attention and admiration as the flam- 
buoyant lily or the eye-arresting rose. 

Maybe so, but it is a safe bet that 
it takes the violet, a whole lot more 
time to build up its 


By Paul Truesdell 


STAFF REPRESENTATIVE 


SAMUI 


and pumps on the other by inches, in 
order to patronize a particular station. 
But those instances are not many. Usu- 
ally the motorist patronizes the station 
that is most accessible to him when 
he wants gasoline or oil, where it is 
easy for him to drive in and out with 
a minimum of fighting traffic and where 
his wants are attended to courteously 
and promptly, with a minimum of ef- 
fort on his part. 


A rough survey of the country made 
by National Petroleum News indicates 


inviting to the greatest possible number 
of motorists for as long a distance as 
possible when they are approaching 
from as many directions as possible; js 
it good policy to adopt a standardized 
station; whether to install crankcase 
draining pits or raised runways for the 
purpose or whether to dispense with 
oil changing equipment altogether. 


The Cities Service Oil Co. of Ohio, 
a subsidiary of the Cities Service Co, 
a Henry L. Doherty interest, has made 
a deep study of all these problems under 
the direction of George Cross, general 
manager. The company is confronted 
with the task of increasing its market- 
ing facilities in Ohio and nearby states 
and Mr. Cross is doing his best to see 

to it that the sites 





reputation and ac- 
quire its share of 
honor and glory than 
it does the lily or 
the rose. And the 
violet may get pretty 
lonesome, if it does 
not even wither and 
die before recogni- 
tion comes its way. 

How much recog- 
nition the shrinking 
violet gets, or how 
much of a path the 
world treads to the 
door of the secluded 
genius it seems likely 
would depend a great 
deal on how many 
lilies and roses were 
offering their more 
assertive charms in 
the violet’s immedi- 
ate vicinity, or in the 
case of the man, how 
many other men, eas- 
ier to reach than the 
premier genius, can 
do the job, whatever 


them. 


to drive past. 


issue.—Editor. 





To Make A Service Station Pay 


Locate it near the origin or terminus of traffic. 
Remind the motorist that he needs oil or gasoline when he does need 


Tell him where he can get your products at least 200 feet before he 
gets to your station. 


Lay out the approaches to your station so it is easier to drive in than 


Place your pumps so that there is plenty of room on all sides of them; 
so that several cars can be in the driveways at once without giving the 
impression of crowding. 
; Don’t take a site on a short term lease; it never pays. 
if possible; if not make a lease for a long term. 

Make your station building attractive but not expensive. 
ist is repelled by a shack but suspicious that he is being overcharged if the 
station shows excessive cost. 

Remember that your “selling floor” is the driveways and space around oil 
the pumps, and not the station building itself. 

These are some of the conclusions arrived at by the Cities Service Oil 
Co. of Ohio after a study of the filling station problem. 

Another article giving details of methods used, construction practice 
and service from the experience of this company will appear in an early 


selected for filling 
stations shall prove 
permanently profita- 
ble investments. 

The work of inves- 
tigating conditions 
and selecting sites is 
directly under the 
charge of J. W. Mc- 
Larty who bears the 
title of chief engi- 
neer of the company. 

The study is still 
being carried on in- 
tensively, both as re- 
gards proper loca- 
tion and layout of 
stations and actual 
merchandising of 
gasoline and motor 
and both Mr. 
Cross and Mr. Mc- 
Larty state that so 
far from havng ex- 
hausted the possibil- 
ities they have mere- 
ly scratched the sur- 
face. 

That some at least, 


Buy the site 


The motor- 








it is, almost as well 
as he and with more convenience to the 
people, who want the job done. 


Motorist Must Be Told 

In the retailing of oil and gasoline 
through filling stations, the modest vio- 
let attitude is distinctly a losing one. 
It is becoming more and more difficult 
to establish a paying business on merit 
of products alone, by sitting back and 
waiting for the public to come after 
those products. 


The motorist usually first has to be 
reminded that he needs gasoline or oil, 
when he does need it, has to be shown 
a long distance ahead that there is a 
place that he can get it easily and 
quickly, and be told the story of the 
particular product on sale and the com- 
pany behind it in a few words on signs 
that do not tax his eye, his attention 
or his patience. 


There may occasionally be instances 
where an individual or a company has 
built up such a reputation for quality 
of product, service, personality or some- 
thing else that the motorist will drive 
out of his way, cut across a troublesome 
traffic stream, drive up a steeply slop- 
ing driveway, make a sharp turn and 
shoot into a narrow space where his 
car clears station pillars on one side 





that there are approximately 21,000 serv- 
ice stations in the country and that 
about 8,000 are now building. These 
figures are to be taken as of May 1. 
The conditions under which the survey 
was made lead to the belief that the 
number is understated rather than over- 
stated. Also, no account is taken of 
building programs that have been de- 
cided on since that time. 


Problem More Acute 


With competition increasing from day 
to day, with filling stations going in 
by scores and hundreds and with prices 
of real estate suitable for station sites 
—and unsuitable, too, for that matter— 
increasing rapidly, especially in the large 
cities, it is becoming a more and more 
difficult problem to select locations for 
service stations that will draw enough 
business to pay the overhead connected 
with them and return a profit to the 
company, and to lay out the stations so 
as to attract the maximum trade. 


Selecting the location, if that is solved 
successfully, is only one step in the 
problem. Others are: What type of sta- 
tion building to use, how much money 
to invest in the station itself, how to 
lay out the station and arrange signs 
so that the station will be visible and 
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7 of their ideas must 
be right would seem to be indicated by 
the fact that they razed a filling station 
on one of their sites in Cleveland, built 
a new station and rearranged the lay- 
out of pumps and driveways in accord- 
ance with what experience has taught 
them to be sound principles, with the 
result, accordinng to Mr. McLarty, that 
the business was practically doubled 
from the time the new station was 
opened, 


The site was a large lot at the cor- 
ner of two busy streets. The building 
was a big conventional affair with a 
canopy, a curving driveway leading in 
from each of the two streets and pass- 
ing between the station and the pump 
islands which were under the eaves 0! 
the canopy. The latter was low, throw- 
ing the driveway into deep shadow. 
The building itself was rather dark and 
gloomy in appearance. 


When the remodeling was completed 
a small hexagonal building of whit 
terracotta with glazed finish decorated 
the extreme corner of the lot, acting 
as a beacon to approaching motorists 
at night with brilliant lighting, and as 
an attractive sign by day. The rest 
of the space was devoted to driveways: 
The approaches to the station from both 
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streets was widened to take in the en- 
tire two sides of the lot and the pumps 
were distributed in pairs in the space 
so as to afford the motorist the greatest 
possible convenience in getting to the 
pumps and getting out again. 

The photographs herewith show the 
old and the new layouts. 


Traffic Not Sure Index 


Some interesting conclusions have 
been impressed upon the Cities Service 
men by their investigation and experi- 
ences and all of these are against the 
theory of the sage mentioned at the 
beginning of this article. 

One of the conclusions is that the 
amount of automobile traffic passing 
a certain corner or a certain site, is not 
necessarily an indcation of the business 
that a station located on that corner or 
that site can do. Unless the station is 
located properly and laid out right, the 
traffic will continue to pass day after 
day and never stop. 

Their experience indicates to them 
that the vast majority of automobile 
drivers like to buy their gasoline and 
oil either near their homes as they start 
for business in the morning, or near 
the downtown terminal from which they 
start for home at night. Which of the 
terminals is the more favored by the 
majority, they have not yet been able 
to determine to their own 


This station is on the same site as the one below and from the day it 













































unclean or ill-kept, does definitely re- 
pel him. Another point in connection 
with the elaborated station is that the 
motorist is likely to feel that he is be- 
ing overcharged for gasoline to cover 
excessive overhead. 

Something between the two extremes 
is the object aimed at in construction 
of all Cities Service stations. The mo- 
torist appreciates sightliness, convenience, 
cleanliness and order, but further than 
that his interest in the filling station 
itself does not go. 


Building Not Main Facto- 


One of Mr. Cross’s ideas is that the 
purpose of the filling station building 
itself is merely to provide an office for 
the attendant, with a basement for the 
storage of barreled motor oil, toilets, 
and as a place of storage for brooms 
and other equipment used about the 
station and the air compressor. Also, 
that the building, though small, should 
be so located and constructed as to 
be an ad in itself. 


“We have gotten away from the idea 
that the station itself is our place of 
business. Our selling floor 1s the drive- 
ways and the space around tliz puinps,” 
says Mr. Cross. 


Consequently, when a Cities Service 
station is built, the building is the small- 





satisfaction. On this 
point, as on other inter- 
esting features of their 
methods, they are using 
a means of learning that 
will be taken up in a 
later article. 

Will a monumental 
marble filling station 
with elaborate landscape 
gardening effects, located 
on a favorable site, sell 
more gasoline than a 
small shack on the same 
location? 

_The experiences of Mr. 
Cross and Mr. McLarty 
have impressed them with 
the belief that the gran- 
deur of the one station 
does not particularly at- 
tract the motorist but 
that a shack, unsightly, 





This is the original station of the Cities Service Oil Co. of Ohio at Hough 4° is to 


avenue and E. 40th street Cleveland 





was opened has 









done twice as much business. 





est part of the investment. The bulk 
of the money goes into providing wide, 
well surfaced driveways and concrete 
approaches. In one of the company’s 
stations in Cleveland, which cost about 
$15,000, the cost of the building was 
about $4,100. The rest went into the 
development of the “selling floor” to 
make it as attractive and handy as pos- 
sible. 


Not Creating Business 


Discussing the general subject of lo- 
cation, Mr. McLarty said: 


“One fundamental fact we must face 
in building a filling station is that we 
are not creating any new business what- 
ever, but are attempting to divert the 
business which is now being served else- 
where. 

“In selecting a site for a station, the 
first thing we must bear in mind is 
that it must be located to serve the 
needs of a definite community. Tran- 
sient trade need not be neglected but 
it is the regular customers who are go- 
ing to make it pay. The little grocer 
around the corner is worth more than 
50 tourists who pass your door. 


“Select your location as nearly as 
possible to the origin or terminus ot 
the traffic. Trucks will fill with gaso- 
line before loading or after unloading. 
Taxicabs will never take 
gasoline while making a 
trip. 

“The business man 
buys his gasoline from 
the first most convenient 
station as he leaves his 
home or place of busi- 
ness. 

“The tourist always 
fills his tank before leav- 
ing for atrip. Therefore 
before selecting a site the 
immediate vicinity should 
be carefully canvassed 
and traffic should be 
checked for several days 
in the week and at differ- 
ent hours of the day. 
After you have selected 
the community for the 
station, the next thing to 
select the site. 
One would naturally se- 












NATIONAL PETROLEUM NEWS CLEVELAND, O 





A Single Drum jf You Want It! 


Make our three big warehouses 


your warehouses! Order what 
you want when you want it. 
Order a car, a drum, a single 


ayers can---it makes no difference, for 
Clarkmark Service means that 


This is a nationally were prepared to handle your 


branded,high-viscosity ‘ , 
oil—pure Pennsylvania orders in the way you like to 


and super-refined that have them handled! Don’t tie 
builds repeat business . 
up money in slow stock --- but 


for jobbers. Remem- 


ber, the specifications don’t miss orders on oils you 
are absolutely guaran- do not carry. We'll get it to 


teed and uniformity 


is its middle name. you QUICK. 


General Offices: B ; 
Cleveland, Ohio 8 gel New York 
Refineries: Minneapolis, 
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lect the most traveled streets Lut points 
of congestion should be carefully 
avoided. If possible, select a corner lot. 
The far side of the street in the direction 
ot traffic is more desirable than the near 
side. Cross streets on which there are 
street cars should be avoided. 


“Streets on which there are car lines 
should not be given consideration un- 
less there is at least 14 feet between 
the car line and the curb. 


“Avoid points on the streets which 
have steep grades and in selecting cor- 
ner lots see that both streets have the 
same grade. The sidewalks should not 
be over 18 inches above the street level 
or there will be a very abrupt entrance 
to the station. 

“In selecting a site it must be borne 
in mind that the operating cost for a 
station on a poor location will not be 
any less than on a good one and it 
may often be advantageous to raze 
buildings to obtain the more desirable 
locations. 

Lot Should Be Good-Sized 

“The size of the lot should not be 
less than 50 by 50 feet if it is a corner lot 
and preferably 80 by 80 feet and should 
have a frontage of not less than 85 feet 
ind if possible 100 feet if it is an inside 
lot, with a depth of not less than 50 

The best plan, if possible, is to buy 
the site outright, according to the ex- 
perience of the Cities Service. If that 
is done the carrying charges will be 
less than the rent and the company gets 
he benefit of the natural increase in 
‘eal estate values. Where actual pur- 
chase is not possible, only a long term 
lease is considered by the company, 
preferably with an option to purchase. 
‘he company regards a filling station 
as a permanent investment. By pur- 
chase or long term lease the overhead 
can be spread over a longer period. 

\ccording to Mr. McLarty, the idea 

lat It is profitable to lease a service 

tation site for a short period, put up a 
iortable station and remove it at the 

rmination of the lease, is a mistaken 

And if the site taken on a short 

term proves to be profitable, attempts 

renew the lease are sure to be met 

vith an increase in rental that makes 

its renewal prohibitive or at least cuts 

iown the possible profit to almost 
nothing. 

Summing up the main factors in selec- 

of site, layout and design of build- 
gs and driveways, Mr. McLarty says: 
General Layout Important 
“In design we must include not only 
he station itself but the general layout 
the driveways, equipment, etc., and 
working out our design the main fact 
hat we are trving to sell something 
sell it at a profit. 
"Our problem, therefore, is not to 
buld a mechanically perfect station but 
to determine and meet the public’s de- 
sires and demands in service stations. 
rying to determine what they wish 
‘must consider the great middle class 
ire the automobile drivers of our 
country We know: 

“First, that they will not buy in dirty 
unkempt stores for they feel that the 
soods are in keeping with their sur- 
undings, or if they do buy there they 
must be attracted by very low prices. 
“n the other hand, they do not buy 
‘rom the most exclusive shops for they 
‘eel that they are paying for all the 
POmp and splendor rather than for value 
received, Our service station, therefore, 





must be neat and attractive but with- 
out giving the impression of extrava- 
gance. 

“Second, that they like to know the 
people they deal with and the goods 
they buy but they don’t care to be 
handed a lot of printed matter to read, 
for they are mentally lazy and not suf- 
ficiently interested, so we must provide 
ample space to attractively tell the story 
of our company and its products. 

“Third, that they are generally en- 
grossed in their affairs and will not buy 
necessities until they are entirely out 
unless they are reminded to do so. 
Therefore our stations must stand out 
of the general surroundings where they 
can easily be seen and recognized and 
called to the customer’s attention at 
least 200 feet before he reaches the 
station. 

“Fourth, that they do not like to drive 
into places which have narrow ap- 
proaches, sharp turns, steep inclines or 
where they are in fear of hitting some- 
thing or of something hitting them. 
So our driveways must be wide and 
sweeping and the approaches natural and 
easy to make, both in fact and to the 
Cye. 

No Standardized Plan 

“There is no one plan or set of speci- 
fications that can be drawn to fit all 
cases but a great many things are com- 
mon to all.” 

One particular characteristic that is 
found in many service stations has 
been eliminated entirely in the Cities 
Service plan. This is the necessity of 
driving through a more or less narrow 
space, as between the station and the 
pump islands. Pumps at Cities Service 
Stations are grouped, usually in pairs, 
well away from the station building so 
that they give the impression of being 
set in wide open spaces, easy to ap- 
proach, instead of in a row along a 
set driveway. 

While women are not by any means 
the predominating buyers of gasoline, 
the number of feminine drivers is in- 
creasing and with this increase comes a 
constantly greater number of women 
who buy gasoline for the family car and 
attend to changing the oil in the crank 
case at the proper intervals. So it is 
worth while to cultivate the woman cus- 
tomer and consult her prejudices. 

And women even more than men will 
almost never drive into a narrow space 
or up a steep incline Or into a station 
where they make a sharp turn. Mr. 
McLarty says that in stations so de- 
signed that the canopy seems to hang 
low, throwing deep shadows underneath, 
women show in many cases a disincli- 
nation to drive under it, seeming to have 
a subconscious feeling that the roof is 
not high enough to let the car pass. 

On this subject of canopies, there has 
been much discussion and study in the 
Cities Service marketing organization. 
Some of the stations have them and 
some have not but Mr. McLarty is 
about sold on the proposition that the 
expense of a canopy is not warranted. 

For and Against Canopy 

He explains his views this way. There 
is a certain feeling of getting in out of 
the wet on a rainy day, to the motorist 
who drives under a canopy to have his 
tank filled and in cases where the motor- 
ist gets out of his car while the filling 
is being done, the canopy is a real 
service. Also a canopy provides shelter 
for the station attendant while filling 
the tank and keeps water out of the 
gasoline tank. 





On the other hand, a canopy entails 
considerable extra expense, it necessi- 
tates the impression of a narrow drive- 
way where cars line up one behind the 
Other, 

Mr. McLarty’s figures indicate that 
about one-third of the motorists drive 
cars from which it is necessary to 
alight to allow of the filling of the tank 
under the seat. For the rest of the per- 
centage of drivers who get out to 
watch the filling of their tanks is 
constantly lessening, making less real 
value for the canopy as time goes on, 
as the practice of staying in the car in- 
increases. If_aman is a regular customer 
at a station and knows the attendants, 
he is bound to have a feeling of con- 
fidence in them and he is likely to tell 
them as he drives in, “Five gallons,” 
or “Fill ‘er up,” sit in his seat, pay, 
and drive away, taking the pump man’s 
word for it that he got what he paid for. 

One of the most discouraging sights 
to a motorist in need of gasoline is to 
find at a busy station, three or four 
cars ahead of him, and be forced to 
thread his way along behind them until 
his turn comes. In fact, he won’t do it 
if he can help it. This is apt to occur 
frequently at a station with a canopy, 
Mr. McLarty says, while with the lay- 
out adopted for his stations, there may 
be tour or five cars waiting to be served 
but they are scattered around in a big 
space, there is plenty of room for the 
newcomer to drive in and even though 
he may not actually be served any 
quicker than he would in the other case, 
he has a feeling of having plenty of 
room and of not having several cus- 
tomers ahead of him. 

Unless the canopy is properly designed 
it may make it difficult to serve trucks, 
as is the case at some stations where 
this factor was not borne in mind in 
designing the layout. 

Fill Pipes Out of Way 

An obstructing factor at some service 
stations at certain times of the day, is 
the tank truck filling the station tanks 
One of these big vehicles is often found 
standing in the driveway in front of a 
station. Even though there may be 
plenty of room for the customer to drive 
in past the truck, he does not always 
see this at a glance and his impression 
is that the drive is blocked up or that 
the attendants are busy in connection 
with the unloading of the truck so he 
drives on, unless he fears his gasoline 
supply will not carry him a few more 
blocks, to another station. 

Cities Service has eliminated this con- 
dition at its stations by grouping all the 
fill pipes at the extreme rear or side of 
the lot where the truck can back up and 
dump iis load far away from the pump- 
where it does not obstruct, even to the 
casual eye, the passage of cars around 
the pumps. 

Development of motor oil business is 
by no means secondary to the gasoline 
business in the minds of the Cities 
Service organization. They have fig- 
ured out that the motor oil business of 
a station should average 3 per cent of 
its gasoline business. To get this per- 
centage, they say, it is mecessary to 
maintain a crankcase draining service. 
More motorists are becoming educated 
to change their oil every 500 miles rather 
than buy regularly a quart at a time. 

Elevated wooden drain racks are about 
two-thirds cheaper than concrete pits, 
but they are by no means so profitable, 
says Mr. McLarty. Here again, the 
preference of the woman driver must 
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be considered. She will rarely or never 
drive up in the air on an elevated rack 
and there are many men who won't do 
it either. No driver has the slightest 
hesitation in driving over a concrete pit. 


One of these pits is installed at each 
Cities Service station, two or more if 
the business of the station seems to de- 
mand it. They too are placed at the 
back of the lot, out of the way, and 
are surrounded by neat posts carrying 
chain guard rails to prevent anyone from 
driving or falling into them madvert- 
ently, 

Find Free Service Pays 

Some oil companies that have tried 
the crankcase draining service without 
charge for the work, have found it un- 
profitable and have put a charge of say 
50 cents on the labor incident to chang- 
ing the oil. The Cities Service experi- 
ence has been the other way. The ser- 
vice is free and Mr. McLarty says the 
practice is amply worth while because 
of the additional business it brings. 

Free air and water service is regarded 
as a necessary part of the equipment as 
a matter of course. When filling sta- 
tions were a new thing, it was the prac- 
tice to install these conveniences close 
to the pumps. This resulted in a great 
deal of delay. Customers having re- 
ceived their requirements of gasoline or 
oil would blockade the driveways while 
they inflated their tires and filled their 
radiators, while profitable customers 
cooled their heels behind them or in 
disgust drove on to another station. 

To remedy this the next step was to 
put the air service as far from the sta- 
tion as possible, sometimes out on the 
curb where that was allowed. The re- 
sult of that was that such a station be- 
came at least as much a free air station 
as a paying gasoline station. 

Mr. McLarty, who uses the combina- 
tion air and water tower, places them 
in such a position in the layout that it 
is necessary for anyone to drive conspic- 
uously into the station in order to use 
them, and far enough away from the 
pump spaces so that air and water cus- 
tomers do not hinder the serving of oil 
and gasoline customers. 

Methods used by the Cities Service 
in checking traffic, planning stations and 
details of construction and service will 
be described in a later article. 





Pat Toal Stations 
In Buffalo Are Sold 


BUFFALO, June 21.—The Pat Toal 
Auto Supply Co. here has been taken over 
by the Bartlett Oil Corp., which will here- 
after operate the six drive-in-stations of 
the company and probably install one or 
two more in the near future, according 
to the statement of E. E. Johnston, secre- 
tary and treasurer of the Bartlett organi- 
zation. 

The president of the Bartlett company 
is R. H. Bartlett, of Pittsburgh, well 
known for many years in the producing 
end of the oil business. The company for 
some time has been operating service sta- 
tions in Hornell and other New York 
towns 

Pat Toal is one of the picturesque fig- 
ures in the oil marketing business of Buf- 
falo He is a pioneer of the drive-in sta- 
tion idea here and is said to have built 
the first drive-in station in this city of 
curb pumps. He is president of the 
Drive-In Gasoline Salesmen’s Association, 








pumps, although the suit was brought in 
the name of John Kahabka, former presi- 
dent of the association, 

Mr. Toal is said to have about the larg- 
est personal acquaintance of any man in 
Buffalo. He retains an interest in the 
Bartlett company and the position of man- 
ager of sales. 





Renews Case Oil Contract 


WASHINGTON, June 26.—Not every- 
thing the Shipping Board, the governmen- 
tal agency that is operating the govern- 
ment owned war-created merchant marine 
fleet is shrouded in gloom. 

The board’s case oil traffic to the east 
and south coast of Africa is a bright spot. 
The koard has renewed a_ contract 
whereby The Texas Co. continues carry- 
ing case oil to that part of the world for 
the remainder of the year. The business 
is So good that a ship may have to be 
added to the fleet already used for that 
purpose. The Texas ships take oil from 
the Gulf ports. 

The board is reaching out for the busi- 
ness of the Vacuum Oil Co., from New 
York and, according to the declaration of 
W. B. Keene, the board’s traffic director, 
the board is going to make an attractive 
offer to the Vacuum for carrying its 
African business, from New York. 

It is understood that the extension of 
the contract to the end of the year was 
upon the terms and conditions of the or- 
iginal contract, 





Fake Crusader Goes To Jail 


FT. WORTH, TEX., June 25.—Fred- 
erick L. Haskins, bogus crusader against 
crooked oil promotions, is the latest of 
the former Fort Worth stock selling fra- 
ternity to join the colony of promoters re- 
cently established at Leavenworth. 


Haskins pleaded guilty in Federal court 
here to use of the mails to defraud and 
received a sentence of a year and a day 
and a fine of $1,000. Simultaneously, a 
plea of guilty to the same charge was 
entered for his wife who was let off with 
a fine of $100. Last year Haskins pub- 
lished in Fort Worth the weekly “Inde- 
pendent Oil News”. Later he published 
in Dallas the “International Investors 
Bulletin.” In these he purported to ex- 
pose various fakers at the same time, 
however, he assidously pressed the sale 
of stock in “Royalty Clubs” which he had 
manufactured out of his own imagination. 

Haskins had operated similarly in 
Billings, Mont., Louisville, Ky., St. Louis 
and various other places, according to 
post office inspectors. 

More indictments against Fort Worth 
promoters are expected from the Federal 
grand jury here at the end of this week. 
Meantime the post office department con- 
tinues to lay down a barrage of fraud 
orders, barring one after another frau- 
dulent company fom the mails and thus 
putting them effectually out of business. 





TULSA, June 23.—Fred Whitaker rere 
the Omar Refining Co., is the third 
member of the refinery sales group ot 
Tulsa to announce the birth of a 
daughter this month. Fred is the proua 
father of Miss Elaine Marie Whitaker 
who was born last Monaay. 


You can probably find that hustling oil sales- 


man you are looking for if you glance through 
the classified advertising section of this issue. 





which backed the suit to oust the curb 





Western Refiners Seek 
Big Order For Relief 


Staff Special 


TULSA, June 22.—An outlet for from 
3000 to 4000 cars of surplus gasoline 
stored in tanks of Mid-Continent re- 
finers will be sought by a special com- 
mittee appointed at a meeting of the 
Western Petroleum Refiners Association 
held here today. The committee will 
meet at the Congress hotel in Chicago 
on June 27, to discuss possibilities of 
finding a market for the motor fuel 
and stay on the job until results are 
obtained. 


Members of the committee are E. R. 
Perry, vice president of Cosden & Co. 
J. H. Miller, president of the Miller 
Petroleum Co., H. T. Ashton, wee 
president of the Lubrite Refining Co, 
J. M. Ames, President of the Kanotex 
Refining Co., W. B. Hamilton, presi- 
dent of the Texhoma Oil & Refining 
Co., and D. P. Hamilton, secretary and 
treasurer of the Root Refineries. Every 
section of the Mid-Continent is repre- 
sented on the committee. 


Arrangements are being made for 
the refiners’ committee to meet with a 
group of marketers some time during 
the day while they are in Chicago. An 
invitation to do so was received by the 
organization during the meeting today. 


Efforts will be made to move the 
gasoline to either domestic or export 
purchasers and no definite price limita- 
tion was placed on the members by 
the group which met. It is understood 
that the committee will be willing to 
accept a low price in order to relieve 
the congestion which has caused the 
demoralization of markets in the south- 
west and caused refiners to lose nuve 
sums. 


To supplement the efforts of the 
committee in finding a market for ex- 
cess stocks, it was decided by the re- 
finers that a reduction of at least 25 
per cent in runs to stills is necessary. 
The slowing down of production to 
eliminate overproduction is to be put 
into effect at once. 


With proration of runs staring pro- 
ducers in the face it has been thought 
that no practical result could be ob- 
tained by having a joint meeting be- 
tween refiners and producers at. this 
time. It is doubted whether producers 
would be willing to abrogate contracts 
with the refiners with a possibility at 
hand that the oil would not be accepted 
by any other purchaser thus enforcing 
storage on producing properties until 
a better market is at hand. The com- 
mittee appointed at the meeting at 
Kansas City last week will not be 
called on to act for the present on that 
account. 


PHILADELPHIA, June 23.— 
Hiergesell Brothers, makers of oil test- 
ing instruments have instituted a stand- 
ardization service, through which it is 
possible to have thermometers, hydro- 
meters, viscosimeters and complement- 
ary instruments standardized and certi- 
fied quickly and at low cost. They have 





recently equipped themselves with 
electrically heated, controlled and 
agitated comparators which cover 


the entire thermometeric range 
from minus 40 to plus 700° Fah- 
renheit. Details of this service wil! be 
found in their Catalog D, a copy of 
which may be obtained on request. 
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Many Oil Companies 
Fighting Rail Rates 


3y Special Correspondent 

WASHINGTON, June 26.—The ir- 
ritation, in nearly every part of the 
country, on account of unsatisfactory 
rates on petroleum and its products, im- 
posed by the railroads, instead of abat- 
ing appears to be on the increase. 

Complaints are being filed with the 
[Interstate Commerce Commission by a 
ereater percentage, probably, of units 
in the oil industry than in any other. 
The only possible competitor is the 
meat packer. 

That industry is aggressively repre- 
sented in its traffic branch. One result 
of its aggression is a fabrication of 
rates, pound for pound, lower than on 
anv other commodity in which the 
value per carload is so high. 

While it is true there is no general 
complaint by any large section of the 
industry against the adjustment cover- 
ing a very large section of the country 
that is attracting general attention, the 
large number of individual complaints 
cover a fairly large percentage of the 
territory and a large percentage of the 
rates. 

At present the tendency of oil ship 
pers is to watch tariffs filed by the raii- 
roads so as to prevent changes that 
will hurt being made simply because 
no protest has been made. Within the 
fortnight the Interstate Commerce Com- 
mission has passed on protests against 
tariffs filed to become effective at future 
dates. One set of tariffs, applying from 
Kansas and Oklahoma to El Paso and 
eroup, has been suspended, from June 
15 to Oct. 13. It is to be heard at 
Houston, by Examiner Weaver July 27. 
The tariffs were suspended cn the pro- 
test of Texas refiners, Western Petro- 
leum Refiners Association, the Calumet 
Oil Co. and the El Paso Chamber of 
Commerce. 

fhe railroad proposed an increase of 
10 cents per 100 pounds from southern 
Oklahoma shipping points and 6 cents 
from Missouri river points, so as to re 
move long and short haul rule viola- 
tions. At present Ardmore, for instance, 
has a rate of 52.5 cents to El Paso and 
the southwestern Texas group of des- 
tination, while the rate from Fort 
Worth, on account, the railroads as 
serted, of the Shreveport case decision, 
has a rate of 58 cents, although ship 
ments from Ardmore are carried through 
Fort Worth on their way to E] Paso 
In railroad parlance, the proposal is to 
restore the relationship that was broken 
when the Shreveport decision was 
made. 

But the point has been made by the 
protesting oil shippers that relationship 
could be restored by cutting some rates 
instead of raising all that are now out 
of line. 

In the other recent case, the Standard 
ot Kentucky protested against increases 
from Jacksonville and Tampa, Fla. to 
Boca Grande, Bradentown, Carabelle, 
Jasper, Fort Mevers, Palmetto, Punta 
Gorda, Sanford and Sarasota, Fla. On 
examination it was found that the 
change in the rate to Palmetto was a 
reduction instead of an increase. 

The commission refused to suspend 
the rates in question and they are now 
in effect. One potent reason for re- 
fusal to suspend was that at a general 
conference between representatives of 


the oil industry and the railroads, held 








at Atlanta, the railroads reported that 
the increases had been agreed to by 
the Standard of New Jersey, Texas Co., 
Mexican & Gulf, not because they par- 
ticularly desired increases but they had 
to admit that oil was not being carried 
to the points in question by steamers, 
as it once had been carried. The ex- 
cuse or reason of water competition 
could not be given by the railroads for 
keeping the rates at those points down. 

The Kentucky company, in its pro- 
test pointed out that the Standard of 
New Jersey and Gulf have waterfront 
storage at Tampa, the Sum, Texas and 
Mexican at Port Tampa and all at Jack- 
sonville and may be able to supply the 
points to which the higher rates are to 
apply at a lower cost than other ship- 
pers. That argument, apparently, did 
not appeal to the commission as a rea- 
son for suspending the proposed in- 
creases. 


The railroads said that unless they 
did make the increases at the points 
to which water competition had disap- 
peared they would lay themselves open 
to the charge of unduly preferring the 
points at which the low rates were in 
effect. Therefore, they preferred to 
bring the rates at the former water com- 
petitive points up to a dry land basis 
than be forced, by order, to either re 
duce other rates or put up the ones in 
question. 

The Standard of Kentucky is having 
a merry little fight with the Railroad 
Administration over reparation on seven 
tanks of gasoline shipped from North 
Baton Rouge, La., to Carrollton, Ala. 
in the first half of 1918. The govern- 
ment charged it 73 cents per 100 pounds 
notwithstanding that a combination of 
62.5 cents was in effect. 

Attorney-Examiner John McChord 
reported that the government ought to 
refund to that company but the Railroad 
Administration is fighting that refumnd 
because the witness for the Standard 
testified merely that the company “paid” 
the rate of 73 cents instead of asserting 
that it “paid and bore” the charges. 
After the report was made by McChord 
in favor of a refund, the Railroad Ad 
ministration came in and said that if 
he had said the company “bore” the 
charges it would have put a witness 
on the stand to show it had done noth- 
ing of the kind. 

In a report on the complaint of the 
Citizens Gas & Electric Co. of Council 
Blutfs, Ia., against the Santa Fe and 
other railroads, Examiner J. P. McGrath 
had reported the rates of the railroads 
from Kansas and Oklahoma refining 
points and from Kansas City to Council 
Bluffs unreasonable because the rates 
on gas oil, between Jan. 16, 1918 and 
Jan. 25, 1922 were not differentially 
under the rates under refined oil. 





CHICAGO, June 26.—A convention of 
refiners credit managers will meet at 
Hotel Statler St. Louis, Sept. 19 to 21 
inclusive. There is no formal or offi- 
cial organization of refiners’ credit man- 
agers. All meetings are entirely informal 
and of a social nature. It is possible that 
an organization will grow out of St, Louis 
meeting. 

J. M. Judson, credit manager of the 
Sinclair Refining Co., Chicage, is work- 
ing out the details of the meeting in the 
capacity of arrangements committee. A 
program is being arranged now and at- 
tendance of 40 or 50 is expected. It is 
an invitation affair. Last meeting was 
in Kansas City. 








Standard Holds Annual 
Spring Outing At Golf 


CHICAGO, June 24—The annual 
outing of the Stanolind Golfing Asso- 
ciation was held on June 19 at Olympia 
Field, course No. 3. Bruce Smeed ot 
the lubricating oil department has been 
busy almost ever since, figuring out the 
standing of the participants, of whicl 
there were 158 this year. There were 
33 prizes to award at the close ot the 
day’s sport, winners not present when 
the prizes were awarded, according to 
custom, waived their right to their win 
nings and their rewards passed on to the 
next best man. 


Life around the office was too inter- 
esting this spring to permit a great 
many of the officials of the Standard 
Oil Co. of Indiana to take a day off 
with the rest of the golfers. Ordinarily 
the directorate is well represented at 
the company’s annual golf contest. The 
winner of the Standard Oil Cup was A. 
Stoeckel, a clerk in the auditing depart 
ment who made 18 holes in 60 net. 

R. J. O’Shea, a service station equip 
ment man, was second to Stoeckel and 
won a pair of handsome field glasses 
The winner of the Draper Cup was B. 
Hadowal a service station attendant who 
made the 18 with a net of 84. The 33 
prizes varied in importance from. th 
S. O. Cup to a Red Crown coupon 
book which went to the visitor making 
18 holes in 85. He was D. C. Luse of 
the Johns-Manville Co., Charles Eph 
grave of the Carson Petroleum Co., wo: 
12 golf balls covering the same course 
in ds. 

The only member of the board among 
the winners was E. J. Bullock, director 
of purchases who made the first nine 
holes in 38. Mr. Smeed says it is the 
younger employee who usually wins 
prizes in the company tournament, not 
because youth is essential but becaus: 
the higher up in the organization a man 
gets the less time he has to play and 
keep in trim. 





Two Associations Plan 
Annual Fall Gathering 


Staff Special 

CHICAGO, June 24.—Preparations 
for the annual autumn meeting of the 
National Petroleum Marketers Associa 
tion, which is scheduled this year tor 
Milwaukee, Oct. 23, 24 and 25, are in 
progress. The ground floor of the main 
auditorium at Convention Hall in Mil 
waukee has been platted and exhibit 
spaces are being offered for sale. Maps 
of the floor space accompanied by price 
schedules, booth charts, etc., were mailed 
out from the Chicago office of N. P. M. 
\. a few days ago and already some 
of the most expensive booths have been 
sold. 

Announcement has been made also 
from the office of the American Oil 
Men’s Association here that another na- 
tional convention will be held at the 
Congress Hotel, Chicago, on October 2. 
3and 4. One large space on the ground 
floor of the hotel and one at the head 
of an adjacent stairway on the second 
floor, where so many oil men’s meetings 
have been held, have been retained for 
the use of exhibitions. The spaces have 
not been platted yet. All official meet- 
ings will be held on the secona noor 
in the Gold Room. 
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On Better Merchandising 


- THE late John Wanamaker of Philadelphia—that 
emperor of merchandising—had gone into the oil busi- 
ness just before he died, would he be running his busi- 
ness in the same way that you are yours, Mr. Oil Marketer? 

You talk personally to a great many people every day 
and your salesmen talk personally to many more—but just 
think of the number of people that John Wanamaker talked 
to. He started talking to a good part of the eastern section 
of this country years ago, and he was still talking to them 
when he died, and his spirit is still talking through his 
organization. 

If John Wanamaker had started an oil company, I 
think he would have told his public about it some weeks, 
at least in advance. He would have told them something 
about himself, about his business stability, about what he 
was going to do for them so that when he did start his tank 
wagons, most people would look favorably upon him and 
the product that they carried. 

3ut he would not stop there—he would have con- 
tinued to talk each day or maybe each week through 
newspaper advertising, through sign boards, through direct 
mail, about the John Wanamaker Oil Co.—about the John 
Wanamaker gasoline—the Wanamaker motor oil—and 
Wanamaker organization—the Wanamaker truck drivers and 
Wanamaker salesmen— about the Wanamaker spirit that was 
going to serve the territory better than it had ever been 
served before. 

I believe John Wanamaker would have put the same 
personality into his advertising that he did in his depart- 
ment store. He told his public about all sorts of things 
in relation to his store and in relation to themselves and 
even the country at large. He had a friendly talk with 
them every day. 

How many oil men are having a friendly talk every 
day with their customers and prospective customers. The 
public realizes little of the truth about the oil industry, 
just as little as they realize about the size, financial ability 
nd quality of the Independent’s part of the industry. 

Mr. Wanamaker made a great number of people come 

his store instead of putting out a whole lot of little 
stores. Why cannot vou make more people come to your 
filling stations instead of putting out quite as many new 
stations or giving away quite as many pumps to garages 
and dealers and venders of ham sandwiches. 





If you don’t know anything about advertising or think 
vou don’t, talk to your local newspaper publisher. If vou 
know an advertising agent, talk to him. Somewhere around 
vour city or territory there undoubtedly is an advertising 
man of experience, who could give you advice and possibly 
serve you. 

Go and investigate this subject of advertising and 
merchandising because an investment in it mav amount to 
a whole lot less money than an investment in a lot of 
new marketing facilities—and may be productive of more 
profit. 

* *K * 


P. S. To the Equipment Manufacturer. We ask the 
marketing equipment manufacturer not to judge too hastily 
our advice to the industry to see if it cannot increase its 
callonage through existing facilities before buying new. 
Every oil man, and I believe every equipment manufacturer, 
knows today that many companies are getting overex- 
tended in many territories on marketing facilities. 
These companies can afford to do it on the present 
exceedingly wide margin between the refinery price and 
tank wagon price. But that wide margin is not going 
‘o continue very long. The industry has been exceedingly 
fortunate in having it this long. When marketers will have 
‘to operate on 3 or 3% cents or even less margin as they 
ve many times in the past, how much of this new 
equipment will be profitable, in fact, how much of it will 
be able to pay for? 
t is essential that men in the oil industry, particularly 
ne newcomers, keep themselves in a very sound financial 
‘ondition. It is far better for everyone that they be in 
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position to discount their bills not only today but a year 
or two from now. There is going to be a tremendous 
growth in the oil industry still and it is going to continue to 
buy not only for replacement but for handling new busi- 
ness, untold millions of dollars of equipment but in order 
to do that and to pay for it, the industry must use better 
judgment than it is using today in the handling of its 
present equipment.—VW. C. P 





Different Prices Held Legal 


HE oil industry has often discussed the desirability of 

classifying its customers and according them different 
prices, recognizing the broker with one price, the jobber with 
another and the carload consumer and garage man with a 
third. But it has been deterred from any such action, among 
other things by the thought that such practice would be 
illegal. 

Now comes the United States Supreme Court in a de- 
cision saying that such practice on the part of a manufac- 
turer is entirely legal. The decision was June 11 in the case 
of the Federal Trade Commission vs. the Mennen Co., manu- 
facturers of talcum and toilet preparations and was the re- 
fusal of the supreme court to review a decision rendered 
March 13 by the Circuit Court of Appeals at New York 
which decided against the commission. The Mennen com- 
pany had classified its customers otherwise than by the quan- 
tity of their purchases, but the Federal Trade Commission 
had said that no difference could be made in price save for 
quantity, on the same grade of goods. 


While this decision does not go to the propriety of an 
industry or an association setting up classificatons to be 
followed by its members, nevertheless it may be worth the 
while of the two refiners’ associations and the gasoline manu- 
facturers’ association looking into it with the thought of a 
definite recognition in price of the jobber—the man with the 
bulk storage station and trucks and tank wagons, as against 
the carload consumer or the garage man who may buy in 
carloads. Also recognizing, if the refiners would, the broker. 

Possibly it might be well to consider in connection with 
it an entirely new pricing system for the industry. For in- 
stance, taking the tank wagon market over a general terri- 
tory, say Standard of Indiana and allowing one differential 
off that price to the broker and another to the jobber, say 
434 cents in the first instance and 4% cents in the second and 
then quote all carload consumers who don’t resell and re- 
distribute the flat tank wagon price. 

The marginal contract seems to be quite largely in use, 
one refiner recently saying that an investigation in some 
important territory showed that about 60 per cent of the 
jobbers were operating on marginal contracts. If the mar- 
ginal contract is to get a firmer place in the industry, such 
a pricing scheme as class differentials might not be so hard 
to work out as might first appear. 

Competition among refiners would, of course, develop 
variations from any standard differential. Sut this might 
not be so hard a proposition to handle after all. 

Of course, as long as the oil industry suffers from periods 
of over production the pressure of the surplus product on 
the market will be impossible to regulate definitely, but the 
above-mentioned decision of the supreme court might well 
be worth while the industry's studying to see if somehow 
the idea of better classification of the distributing end might 
not be worked out.—W. C. P. 

Most advanced worriers among the automobile people 
are wondering where we are going to keep our cars in cities 
ina few years. Why not inaugurate a new design for homes, 
with space for the car where the living room is now? Who- 
ever heard of anyone using the living room in a house now- 
adays? 





Is it treason for a gasoline dealer to kick about hot 
weather? 





How tired we get along this time of the year looking at 
the picture on the 1923 calendar. 
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“Practically leakproof” 
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“TAKE IT OUT IN THE FIELD AND USE IT ANYWHERE” 


Put your welding problem up to us, we can help you. 


WILSON WELDER and METALS CO., Inc. 


136 King Street, New York, U. S. A. 


Offices in Principal Cities 
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Buying Of Pipe Slows Up; Tank 
Plates And Tinplate In Demand 


By Special Correspondent 
PITTSBURGH, June 206. 
HE majority of the pipe and 
demand from the various oil dis- 
tubular goods mills supplying the 
tricts are running on momentum made 
possible by their bookings during the 
past several months. While specifica- 
tions against these past orders are 
heavy, right at the moment new buying 
of casing, line pipe, surface or feed pipe 
are limited. Calls for tonnage on order 
are numerous, practically every buyer 
on the books of the Republic Iron & 
Steel Co., and the Youngstown Sheet & 
Tube Co., Youngstown, O., the Mark 
Manufacturing Co., Zanesville, O., the 
Wheeling Steel Corp., Wheeling, W. 
Va., and the National Tube Co., Pitts- 
burgh, clamoring for material. Each 
wants more numerous and larger de- 
liveries. 

Occasional inquiries develop for six 
or eight carloads of line pipe or a like 
number of assorted kinds of tubular 
goods for oil well construction but the 
large tonnage inquiries for 100 to 225 
miles are held in abeyance. Various oil 
companies indicate that they expect next 
fall to construct lines and tentative in- 
quiries are put out from time to time 
for the purpose of ascertaining costs. 
These might not develop into actual 
pipe orders for months to come. One 
or two of these are scheduled for Cal- 
ifornia and at least one is for the south. 


In this connection the announcement 
of the Standard Oil Co., of California, 
is interesting in that it has arranged for 
a note issue of $25,000,000. A portion of 
the proceeds is to be devoted to im- 
provements of its refineries and exten- 
tions to its pipe lines. Additional equip- 
ment also will probably be bought. 


_ Because of labor shortages in the var- 
105 pipe mills pipe furnace activity is 
more or less intermittent. This reduces 
the ability of the mills to comply with 
Tequests for delivery. It is difficult to 
obtain and retain full complements of 
men for various finishing departments 
and pipe furnace operators often have 
to be taken from the furnaces and the 
turnace rendered idle in order for them 
to clear up the congestions in finishing 
departments. 

The A. M. Byers Co., Girard, O., has 
Suspended one of its skelp mills and its 
puddle furnaces are handicapped for 
lack of men, but 65 out of 68 furnaces 
being active. This past week only one- 
halt of the Youngstown Sheet & Tube 
Co.'s puddle furnaces were active. The 
Republic Iron & Steel Co., likewise is 
handicapped from time to time. Since 
43 out of 46 blast furnaces in the Youns- 
town, O., district are blowing, the pig 
ron supply is being kept at its max- 
imum point. 

Shippers note an increased amount of 
Competition among railroads for business 
and now since freight rates are uniform 
the competition is taking the form of 


offers of better delivery service. Chicago, 
for instance has been enjoying re- 
cently 48-hour service out of Pittsburgh 
and Youngstown and it is reported that 
one railroad recently took some tank 
part business in Sharon, Pa., on its 
promise to make delivery to Texas in 
four days. 

The recent futher cuts in crwde oil 
are more or less detrimental to the fur- 
ther booking of line pipe business by the 
manufacturkrs, in causing extensions 
to be deferred. On the other hand, since 
the storage of oil is looking on with 
favor in times like these, additional new 
business is appearing in tankage. 

Additional awards of tankage lately 
have been made and it is reported that 
the General Petroleum Corp.’s orders 
recently placed from its Pacific coast 
office really amounted to approximately 
13,000 tons instead of 5000 tons as or- 
iginally reported. The award included 
22 80,000-barrel tanks, alone requiring 
in excess of 6000 tons. Part of this plate 
tonnage went to the Bethlehem Steel 
Co., and part to the Lukens Steel Co. 
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The Magnolia Petroleum Co., which 
recently was reported to have placed 
10 55,000-barrel tankes with each of the 
following facricators, Petroleum Iron 
Works, Sharon, Pa., and the United 
Iron Works, Kansas City, is understood 
to have increased the latter’s order to 
20. The Youngstown Boiler & Tank 
Co., Youngstown, Ohio has placed a 
portion of the 3000 tons of plates re- 
quired for its order for 20 55,000-barrel 
tanks for Texas installation with a 
Mahoning valley steelmaker at 2.50 cents 
base Pittsburgh. This figure remains 
the quotable market, although some 
fabricators and tank builders claim to 
be able to place plate tonnage at 2.40 
cents, base Pittsburgh. A canvass of 
the mills fails to confirm these reports 
of prices lower than 2.50 cents. 

The Phillips Petroleum Co., has re- 
cently placed 26 tanks with a south- 
western fabricator requiring 4300 tons 
of steel plates. The Standard Oil Co. 
of Ohio recently placed with a Cleve- 
land plate producer, 350 tons of plate 
steel for boilers for a power house. The 
Newport News Shipbuilding & Dry 
Dock Co., Newport News, Va., wants 
500 tons of steel, mostly plates for a 
motor barge for one of the Standard Oil 
Co. interests. The Vacuum Oil Co. re- 
cently awarded gas holders at Pauls- 


Tank Orders Indicate Producers 
Are Preparing To Store Crude 


TULSA, June 23.—The principal 
feature of the supply trade recently 
has been the marked increase of in- 
quiries for steel storage tanks of large 
size, indicating an intention on the 
part of producers to start on a program 
of storing oil in the event of a prora- 
tion of runs or further reductions in 
the price of crude. 

These inquiries have been received by 
all representatives ot tank manu- 
facturers here, who state that they 
have become noticeable only during the 
last 10 days or two weeks. It is note- 
worthy that most of the inquiries, as 
well as the orders for tanks that have 
actually been gvien, have emanate 
from the larger companies, none of * 
small companies nor individual pro- 
ducers having as yet evidenced any in. 
tention of embarking upon a storage 
program. In the event of a proration, 
however, tank men are looking for a 
big increase in the sale of lease storage 
tanks of the smaller sizes. 

For the benefit of those who may be 
contemplating the erection of storage 
tanks, most tank companies are in a 
position to promise deliveries in abou, 
50 or 60 days. That is, tanks orderea 
now would be delivered some time 
along about the middle of August. 
The cost of steel tankage at present is 
about 40 cents a barrel for «ood roof 
tanks, and possibly 50 cents a barrel 
for steel roof. This would amount to 
$27,500 for a steel roof tank of 55,000 
barrel capacity. 

Among recent tank orders noted here 
were 42 55,000 barrel tanks for Phil- 


31 


lips Petroleum Co., from Mount Cooper 
Boiler & Iron Works, for erection at 
Burbank; 12 55’s with wood roof for 
Waite Phillips, also from Mount Cooper 
and also for Burbank, and one steel 
roof 55 for Waite Philligs to be erected 
at Okmulgee by the Graver Corp.: 
Gvpsy Oil Co. ordered material for 15 
55’s for Burbank from _ Riter-Conley, 
which will give that company a total 
of 67 tanks there. The Graver Corp. 
also sold one 55 to the Producers & 
Refiners Corp. for its West Tulsa re- 
finery, which will be erected in place 
of the one recent lost by fire. Skelly 
Oil Co. also is reported to be in the 
market for tanks to be built at Bur- 
bank, but no details of this have been 
obtainable. 


The supply trade generally is ex- 
periencing considerable slackness just 
now, partly on account of the tendency 
toward shutting down of drilling, but 
largely on account of inability to make 
deliveries over impassable roads 
throughout the fields. May business was 
considerably lower than that of April, 
and indications now are that June will 
show considerably under either of 
them. 


Prices of oil field supplies are hold- 
ing steady, with no changes recorded 
for several weeks. Rig building con- 
tractors report business very quiet, and 
state they have experienced a consider- 
able falling off in new orders in the 
last few weeks. This has been especi- 
ally noticeable at Burbank where the 
shut down agreement has postponed the 
starting of a large number of wells. 
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boro, N. J., and Olean, N. Y., to the 
Stacey Manufacturing Co. These will 
require in excess of €00 tons of plates. 

Tanks to replace those destroyed in a 
fire are expected to be placed soon by 
the Atlantic Refining Co., exact require- 
ments not as yet been definitely decided 
upon. It is estimated these will require 
3000 or 4000 tons. 


Bids were opened in the United 
States engineer's office, Cincinnati, O., 
late last week for the construction of 
two oil-carrying steel barges for Mis- 
issippi-Ohio river service. The bidders 
and the amounts-are as follows: Charles 
Ward Engineering Works, Charleston, 
W. Va., if one barge to be completed 
in six or eight months, $42,750; if two 
barges to be completed in six or eight 
months, $40,000 each. 


Dubuque Boat & Boiler Works, Du- 
buque, la., if one barge to be com- 
pleted in six months, $40,000, or in 
eight months, $38,000; if two barges to 
be completed in six months, $3Z,500 and 
$36,000 for eight months’ delivery; Mid- 
land Barge Co., Midland, Pa., two 
barges, $45,000 in six months; $42,000 
in eight months: The Penn Bridge Co., 
Beaver Falls, Pa., two barges in eight 
months $49,000; Dravo Contracting Co., 
Pittsburgh, two barges in six or eight 
months, $36,850. Award has not yet 
been made. 

Of late, considerable interest has been 
aroused in the oil trade over the 
sibilities of reinforcing concrete 
in the oil producing territories. 
requires various sized tonnages of re- 
inforcing concrete bars, either twisted 
or otherwise deformed, which are 
quoted at 2.40 cents, base Pittsburgh. 
One lot in the Oklahoma oil territory 
recently awarded involves 200 tons and 
this was placed with the Corrugated 
3ar Co.; 150 tons for a road in Illinois 
went to the Concrete Steel Co., and an- 
other in that state went to the Kalman 
Steel Co. Booth & Flinn, Ltd., Pitts- 
burgh, is low bidder on 2€0 tons for a 
road in the Pennsylvania oil district and 
about 600 tons are up for early award 
in Kentucky and West Virginia terri- 
tories. 
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Interest of oil companies in tin plate 
is unabating. They now are seeking to 
place their four quarter requirements 
with Amercian tin plate producers, one 
such lot recently offered for fourth 
quarter delivery to the Standard Oil 
Co. of California, involving 46,000 to 
50,000 base boxes. Producers’ books not 
vet are open for the fourth quarter and 
the acceptance of this order is held in 
abeyance. Present prices on tin plate 
run from $5.50 to $6 per base box, 100 
pounds Pittsburgh, the minimten rep- 
resenting the majority of sales. 

The Standard Oil Co., of New Jersey, 
which recently inquired for a 2-ton 
monorail system for its Bayonne, N. J., 
plant has changed the specifications to 
read, “one ton.” 

The Individual Gasoline Pump Corp., 
Boston, has been incorporated at $100,- 
000 to make pumps by A. Baisuck, 
Louis K. Cutler, Jr, and Percy K. 
Snow. 

The New England Oil Refining Co.., 
will make extensions in its refinery at 
Fall River, Mass., and install additional 
equipment to cost $50,000. 

The Sun Oil Co., Philadelphia, 
formerly known as the Sun Co., is dis- 
posing of a note issue of $4,000,000. A 
portion of the proceeds are to be used 
for extensions and improvements. 


The Ballard Oil Equipment Co., 142 
Pearl street, New York, manufacturer 
of oil burning equipment and systems, 
has purchased the former plant of the 
Schofield Oil Co., Passaic River, New- 
ark, N. J., comprising more than 5% 
acres with a number of buildings. The 
new Owner proposes to use a-portion 
of the plant for general manufacture 
while the other part will be equipped 
as an oil storage and distributing works. 
Arthur H. Ballard is president. 

The Standard Oil Co. of New York 
has acquired land near Stark street, 
Tonawanda, N. Y. It plans the erec- 
tion of an oil storage and distributing 
plant to cost in excess of $100,000 with 
equipment. The company also is plan- 
ning the construction of a machine shop 
and service works for company trucks 
and automobiles in Elmira, N. Y., to 
cost $55,000. A. E. Carr, is local mana- 
ger. 

Swan & Finch Co., which has ac- 
auired the plant and business of the 
N. B. Fails Lubricating Co., Buffalo, is 
considering plans for extensions in the 
refining and binding works. 

The Standard Oil Co., of Indiana is 
considering preliminary plans for the 
construction of an addition to its re- 
finery at Whiting, Ind. 

The Texas-Pacific Coal & Oil Co.. 
New York, plans a stock issue of $1,000,- 
000, proceeds to be utilized for the 
construction of or the acquisition of an 
o'l refinery and auxiliary units for lub- 
ricating oil and gasoline production. 
is being organized bv 
the Gordon Petroleum Co., Eastland, 
Tex., to be known as the Continental 
Gasoline Co., operating under Delaware 
laws with a capital of $250,000. Plans 
are under way for a new gasoline plant 
in the Eastland oil field, estimated to 
cost $100,000 with machinery. Col. Rob- 
ert D. Gordon is president of the parent 
company and will act in the same ca- 
pacity with the new organization. H. 
B. Tanner is secretary and treasurer. 

The Palo Pinto Oil & Refining Co.. 
Mineral Wells, Tex., is being organized 
to take over and succeed the Brazos 
Gasoline Co., operating a local refinery 
at that point. The new company plans 
the installation of machinery and vari- 
ous enlargements to develop an outpt¢ 
of 500 barrels daily. It will cost $75,000 
including power equipment and _ pipe 
lines. 

The Sinclair Pipe Line Co., Houston, 
Tex.. subsidiary of the Sinclair Consol- 
idated Oil Corp., will complete a series 
of pumping plants in connection with 
its new pipe line from Mexia, Tex., to 
the Sinclair refineries at Ship Channel, 
Houston, Tex., a distance of about 200 
miles. 


\ subsidiary 





TULSA, June 21—J. E .Swanson, of 
the Graver Corp., was in Tulsa this 
week, en route to Texas, where he will 
have charge of the companv’s office 
in that state. Location of this office 
is still undecided, but will probably be 
in either Houston, Dallas, or Ft. Worth. 
Mr. Swanson heretofore has been as- 
sistant superintendent of erection for 
the company at its East Chicago, Ind., 
plant. 


TULSA, June 21.—Offices of the D. 
D. Wertzberger Co. rig building con- 
tractors, have been moved _ from the 
former location in the Mayo building 
to Rooms 712-714 in the new  Mid- 
Continent building. at the corner ot 
Fifth and Boston. 
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TULSA, June 23.—The Bovaird Su 
Tulsa offic: 
have been consolidated, and hencefor: 
its headquarters will be in Tulsa, at 
901 to 906 Mid-Continent building. Th 
entire office force of the Sapulpa Office 
M. 


piy (Go's, 


has been 
Bovaird, 
M. McMahon, 


present store 
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Supply Co. is one 
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It still maintains a 


Another fac- 


Independence, whil 


it has stores at Sapulpa, Bristow, Slic} 


Beggs and 


Tulsa. 


General offices 


the company have been in Sapulpa sinc 


1907, 


* * * 


CASPER, June 23.—William G. Cum- 


mings president of the Gas 
ing & Construction 


davs in 
othces 1n 


few 
has 


Casper. T 


Pittsburgh, 


his 


Tulsa an 


Engineer 
Co. is spending a 
compan) 
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Casper, and besides doing a large con- 


tracting business as 
compression 


and gasoline 


engineers in 
stations, 


general sales agent for Clark Bros.’ 
engines and compressors. 


CASPER, June 22.—H. V. 


* * * 


DeRousse 


is making his annual visit to Casper and 


Montana 
manager of 


oil fields. 
the 


Mr. 


tool sale 


Well Suoply Co. 


TULSA, June 23.—A. L. 
representative of 
manufacturers 
sucker rods, is in Tulsa this week on 


Toledo, 


Jones Co., 


* oO OX 


DeRouss¢ 


s of 
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one of his regular semi-annual visits 





TULSA, June 23.—Charles J. Woht- 
ford, geologist for the Rycade Oil Co. 
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tioned at pres 
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Marie Neal, of Kansas City. 
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Mildred 
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Oklahoma, an 
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district when the Brock field was opent 
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To Discuss Gas Testing 


TULSA, jt 
the Natural ( 
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23.—Committees 
Association 


and 


Mr. Wohl- 
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Association of Natural Gasoline Manu- 


? 


facturers will meet in St. Louis on Jun 


111 


27. to discuss methods for testing 


easoline content of casinghead gas. 
preliminary meeting on the same ques- 
tion was held about two months ago. 
committer 


Since 
have been at 


that time 


regional 
work. 


D. B. Dow, petroleum engineer 
chairman 


the Bureau of 
Southwestern 


the 


gas association. 


superintendent 
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representing 
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- | There’s something greater than 
. low price in this outfit 





Quality in pumps is largely a matter of experienced, painstaking workmen, and 


: Co, high grade material. 

exis Each of these things you can purchase separately yourself in the open market 
Von! in any degree of perfection you are willing to pay for. 

vt re Our function is quite simple. We merely bring the two together for you, and 


use them according to a prearranged plan—called DESIGN. 


~ | You’ll get just what you pay for 


Sod A PROMISE—NOT AN EXCUSE 


= NATIONAL TRANSIT 


Pump and Machine Company 
OIL CITY, PA. 
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Luling District, Caldwell County, Texas 
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Luling Field, In Caldwell County, Texas, 
Begins To Show Importance 


HOUSTON, June 22. 
HE Luling field, in Caldwell 
county, took on its original in- 
terest because of being the first 
commercial production from the George- 
town-Edwards limestone in Texas to 
sustain itself. Kosse, in southwestern 
Limestone county, had preceded it; but 
the Humphreys Oil Co.’s No. 1 Jones 
“discovery” went into the mortuary list 
after producing 48,000 barrels, total re- 
covery. Luling, starting from a less 
spectacular beginning, has grown slowly 
but steadily in interest. 


Whereas tests drilled in all directions 
from the Kosse discovery have proven 
failures, despite the sensational flush 
flow of the Humphreys well, Luling de- 
velopment has grown into important 
production from a stage where original 
operations resulted in little more than 
showings. The Luling field, in the 
southern part of Caldwell county, is 
roughly 120 miles southwest of Kosse. 


One doesn’t hear a great deal about 
Luling yet. This results partly from 
the earlier fears that the Kosse well’s 
“fluke” might be indicative of condi- 
tions to be expected elsewhere in the 
region where the Georgetown-Edwards 
limestone is the drilling objective. Nor 
do the operators desire to rush head- 
long into a country where there exists 
more than a possibility that the erratic 
producing conditions of the Bend series 
limestones of the General Ranger terri- 
tory may be more or less duplicated; 
this latter stated relatively, however, and 
with due regard for varying conditions 
in the two areas. The broad fact is 
recognized that in each division the 
pay formation is a limestone, whatever 
conditions vary otherwise. 


More and more attention, however, is 
now being paid to Luling. The com- 
pletion of new wells from time to time 
has brought about a realization that con- 
ditions which had been previously feared 
irom an operating viewpoint are, at 
least, less tricky than anticipated. 


Wells Show Up Better 


The original well in the field, which 
came in making approximately 125 bar- 
tels daily, accompanied by a still larger 
flow ot water, is still making roundly 
/) barrels, net oil. More recent wells, 
north and northeast of the Luling dis- 
covery have shown up better; and one, 
now shut in for facilities to take care 
ot the oil, has been producing 1200 bar- 
tels steadily since its recent completion. 

Perhaps more interest would have 
been taken in the territory in its earlier 
Stages of development, had not the 
United North & South ‘Oil Co., which 
crilled the discovery, controlled virtu- 
my 3s That 
Condition was a discouragement to the 
Customary type of leasing campaign on 
‘ie part of companies ordinarily on the 
round early after a wildcat completion 


_ for the purpose of acquiring protection 


acreage. Now, the United North & 
South company, aside from its individual 
operations, has turned loose a number 
“i sub-leases_ which’ are being drilled 
DV others, 
Including the Royal Oil Co.’s No. 1 
ri ‘Or, previously mentioned as being 
“Ut in for outlet facilities but capable 


By Paul Wagner 


STAFF REPRESENTATIVE 
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of producing 1200 barrels daily, the 
field now is good for nearly 2500 barrels 
from half a dozen wells. Its import- 
ance is still largely dependent upon the 
future of development; but the fact re- 
mains that two wells other than that 
of the Royal are making, respectively, 
350 and 500 barrels, daily, each. 

As all three of them are of compar- 
atively recent completion, they are cal- 
culated to stir up greater interest in 
the field than the original wells. These 
currently range below 100 barrels daily 
production when considered individually. 
In fact, none of them originally was 
good for much more, 


Fault Exposed at Surface 

The surface structure in this field, 
which is located about five miles north- 
west of the town of Luling, consists of 
a fault which is best exposed on the 
San Marcos river about two miles be- 
low the town of Prairie Lea. This fault 
extends in a northeast-southwest direc- 
tion. Its upthrow side is to the sowth- 
east. 

Luling wells now producing at ap- 
proximately the 2100-foot level are to 
the southeast of this fault. Whether 
structural conditions are such as to per- 
mit production on both sides of the 
fault or not remains to be established. 
It is significant, however, that faulting 
subsidiary to the major Balcones frac- 
ture has cut off Woodbine sand pro- 
duction to the west of its sub-surface 
level in the chain of pools existing in 
the Mexia-Currie-Powell district, north 
and northeast of Kosse. 

Faulting at Luling is considered to 
be subsidiarv to the major Balcones 
fracture, which traverses the state of 
Texas in a northeast-southwest direc- 
tion. about 50 miles west of the Mexia 
district developments. which latter also 
are along subsidiarv breaks rather than 
the main fault itself. Somewhere in the 
vicinity of Kosse, however, geologists 
have agreed that formations of the 
Woodbine series pinch out. 

The dividing point between the 
Georgetown-Edwards limestone belt 
and the Woodbine sand area, of which 
the general Mexia-Currie-Powell region 
is a part, is roughly described as being 
somewhere in the vicinitv of Kosse. It 
is a fact, however, that the deeper Glen 
Rose and Trinity formations exist in 
both regions and there are nossibilities, 
even though remote, of picking un pav- 
ing production in porous horizons at 
lower levels. 

Position of Luling Fault 

The course of the Luling district fault 
cannot be traced continuously over the 
full distance it is known generallv to 
run: but it has been identified at Bur- 
dett Wells. in Caldwell county, it 
crosses the San Marcos river two miles 
below Prairie Lea into Guadalupe 
county. thence it courses west of Sul- 
livan. on the G. H. & S A. branch of 
the Southern Pacific railroad. thence 
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going southerly across the Guadalupe 
river. 11 
“eguin. 


miles east of the town of 
It then swings further west- 


35 


ward through New Berlin and thence 
into Bexar county. 

It is along this fault, between Bur- 
dett Wells and Sullivan, that the United 
North & South Oil Co. owns about 
25,000 acres, or some 95 per cent of the 
original leaseholds. Other companies 
hold scattered small tracts. Some of 
these tracts are the usual type of lease- 
holds and still others are sub-leases 
from the United North & South Oll 
Co. 

Field Ten Months Old 

The original well in the field was 
completed by the latterly mentioned 
company, on the Rios tract, August 7, 
1922. It was drilled close to the fault to 
total depth of 2162 feet and came in 
making 125 barrels of oil, accompanied 
by some water. Up to June 1, last, ap- 
proximately 10 months, the well had pro- 
duced roundly 24,000 barrels, total re- 
covery, and is still making about 7) 
barrels daily. 

Oil production is now accompanied by 
about 150 barrels daily of sulphurous 
water, which, however, settles out. It 
is a peculiarity of the Edwards lime- 
stone wells that they ordinarily show 
association of sulphurous water with the 
oil rather than the salt water ordinar- 
ily encountered back of, or below, pe- 
troleum accumulations. 


The second Rios well, which was 
completed May 26, 1923, had initial pro- 
duction of 350 barrels daily at total 
depth of 2140 feet. It reached maximum 
production of 440 barrels daily, carly 
in June, and is still holding up to 
roundly 275 barrels daily. 

A quarter of a mile northward from 
the Rios wells, the Seaboard Oil & 
Gas Co.’s No. 1 Merriweather, on a 
tract taken over from the Prairie Lea 
Production Co., has been making ab.wut 
35 barrels daily at 2110 feet. It was 
completed Dec. 22, last, with initial flow 
around 100 barrels of 29 gravity oil. Its 
No. 2, completed April 22, 1923, made 
400 barrels of clean oil originally at 
2118 feet. The well was deepened to 
2130 feet without increasing the flow, 
but it is still holding up to approxi- 
mately 350 barrels daily. 

The Caldwell County Oil Co.’s No 
1 Hardeman, one and a half miles east 
of north of the Rios wells, is now pro- 
ducing from total depth of 2099 feet 
It is making about 500 barrels of fluid 
daily, which comes out with the gas. 
Casing was set about 200 feet off bot- 
tom and the oil was badly cut, but the 
b. s. is described as settling out zead- 
ily. 

About five million cubic feet of gas 
and 50 to 100 barrels of oil were origin- 
ally shown by the Hardeman well when. 
about the middle of May, it drilled 
three feet into the Edwards cap-rock. 
A few days later, it blew in for initial 
production of 500 barrels of oil, un- 
contaminated by water. Still later, it 
reached maximum flow of 610 barrels 
daily, declining because of the condi- 
tion of the hole. The well is on a 
sub-lease from the United North & 
South Oil Co. 

Until the Royal Oil Co.’s Tabor well 
No. 1 came in, three-quarters of a mile 
east of north of it, the Hardeman had 
been the most important completion in 
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This later completion 
a sub-lease from the 
United North & South Oil Co. started 
off, May 23, last, flowing approximately 
1000 barrels of 29 gravity oil from pay 


the Luling field. 
which is also on 


lime at 2119-2152 feet. It was then 
flowed through three-eighths inch 
choker at the rate of 800 barrels daily, 


the production increasing to roundly 
1200 barrels before the well was tem- 
porarily closed in because of lack of 
facilities. 

A number of failures have been drilled 
in the broadly denominated Luling dis- 
trict, but not inside the area where the 


Wyoming Gasoline Stocks Increase 





pool has been productive. These in- 
cluded five tests on the Cartwright tract 
of the United North & South Oil Co, 
on the San Marcos river, but located 
some distance from the fault. These 
failures were southwest of the Merri- 
weather-Rios group fully a mile and a 
half. 

Three-quarters of a mile from the 
fault and a half mile south of the town 
of Sullivan, in Guadalupe county, the 
United North & South Oil Co., drilled 
its No. 1 Ghormley to total depth of 
3227 feet. 







More swine Than Refinery Output 


CLEVELAND, June 22.—While the 
output of gasoline a ovine in 
Wyoming and Colorado has increased a 
little better than eight per cent, January 
compared with April, stocks of the same 
product have increased on the same 
comparative basis a little more than 44 
per cént. 


This is the story revealed by compar- 
ison of the figures of the U. S. Bureau 
of Mines for the first quarter of 1923 
and is indicative of a gradual piling up 
of refined products in that territory, 
rather than a greatly accelerated move- 
ment of gasoline eastward to displace 
the Mid-Continent product. At the end 
of 1922, belief was that the big move- 
ment of Wyoming gasoline eastward, 
started last summer, would be greatly 
increased this spring. That this has 
not happened is due to the low Mid- 
Continent market. 


The Bureaw of Mines reports monthly 
on Colorado and Wyoming refineries, 
and does not classify the output of the 
several small plants in Montana and the 
one large refinery in Utah. 


Checked back over the first quarter of 
this vear, the figures do not indicate 
much expansion of refinery operations 
in the territory reported upon. As 
shown in appended tables, crude oil run 
to stills in April this year was only 
144,368 barrels more than was run in 
the same month last vear and the out- 
put was one and one-half million gal- 
lons Increases in refinery capac- 
itv, such as the placing in operation of 
The Texas Co. and the Producers & 
Refiners plants and additions to the 
Mutual refinery at Glenrock, fail to reg 


less. 


ister to the extent expected. 

It is noted that March was a much 
bigger month in operations than was 
\pril, while the latter month, despite 


the smaller output of gasoline, reg- 
istered a big increase in stocks. This 
checks with the big decrease in the Mid- 
Continent refined price and the greater 
movement of California crude to the 
Atlantic coast—a gradual replacement 
all along the line to the disadvantage 
of the Wyoming gasoline. 


Kerosene has been in big demand in 
the Rocky Mountajn territory, as is 
indicated by the fact that stocks were 
less at the end of April than at any 
time during 1923 and stand about the 
same as at the end of April, 1922, al- 
though production has been’ much 
greater each month of this year, except 
in February, than in April a year ago. 

The accompanying tables show the 
trend by months of this year, with 
figures for April, 1922. 





Paine Quits Shell Co., 
McDuffie Succeeds Him 


SAN FRANCISCO, June 24.—Pau) 
Paine, operating vice president of the 
Shell Co. of California, has retired from 
that organization to look after his indi- 
vidual interests, which have been grow- 
ing in importance and which under his 
contract with the Shell Co. he was allowed 
to retain, He will hereafter make his head- 


quarters in Southern California, where he 
has previously maintained his home 
Los Angeles, 


William C. McDuffie, who had been gen- 
eral superintendent of field operations, 
hecomes a vice president, succeeding Mr. 
Paine. Mr. McDuffie is recognized as an 
operating executive of unusual ability and 
Mr. Paine makes the statement that “I 
em verv happy that my _ responsibslities 
have heen passed on to him.” 


Oil Runs In Wyoming And Colorado Refineries, First Quarter 1923 


Barrels of 


42 gallons 


January February March April Apri!,1922 
Crude Oil 2,188 ,089 2 256 473 2 501 013 2 ,282 ,922 2,138 554 
Partly Ref 526 ,229 522 ,842 590 .746 493 ,082 
Casinghead 26 592 29 ,872 29 491 29 952 
Output of Refineries in Wyoming and Colorado, First Quarter 1923. 
In Gallons) : 
Gasoline : 50,133 ,061 50 979 955 58 014 ,986 54 ,247 ,410 52,570 017 
Kerosene 9 973 523 6 096 ,769 7 645 ,726 10 ,153 ,716 7,579 00! 
Fuel and Gas ; 47 ,268 ,147 46 808 877 53 ,720 ,097 48 ,744 ,297 45 ,228 0! 
Stocks on Hand at End of Month, Wyoming and Colorado Refineries. 
(Gallons) 
Gasoline 107 ,045 836 116 ,884 ,131 135 ,810 315 154 ,865 ,376 114 306 7 
Kerosene. . . 5,517 ,404 5 671 ,894 6 ,005 ,818 4,056 ,266 ee, 
F uel and Gas. 25 ,029 ,121 27 178 ,047 25 ,811 ,940 28 ,708 ,341 26 ,250 34 
(Barrels) — 
( “rede Oi... ,236 176 1 010 ,715 1,100 ,450 1 ,028 ,776 2 097 = 
Partly Ref... 1 637 046 1 837 933 1 985 ,308 2 015 ,692 135 0 
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Jobbers Stocks 36 Per Cent Above June, 1922 
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ALLONAGE of gasoline sold by 
jobbers in the section of the 
country east of the Rocky Moun- 
tains is averaging 10 3/5 per cent above 
that of a year ago and stocks of gaso- 
line in jobbers’ tanks exceed those of a 
year ago by a little more than 36 per 
cent, according to a canvass made by 
National Petroleum News with the help 


of the jobbers in the different terri- 
tories. Tweny-one states were repre- 
sented. 

The largest gain in gallonage was 


shown by the middle west represented 
in the accompanying tabulation by Ne- 
braska, Iowa, Indiana, Michigan, IIli- 
nois and Ohio. Here the gain in gallon- 
age was 15 per cent and the gain in 
stocks over last year was 10 per cent. 
Two of these states reported the roads 
bad, two good and two fair. General 
business conditions were reported very 
good in all of them. 


The smallest gains in gallonage, 9 
per cent, were shown by the southwest, 
represented by Oklahoma, Kansas, Ar- 
kansas and Missauri, and southern divi- 
sion represented by Kentucky, South 
Carolina and Maryland. Stocks in- 
creased 62 per cent in the southwestern 
territory and 35 per cent in the southern. 
These conditions are accounted for by 
the fact that the roads were uniformly 
bad and general business conditions 
only fair. 
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National Petroleum News sent out 
cards to representative jobbers in the 
various sections, dated June 14, asking 
them to answer the following questions: 

Gasoline gallonage (Express in per 
cent of gain over last year). 

Gasoline stocks (Compared with a 
year ago). 

Conditions of roads. 

General business conditions 
territory. 

It is from the answers received from 
these cards that the accompanying tab- 
ulation Was made. 


in your 


summary follows: 
EAST 
New York: Gain in gallonage, 22 per 


cent; increase in stocks, 50 per cent; 
roads good; general business good. 

Pennsylvania: Gain in gallonage, 10 
per cent; increase of stocks not indi- 
cated; roads good; general business 
good. 

New Jersey: Loss in 
cent; stocks same as last year; 
good; general business good. 

Delaware: Gain in gallonage 20 per 
cent; no increase in stocks; roads good; 
general business good. 

Rhode Island: No gain in gallonage; 
no increase in stocks; roads good; gen- 
eral business poor. 

Total gain in gallonage 7 per cent; 
total increase of stocks, 10 per cent. 


gallonage 15 per 
roads 
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MIDDLE WEST 


Qhio: Gain in gallonage 20 per cent; 
no increase in stocks; roads fair; gen- 
eral business conditions excellent. 


Michigan: No gain in gallonage, de- 
crease in stocks 25 per cent; roads good: 
general business good. 


Indiana: Gain in gallonage 30 per 
cent; increase of stocks 15 per cent: 
roads good; general business conditions 
fine. 

Illinois: Gain in gallonage 7 per cent: 
increase in stocks 42 per cent; roads 
fair; general business conditions good 

Iowa: No gain in gallonage; 
in stocks 20 per cent; roads bad; 
business conditions fair. 

Nebraska: Gain in gallonage 35 per 
cent; increase in stocks 50 per cent: 
roads very bad; general business condi- 
tions good. 

Total gain in gallonage 15 per cent; 
total increase in stocks 10 per cent 


NORTHWEST 

Wisconsin: Gain in gallonage 15 per 
cent; increase of stocks 66 per cent: 
roads good; general business conditions 
good. 

Minnesota: Gain in gallonage 10 per 
cent; not much increase in stocks; roads 
good; general business conditions good. 

South Dakota: Gain in gallonage 1! 
per cent; stocks about the same; roads 


decrease 
general 


MMM 








































Stills being installed at 
Refining Co., Kl Dorado, Ark. 

Victor H. Smith, vice pvresident and general manager 

of the company, 

gzroup standing in the foreground. E. C. 

White Eagle Oil & Refining Co. is seventh from the 

right in the standing row. 











the plant of the Lion Oil & 
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Winters of the 
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bad; general business conditions good. 
Total increase in gallonage, 1 
cent; total increase in stocks, 2 
cent. 


SOUTHWEST 


Oklahoma: Gain in gallonage 19 per 


cent; little increase in stocks; roads bad; 
general business conditions fair. 

Kansas: No gain in gallonage; 250 per 
cent increase in stocks; roads very bad 
through much rain; general business 
conditions fair. 

Arkansas: Gain in gallonage 15 per 
cent; little increase in stocks; roads 
good; general business conditions fair 

Missouri: Gain in gallonage 2% per 
cent; increage in stocks very small: 
roads bad; general business conditions 
fair. 

Total increase in gallonage 9 per cent; 
total increase in stocks 62 per cent. 

SOUTH 

Kentucky: Gain in gallonage 15 per 
cent; increase in stocks 10 per cent: 
roads fair; general business conditions 
fair. 

South Carolina: No gain in gallonage; 
8) per cent increase in stocks; roads 
bad; general business conditions fair. 
Maryland: Gain in gallonage 12 per 
cent; increase in stocks 16 per cent; 
roads bad; general business conditions 
fair. 

Total increase in gallonage 9 per cent; 
total increase in stocks 35 per cent. 
While the increase in gallonage seems 
small compared with some estimates, it 
should be remembered that all over the 
country actual spring weather did not 
arrive until well into June and over 
many states the excessive rainfall so 
mired the roads that they are Only just 
now becoming passable 


Double Use Of Fuel Oil 
In The Last Four Years 


WASHINGTON, June 21.—Quantity 
of bunker fuel oil supplied to vessels 
engaged in foreign trade at United 
States ports has more than dowbled dur- 
ing the last four years, increased from 
14,031,356 barrels in 1919 to 31,692,201 
barrels in 1922, according to the Depart- 
ment of Commerce. 

At some ports the growth has been 
in much larger proportion than the to- 
tal, the increases at New York, New 
Orleans, Boston, Mobile, Seattle, and 
Galveston ranging from 300 to 700 per 
cent. Decreased shipments of bunker 
oil during 1922 as compared with 1919 
are noted at Philadelphia, Sabine, and 
some minor ports. 

The following table shows the auantity 
ot bunker oil laden vessels in the for- 
eign trade in principal customs dis- 
tricts of the United States during the 
last two years, figures for the individual 
Ss not being available: 


port 


1921 1922 
Customs districts Barrels Barrels 
Massachusetts . 681,532 677,763 
New (ae .10,388,444 15,000,731 
eniladélphiae ........ 1,478,737 1,159,903 
Maryland ........... 1,985,253 982,011 


467,993 1,420,440 
-<.. oe 
New Orleans :... 2.) 3,276/506 3,504,312 


Virciy 
Irginia 

\ 

Mobile 


SOW OMEOEE cig can wb 6 1,103,965 1,641,225 
IS 653,434 588,937 
Washington ie Gotan 242,327 601,430 
eC) 881,528 959,073 
‘an Franeiseco ...... 2,703,285 3,089,206 


Uther ‘porte ...:.... 1,920,445 1,603,757 











ORM lire ic. af £ 27,076,138 31,692,201 
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PARAFFINE WAX 
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Fuel Oil--Lubricating Oils 


CYLINDER 


CORDAGE 


General Sales Offices 
PITTSBURGH, PA. 
District Sales Offices 


New York, Houston, Atlanta, 
Boston, New Orleans, Tampa, 
Philadelphia 
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Do You Know These Things About Fuel Oil? 


Details on how to use fuel 
oil—low grades and high— 


installation, 


burners, rules and require- 
ments of the National Board 
of Fire Underwriters, pres- 
ent and future conservation 


801 Caxton Building 


for fuel oil. 
storage, oil 


turn it to us. 


National Petroleum News 


methods and specifications 


Just attach your check for 
$12 to this ad for a copy of 
AMERICAN FUELS by 
Bacon and Hamor, and re- 
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Globe No. 682 
Angle No. 683 


Edward Valves 


are made for oil refinery 
working temperatures 
and pressures. 


Catalog on Request 


THE EDWARD VALVE 
& MANUFACTURING CO. 


East Chicago, Ind. 











Premium Motor & 
Tractor Oils 


Canfield Castor 
Machinery Oils 


Canfield Cup Grease 
P. O. C. Gear 


Compound 
Canfield Auto Soap 


Canfield Anti-Rosin 
Belt Dressing 


THE CANFIELD 
OIL COMPANY 


Cleveland 


Jamestown, N. Y., Jobbers Have 
Competitor In Manufacturers’ Ass'n. 


Staff Special 


JAMESTOWN, N. Y., June 21.— 
There is probably no place over the coun- 
try where the oi! marketing industry does 
not have to meet with competition that is 
in some way outside what might ™ termed 
normal conditions. 


Here for the past year the oil dealers 
have been confronted with the activities 
of the Manufacturers’ Association of 
Jamestown, which has been selling gaso- 
line to its members at 3 cents under the 
service station price, at present 25 cents. 
It has also recently extended this privilege 
to members of the local automobile club 
and outsiders may buy at its own station 
at a cent under the established market. 

This association has just closed its first 
year in the gasoline business and H. G. 
King, secretary, is quite well pleased with 
the result. He says the association started 
in selling gasoline because the service 
station price then was 3 cents higher than 
for New York state generally. Now the 
retail price here is 25 cents, while for the 
state generally the official figure of the 
Standard of New York is 24 cents. Mr. 
King, however, savs many companies are 
selling at 25 cents. 

The Manufacturers’ Association has 180 
members, Mr. King says, and only bona- 
fide manufacturers are eligible to join. 
Oil dealers are not eligible for member- 
ship. The association has been buying 
coal for its members for some time and 
selling it to them at practically cost, at 
least considerably under the retail price. 

Mr. King reports the association, made 
20 per cent profit last year out of its gaso- 
line business, this on selling at less than 
the out-and-out jobber’s price and on a 
higher quality product than Navy gasoline 
This profit is to be applied to paying off 
the cost of the staticn and equipment. The 
company owns about $10,000. 

At first sight this statement of a 20 
per cent profit under the conditions out- 
lined above might be considered a sad 
commentary on the operating methods of 
the actual oil jobbing trade. There are 
some factors of difterence in the associa- 
tion’s plan of operations that should be 
made clear. 

Most of its gascline is being put out 
through one filling station, where its bulk 
storage is also located. It pumps, or 
draws by gravity, direct from tank car 
to this storage and from these direct to 
the pumps that fill automobile tanks. Thus 
it is saved one complete handling of the 
product from bulk storage to service sta- 
tion storage. 

The oil business of the association is 
handled by two attendants. Secretary 
King does the headwork and assumes 
the responsibility, but it is not likely that 
any part of his salary is charged against 
its gasoline operations. This is just one 
of his duties for the association, Here is a 
considerable saving a strictly oil jobber 
would not enjoy. 

The association runs one Ford truck 
and serves one pump, downtown for the 
convenience of its members, Mr. King 
says. This truck also hauls gasoline to 
some members who buy for their private 
garages in 300-gallon lots or better. For 
this the members pay 21 cents a gallon. 
i tank wagon price at Jamestown now 

21.5 cents, a 3™% cent margin being in 
effect here. 


The association now is said by Mr, 
King to be handling from 25,000 to 30- 
000 gallons of gasoline a month. It has 
storage to carry 25,000 gallons. About 
96 per cent of its sales are to members 
at the 22-cent price and one tenth to the 
general public at 24 cents, one cent under 
the regular service station price. Mr. 
King says that, while directors of the 
association recently voted to extend the 
22-cent price to the automobile club, not 
more than 15 or 20 members have nee 
around to the station so far to take ad- 
vantage of it. Last winter the associa- 
tion was said to be selling a 64 Pennsyl- 
vania gasoline with 97 initial and 390 end 
point. Motor oils it sells to members and 
the public alike at the price of the oil 
companies, 


History Of Petroleum 
Advertises Lube Oils 


NEW YORK, June 23—“‘A New 
History of Petroleum” is being pre- 
sented in serial form by the Tide Water 
Sales Corp., 11 Broadway, New York, 
which is the corporation’s main effort 
of this year in the way of direct mail 
advertising to push its industrial lubri- 
cating oils and greases. The history 
deals in a terse, humorous style with 
petroleum from the formation of the 
earth’s surface to the present day. 


The serials are put out in folder form 
and appear monthly. The first install- 
ment, entitled “Ten Million Years Ago,” 
sounds a great deal like the popular 
phrasing of Wells’ “Outline.” It tells 
of prehistoric swamps and their reptil- 
ian inhabitants. 


“For a brief time these early forms 
of life held the center of the stage,” 
says the text. “They furnished the first 
mob scene. But we can be thankful 
that they were there to open the show. 

“For it is from their decayed bone 
and fiber, exposed for millions of vears 
to heat and pressure, that we draw 
our supplies of crude oil—the source 
of all our gasoline lubricating oils, 
and the many other petroleum prod- 
ucts.” 

The second installment, entitled “One 
Million Years Ago,” carries out the 
geologist’s theory of the origin of pe- 
troleum. It says in part: 


“A million years ago the early forms 
of life were fast disappeating. The 
land and sea had become stagnant with 
dying and decayed animal and vegetable 
life. Mother Earth had suffered her 
unwelcome tenants to remain long 
enough. 

“And then began the first great evic- 
tion. She served her summons with 
fire and brimstone. Her face wrinkled 
like a partially deflated balloon, and 
molten lava poured forth from every 
hilltop. Real estate dropped at a tre 
mendous rate. 

“As for prehistoric man—these were 
trying times. He had not yet expel 
enced the Volstkad Act and, hence, 
could not account for all this disturb- 
ance. No matter whither he turned, he 
found a land shortage—there was 10 
way out. Caught in the undertow 0! 
fiery rock, he went Mong with the pro 
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If You Picked Up This Copy— 


This issue contains the latest wire news from the 
entire Oil Industry, producing, natural gasoline, 
refining and marketing— 


Why not read it regularly? 


Its stories, business articles, and news items are 
short, concise and accurate— 


Edited for quick reading. 


Prices covering crude oil, refined products and 
tank wagon markets are included which are 
accurate in every detail— 


[It’s a reliable buying guide. 
New ideas in safety appliances, new develop- 
ments, new merchandising and business-building 


ideas in every issue— 
c } 
It fattens your pay envelope. 


Costs you only $2.50 for a year’s subscription of 
52 issues. Send check today— 


Use this handy coupon. 


National Petroleum News—868 Caxton Bldg., Cleveland, O. 


Send the next 52 issues of National Petroleum News to me at 
the address given below. Enclosed is check, (draft or money 
order) for $2.50. (Canada $3.50, Foreign $5.00.) 


I ois ou ke wees RS 4 care xc oewamanh 
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Specially Designed Can Box 


Can Box is specially designed to meet your requirements. 
It is LIGHT, DURABLE and ROOMY, made of sheet iron 
with a wooden bottom. Doors are paneled, fastened with a 
Miracle Lock to stop them from rattling. Can Box is also 
equipped with an Aluminum Counter Dial. 


Then there’s a perfect Elliptic Truck Tank, which is made 
of #12 gauge or heavier with 6 inch openings, 1-1/2 inch re- 
inforced outlets, and Wheaton Self-Closing Guaranteed 
Faucets. 


This combination is just what the best of Users are looking 
for. BROWN CERTIFIED FORD TRUCK TANKS car- 


ried in stock. 


Write us for prices and catalog. 


Larger sizes available in either, Elliptic square, 
round or rectangular design. Complete details 
and prices on application. 

Brown Certified Steel Products include I. C. C. 
Barrels and Drums, Compounding Kettles and 
all classes of storage tanks up to 30,000 gallon 


capacity. 


Licensed Manufacturers of VanTilburg Petro- 
leum Fractionating Equipment. 


BROWN Shocveet 


mye igua@. \id Lud 





COMPANY 


ST. PAUL, MINN. 














THE a 
F 
OIL PRODUCTION 


Just published by 
Johnson, Huntley and Somers, 
gives you most important in- 
formation on the managing 
and conducting of an oil and 
gas company efficiently. 

To obtain a copy of this 
book just send your check for 
$3.50 to— 


National Petroleum News 
815 Caxton Bldg., Cleveland, O. 














The Petroleum Industry 


16 of the country’s foremost ex- 
perts have combined their knowl- 
edge and experience and pub- 
lished Day’s HANDBOOK OF 
THE PETROLEUM INDUS- 
TRY. It has been called “The 
Most Comprehensive Book on 
Petroleum Ever Written”. 


For $15 you can get 2,070 pages 
of up-to-date, authentic informa- 
tion on all branches of the pe- 
troleum industry. Just send your 
check to— 


National Petroleum News 
806 Caxton Bldg., Cleveland, Ohio 











cession. He was simply carried away 
with the scenery of the place.” 

This section conclwdes with a short 
description of petroleum pools. 


The third installment, entitled “Ten 
Thousand Years Ago.” takes up the 
building of the Ark and the use by 
Noah of pitch to caulk the seams of 
his craft. The fourth, entitled “Five 
Thousand Years Ago,” tells of the use 
of petroleum in embalming the Egyp- 
tian dead. It gives an imaginative de- 
scription of the funeral procession of a 
Pharaoh. Eight more installments are 
to follow. 


Below the _ historical matter, the 
folder carries three panels. One tells 
of the various grades of Tide Water in- 
dustrial oils and greases; another of the 
Tide Water lubrication staff, and the 
third, which is changed in each install- 
ment, tells of the Tide Water opera- 
tions. 


The third panel in the first install- 
ment told of the company’s producing 
properties; in the second of its pipe 
lines; in the third of the refinery, and 
in the fourth of the stills and labora- 
tories. Booklets and small folders are 
inclosed in the larger folders. These 
deal more specifically with the various 
oils and greases. 


Indian Loses Suit On 
Price Paid For Crude 


BOWLING GREEN, KY., June 21.— 
A decision in the case of Clyde Keller 
and Bertha Keller gainst the Indian 
Refining Co. has been given by Judge 
Gilliam, of the Warren county circuit 
court, for the plaintiffs, the suit was 
brought for judgment of $1,658 called 
pipe line charges for running oil from 
the lease of the Kellers through the 
Indian’s line. 


Discrimination was alleged in the suit 
plaintiffs contending that the Sum of 
32 cents a barrels was exacted from 
them while other producers in the 
county received this amount additional 
for the same grade of oil. The court 
upheld the charge of discrimination. 


Apparently the decision opens the was 
for other suits of the same nature, un- 
less the Indian should obtain reversal 
of the decision in a higher court. The 
history of the policy of the Indian in 
this territory, briefly has been this: 


The company entered Allen county 
with pipe line before Warren county 
fields were developed. At that time the 
company fixed a differential of 32 cents 
between the price of Illinois crude ot 
which it was a purchaser and the Allen 
county crude. When it came into War- 
ren as a purchaser, the same differential 
was made to apply. 


Later, producers of western Kentucky 
insisted the price should be based upon 
Somerset crude and the Indian made 
the change, at the same time drawing up 
contracts with producers for a five-year 
period and stipulating that the price 
should be Somerset less 32 cents. Sub- 
sequently, when certain other purchasers 
became active in the field and paid the 
full Somerset price, the Indian did like- 
wise with some connections it made 
with producers who had not signed con- 
tracts. 

It is believed that the Indian will 
appeal from the decision. 
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A Union Oil Co, “filling station” for ships. 








fic Increases Bunker Fuel 





Panama ‘Trat 


Demand On Pacific Industry 


Staff Special 


LOS ANGELES, June 21 
NCREASING traffic of European 
] bosom through the Panama canal 
is having the effect of building up 
additional outlets for the Pacific coast 
petroleum industry, which is taking ad- 
vantage of peculiarly advantageous con- 
ditions for the furnishing of bunker 
fuel. 

The situation, which is of compara- 
tively recent origin, is marked by two 
interesting phases. One of these is the 
additional outlet provided for California 
bunker fuel, which is again replacing 
Mexican oil formerly used for similar 
purposes; the other has to do with the 
changing of trade lanes, in a more or 
less important sense, because of an ad- 
vantageous situation affecting the ship- 
ping industry itself. 

It is related in marine circles that 
the skippers of oil-burning boats are 
more and more favorable to reaching 
the Orient via a trade lane that passes 
through the Panama canal than they 
are with regard to movement from Eu- 
ropean ports through the earlier course 
that embraced a Swez voyage. These 
include mostly British, Norwegian and 
Dutch bottoms. 


The answer is summed up in the 
single word, “oil.” Oil bunkers can be 
replenished most anywhere after reach- 
ing sight of America, from the Atlantic 
to the Pacific coast, and at Honolulu. 
Petroleum has made ship bunkering a 
simple problem via the Panama canal 
to the Orient; or to the west coast of 
South America, where many British- 
Owned properties are located. 


Bulk Stations in Chile 


The Union Oil Co. of California, al- 
though not alone in building up bunker- 
Ing outlets for its fuel, has been one 
ot the pioneers in this regard. It now 
Operates eight bulk stations on the west 
Coast of South America, from Tocopilla, 
Chile, to Valparaiso, and it is now build- 
ng a bunkering base at Honolulu that 
IS capable of storing 185,000 barrels of 
ship fuel at a cost of roundly $300,000. 
' also has large storage facilities at 
‘an Cristobal and Balboa, which latter 
it Is increasing. 


Pan American Petroleum & Trans- 
port Co.’s construction at Pearl Harbor 
(Honolulu) is a fueling base for the 
main Pacific fleet, which, as set out 
in an earlier article, was provided for 
in the Edward L. Doheny contract with 
the Washington government whereby 
these interests took over the Elk Hills 
Navy Reserve No. 1 in California. The 
Union Oil Co. of California installation 
at Honolulu, however, is a purely com- 
mercial operation, similarly as it oper- 
ates bunkering bases adjacent to the 
Panama canal. 


President W. L. Stewart of the Union 
testified at Washington early in the year 
that his company was selling in South 
America roundly 150,000 barrels a 
month of petroleum products, mainly to 
the British nitrate producers in Chile. 
Fuel oil is sold to these consumers on 
contract and supplied through Duncan, 
Fox & Co., the Union’s South American 
representatives. 


Business Reverts From Mexico 


Until recently, the Union supplied that 
business from Mexico. Prior to the 
availability of Mexican oil in vast quan- 
tities, the source had been California. 
For a time, part of this oil was supplied 
from the Union’s own production in 
Mexico. Later, it consisted of purchased 
oil from the Tampico region. Now, 
with no production of its own in Mex- 
ico and with the availability of that 
crude cut down because of salt water 
encroachment in the southern district 
within the last year, the Union is sup- 
plying its Sowth American business 
from California. 


This is more or less true, also, of 
other companies supplying foreign con- 
sumers, although in the Chilean coast 
region the Union’s only competitors are 
the Anglo-American Oil Co. and the arm 
of the Standard of New Jersey wnich 
operates in Peru producing fields as the 
International Petroleum Co. 

R. B. Wallace of the Union organi- 
zation at Los Angeles has traced in the 
company house organ some of the in- 
terest from the. standpoint of develop- 
ment that has ensued since it started in 
supplying Chilean industry as a South 
American, experiment 16 years ago. The 
business in this part of the globe until 
47 


at present it occwpies a prominent part 
in the trade relations of the country. 
In addition, shipments are made into 
Bolivia and Peru, where trademarks for 
the company’s refined products have 
been registered. 

The long, lean country of the Chil- 
eans, with a coast line equal to the dis- 
tance from New York to San Francisco, 
offers many important and unique fea- 
tures, mainly geographical and topo- 
graphical, which he points out specif- 
ically. In an industrial sense, he calls 
attention to the several ports where the 
Union maintains stations, as far south 
as Valdivia, which latter is below Con- 
cepcion and roughly 500 miles beyond 
Valparaiso. Actually, the Union has 
shipped as far south as Punta Arenas, 
a little to the north of Cape Horn, on 
the north shore of the Straits of Ma- 
gellan. 


Punta Arenas, the most southerly 
settlement on the globe, is described as 
having a population of about 24,000, 
enjoying great prosperity in the sheep 
raising industry. Valdivia, northward 
up the coast, has a population of 30,000, 
mostly of German extraction. As one 
travels further northward from these 
points are found the ports of Valparaiso, 
with 212,000 inhabitants; Taltal, with ap- 
proximate population of 12,000; Anto- 
fogasta, with 65,000; Mejillones, with 
10,000; Tocopilla, with 5,500; Iquque, 
with 46,000 and inland points of con- 
sumption tributary thereto. 


Foreign Industries Built Up 


Some of the markets built up for 
American products of petrolewm are in- 
dicated by the presence in this region 
of varying foreign industries, such as 
those engaged in nitrate recovery around 
Iquque; the British-owned mines adja- 
cent to Antofogasta: the Bethlehem 
Chile Iron Works at Chanaral; the An- 
aconda Copper Co. operations at Chu- 
quicamata, 70 miles inland for Toco- 
pilla; The American Smelting & Refin- 
ing Co. works at Caldera and the 
Braden Copper Co. operations at Rau- 
cagua, inland to the southeast of Val- 
Union he points out, has increased its 
paraiso. 

An accompanying picture of the 
Union’s new pier at Tocopilla is of 
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Dangerous Gases 


-as well as impure air, steam, smoke vapors and 
dust are quickly and efficiently removed by 
Swartwout Ventilators. 

Many large oil companies have installed them 
in pump houses along pipe lines with unbelievable 
results. They are designed to meet the most exact- 
ing and severe conditions, and operate perfectly 
on the most difficult jobs. 

Their initial installation cost is low, and there 
is absolutely no upkeep cost. 

Write for our catalogue ‘*The Gospel of Fresh 
Air” and for any service you need. There is no 
obligation. 


THE SWARTWOUT COMPANY 
Cleveland, Ohio 


Successors to The Swartwout Products Division of The 
Ohio Body & Blower Co. 


Swartwout 


Rotary Ball Be 
Ventilato rs 


Noungstown. 








- Gasoline And Oth 
Classified  Wistor Fuels - 


Advertising by Ellis and Meigs, is a book of 


recent publication which’ gives a 
complete survey of the field and a 
description of practically every 


Will get results for you. It will process of making gasoline and 
locate sales-managers, filling sta- most other motor fuels of promise 
tion attendants, grease-makers, or ee 


any oil men you may need. The price of the book is $10. 
Just send us your check and we 
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interest as illustrating the facilities re. 
quired for the operation of the sy. 
stations maintained along the Chileap 
coast. Until this new pier had bee 
completed, ships were moored aboy 
275 feet from an earlier makeshift dock 
which was run out some 360 feet from 
shore. Discharge was effected through 
double lines of hose running from pie 
to ship. 

The use of submarine pipelines jo; 
loading operations a mile out at se 
was a common practice at terminals jy 
the southern district of the Tampic 
region of Mexico, but the Union’s util. 
ization of submarine unloading facili. 
ties is a reversal of that usage and on 
not commonly found. 

























William E. Manning 





Dies In Youngstown 
YOUNGSTOWN, O., June 21.—Wil. 


liam Edwards Manning, vice-presiden 
and general sales manager of th 
Youngstown Sheet & Tube Co. and 
president of the Continental Supply Cc 
died in the Youngstown hospital, Jin 
15. He had been ill only a short while 
He was 53 years old. 


Mr. Manning was born in Youngs. 
town and after being graduated from 
high school became identified with th 
Brown-Bonnell Co., which later wa: 
purchased by the Republic Iron & Steel 
Co., with which company he served in 
charge of the order department. Upon 
the organization of the Youngstown 
Sheet & Tube Co., in 1900, he became 
first assistant to the sales manager. | 
1913 he was elected secretary of the 
company and in 1917, vice-president. 

His widow and one daughter survive 
him. He was a member of the Amer: 
can Iron and Steel Institute and of the 
American Institute of Mining and Me 
allurgical Engineers. 

Funeral services were held June 18 @ 

John’s Episcopal church, of whit! 
the deceased was an active membe 
Interment was in Oak Hill cemeter 


















W ould Allow 6 Months 


To Remove Curb Pumps 


BUFFALO, June 20.—At a- publ 
hearing held in the council chambe' 
here today on the court’s decision th 
curb pumps on city property are illegé 
Mavor Frank X. Schwab introduced ¢ 
resolution providing that the curb pum! 
retailers of gasoline be given until 
1 to remove their equipment from 1 
streets. The mayor called to the atte! 
tion of the oil companies affected at 
the retailers of gasoline through cw! 
pumps that the city council has | 
power to grant a longer time. 

Attorney Franklin R. 3rown, 
represented the Drive-In Gasoline 5a’ 
men’s Association in the suit, asked th? 
the pumps be ordered out forthwith >" 
has agreed to let the matter ride W" 
the understanding that all the pum 
will be out before the first of the yea’ 

The curb pump dealers have form 
an association and retained a law’ 
and the matter will come up again 4° 
public hearing to be held in the coun 
chamber June 29, when efforts may * 
made to delay the date effective ' 
the removal of the pumps still furthe' 
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Elaborate Efficiency Equipment No Sign 
Necessarily, Of Real Efficiency 


By Warren C. Platt 


Pee the adding machine. 

It is indicative of efficiency and system but whether it 
is indicative of real efficiency or not is another matter. That 
real efficiency depends solely upon where it is used, who 
uses it, and how he uses it. 


Yet how many times in looking at an organization do you 
look at the adding machine, at the multigraph machine, at 
the accounting machine, the number of typewriters, the 
set of office files and the executive’s private books showing 
by charts and graphs and various other compilations just 
what the condition of the detail of the business is in from 
day to day and think of that as an efficiently operated busi- 


> 


ness! 


How many times does the Independent oil man look 
at all this efficiency system in the big oil companies’ offices 
and say to himself that all this means extreme efficiency 
on their part, and then looking at his own business and 
seeing none or little of this type of equipment, believe that 
he has not the same efficiency? 


How many times does the Independent oil industry invite 
the public to look at itself to view the absence of these 
mechanical symbols of efficiency and then look across the 
street at the big oil companies and view all their mechanical 
equipment and consider if the big companies aren’t more 
efficient? We believe that the Independent oil industry has 
done that too much and in doing it has not properly valued 
real efficiency. 


What is an adding machine for—simply to put two and 


two together and get four. Why have an investment of 
several hundred dollars in an adding machine if you only 
want to add two and two in order to get four? In many 
an oil office it is only two and two that have to be added. 


There is a point in addition where an adding machine is 
of value and that point comes where the volume of addition 
is sufficient to save enough of the bookkeepers time to 
warrant the investment in the adding machine. The same 
thing is true of all the other efficiency equipment and sys- 
tems that a big business has accumulated. 

For many years, due to good advertising and good sales- 
manship, American business has been asked to view effi- 
ciency to quite an extent as represented by all this mechani- 
cal equipment. There is no denying that that eduction and 
that mechanical equipment has done a great deal for Ameri- 
can business and saved a great many dollars but at the same 
time just as in anything else American, the business man 
rushed to quite an extreme with efficiency ideas. In the 
last few years we have found all that didn’t mean necessarily 
real efficiency. 

Henrv Ford. when he made his biggest sensational price 
cut after the close of the war, said that one of the things 
that permitted him to make that cut was the junking of, 
as he expressed it, “a million tons of statistics.” He said 
It was interesting but not necessary to the production of 
cars at a low cost. Other companies are finding out today 
the same thing. 

And so we ask the Independent oil man to look at his 
comparative lack of so-called efficiency systems and con- 
sider if that really is not an indication of more efficiency. 
in view of his constantly increasing volume of business as 
against the percentage of increase of the Standard Oil Coin- 
panies, 

Che Standard and the other big companies have to have 
these symbols of efficiency to a more or less extent because 
ot their volume of business but those symbols in and of 
themselves do not prove that those big companies are any 
More efficient than the small company whose bookkeeepe- 
adds two and two in his head and gets four. 

You hear strange stories on efficiency everywhere. Here 
m4 one in the oil business. One big oil marketer said that 
ne had a contract for oil with a very large oil corporation 
and that all during the time of that contract that big cor- 
eae never got one thing in relation to that contract 
ight 
a he, oil marketer said that the big company did everv- 
‘ing in its power to take care of him and fo avoid errors 
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and they wanted to do business with him and they wanted to 
do it his way, but they simply couldn’t get it done. Ship- 
ping instructions were always lost, mislaid or misread. 
Specifications for the goods shipped were misread or mis- 
placed. 


The right quantity was never sent or if sent was not 
sent to the right place. Even the billing was wrong and 
just as likely to be against the big oil company as for it. 
After many weary months and much correspondence in 
trying to get the big company to charge them enougi: for 
the oil in accordance with the contract price, the big coi- 
pany finally informed the marketer that as much as ‘they 
wanted that kind of a contract with him they were sorry to 
report that he was mistaken, that thev did not have any 
contract of any sort with him. 


That big oil corporation was full of system, was operat- 
ing with a million and one efficiency ideas. Many of these 
ideas were necessary because of the size of its operation. 
They had to be used in order to set up some obstacle to the 
losses and waste and extravagance of a large and growing 
organization of that kind, but we leave it to you Mr. 
Small Oil Marketer, is that company more efficient than 
yours? 


Do you have any trouble finding a contract that you mav 
have with a local dealer or garage man, even if you haven't 
got a steel filing case with your contract and correspondence 
cross-indexed and set up on a card system, and all thit 
sort of stuff? This same oil jobber said that at the same 
time he had a big contract with another large oil company 
for the purchase of some of his requirements and that com- 
pany is more or less notorious for having avoided fancy effi- 
ciency ideas. It doesa big business but it has a tremendous 
dearth of fancy filing cases, graphs and charts and like all the 
other symbols of efficiency including mahogany desks. And 
yet this oil marketer said that in all the years he has done busi- 
ness with that company they have never made a mistake 
of any consequence in handling the filling of his contracts 
yet the writer happens to know that the officers of that par- 
ticular big company have oftentimes complained about the 
“oreat efficiency” of the still larger companies in the oil 
business. 


In this day of growing volume of business, particularly 
for the Independent marketer, it is well to bear these 
thoughts in mind. The Independent oil industry wants 
to use all the equipment that will make it operate more ef- 
ficiently but not another nickel’s worth beyond that point. 


All this is not to get over the thought that the Indenen- 
dents have no adding machines and that the Standard has 
them all. The Independents all told probably have about 
as many as the Standard. Nor is it a suggestion that the 
industry not buy more adding machines, but it is to direct 
the Independent oil man’s thought to the idea of. taking 
stock of his own capabilities. 


The Independent oil marketer and refiner has this fact 
staring him in the face if he will only look at it, that in the 
past dozen years he has increased his percentage of the 
total volume of business. of the country from roughly i5 
per cent to more than 50 per cent. Having viewed that 
fact he should ask himself, “could I have done this if i 
had been so inefficient as I have oftentimes led myself :o 
believe and as others outside of the indsutry have said? 


“As a matter of fact, what caused me to get this gallon- 
age away from the Standard Oil Co.? It certainly couldn’t 
have been any inefficiency that got it. It certainly couldn't 
have been any lack of courage that got it. It couldn’t have 
been any lack of organizing or managing ability or any lack 
of sales ability. If I lacked all of these, or any one of 
them, I couldn’t have done it.” 

The evidence, Mr. Oilman, is rather striking that when 
all is said and done you are a much more powerful, capable, 
efficient division of the oil industry than you have had any 
idea of. 

Won't you gain in courage and confidence if you will look 
at this fact, admit it and then drive on for still greater 
honors in the business world? 





NATIONAL PETROLEUM NEWS  ~ CLEVELAND, O. June 

















We Depend Strictly Upon 
The Independent Jobber 
For The Distribution Of 
Our Products 


Swe Have No Filling Stations 


Wwe Have No Bulk Distributing 
Stations 


We HaveNo Interest In, OrCon- 
trol Any, Jobbing Companies 


Swe Have No Subsidiary 
Marketing Companies 


“THOROUGHLY REFINED” 


Houston, Texas 





























L| 


53 





























Oil Co., Kentwood, La. 

The Pulaski and Kentwood companies 
are partnerships comprised of Mr. John- 
son and his three sons. The Columbia 
was organized early in January with $10,- 
000 capital. Mr, Johnson, Sr., is presi- 
dent, W. J. Dale is vice-president, and 

L. Johnson, one of the sons, secretary 
and treasurer. It has storage facilities 
for 75,000 gallons and operates four tank 
wagons. 

The Pulaski started operations May 1 
and Mr. Johnson, Sr., says a good busi- 
ness has already been built up. It op- 
erates two tank wagons. Officers are: A. 
L. Johnson, president; E. E, Johnson, 
Jr., vice-president; H. F. Johnson, secre- 
tary, and E. E, Johnson, Sr., treasurer. 

The Kentwood company has been op- 
erating more than two years. E. E. 
Johnson, Sr., is president and general 
manager. E. O. Bergold is the local man- 
ager. 

Buying for all companies is done at 
the general offices at Columbia. The 
same brand names are used at all three 
plants: Crystal gasoline; Crystal Kero- 
sene and Soreco motor oils. 

* * * 


ELDORADO, KAN., June 21.—Wil- 
liam Polje, advertising manager ot the 
Midland Refining Co., flew to Kansas 
City on June 15 where he attended 
the opening of the Richards flying field. 
The fact that his ship was tupricated 
by the Midland “Tagolene” seems to 
indicate that Mr. Polje apparently believes 
what he tells the trade about’ the 
oil. The Midland is greatly interested 
in events such as_ Richards Flying 
Field air meet, inasmuch as it makes 
a specialty of aero engine oil, large 
quantities of which are supplied the 
government air service and private flying 
fields. Mr. Polje said. 

x kk 


SAN ANTONIO, June 21.—The Alamo 
Lubricating Co., 721 S. Flores: street, has 
added Sinclair oils to its merchandise, 
thus completing its line of motor and in- 
dustrial oils. V. F. Dacey, general sales 
manager, says the company is trying to 
put its busines on as near a cash basis as 
possible. It is offering 5 per cent discount 
lor cash and Mr. Dacey says he finds this 
appeals to many business concerns, 

cus 


_EL PASO, TEXAS, June 21—The 
&. B. Upton Oil Co., Inc., Prescott, 
Ariz, which has been fn business 17 
years, in Arizona, will distribute The 
Texas Co. products at Prescott, Wick- 
enburg, Ashfork, Clarksdale and 
Jerome, Ariz. The Clarksdale, Pres- 
cott and Wickenburg plants are now 
In oneration and the Ashfork plant will 
be ready soon. 
* * * 
DEERFIELD, ILL., June 21.—J. 


Trattner, for several years with the 


Indiana Refining Co. as district man- 
ager at Kansas City and special repre- 
sentative, 
oe 


is manager of the J. T. Oil 
Deerfield which is specializing on 








slogan is: “Every customer must be 
a satisfied customer.” 
x * * 


INDIANAPOLIS, June 21.—J. W. 
Schwab, who was general manager of the 
Tiona Refining Co. of Indianapolis for 
six years before the effects of that com- 
pany was bought Oct. 1, 1922, by the Pure 
Oil Co. and who since that time has been 
manager of the Indiana and Illinois dis- 
tricts for the Pure, resigned June 15. Mr. 
Schwab is considering several other offers. 

* + 8 


KANSAS CITY, June 21.—F, E. Gal- 
legher, formerly with the Barnsdall Re- 
fining Co., is in charge of the lubricating 
oil department of the Petroleum Oils 
Corp., 301 Inter-State building, Kansas 
City. Mr. Gallegher has been connected 
with the refining and marketing branches 
of the oil industry for several years and 
is widely known, 

* ok 

BUFFALO, N. Y., June 22.—The Em- 
pire Oil & Grease Co., Oil City, Pa., has 
opened a branch office at 722-A, Bris- 
bane building, Buffalo. A warehouse also 
was opened. Only lubricating oils and 
greases made of Pennsylvania crude oil 
at the company’s Oil City refinery are 
being handled. 

ok * * 

FERRIDAY, LA., June 21—A. B. 
Hagle manager of the Ferriday Oil & 
Gas Co., was elected to the board of 
aldermen at the recent municipal elec- 
tion. His company recently enlarged 
its warehouse with a 48 by 48-foot ad- 
dition which will house the company’s 


trucks, drums and other equipment. 
* *k * 

ELDORADO, KAN., June 21.— 

Roy Burkett, who represented the 


lubricating department of the Midland 
Refining Co. in western Oklahoma, has 
been transferred to the company’s 
Nebraska territory where he will con- 
tinue his work as special representa- 
tive. 

2 

GREENSVILLE, ILL., June 21.—W. 

H, White, Greenville, is opening a distri- 
buting station at Breese, Ill., which will 
be in charge of Fred Wade. He and 
Seth L. Young have a bulk station at 
Sorento, Ill., which is managed by Mr. 
Young. The Texas Co. products are 
handled. 

x * * 


CORTLAND, N. Y., June 23.—H. R. 
Sargent, secretary-treasurer of the Cort- 
land Specialty Co., reports that gas- 
oline and oil business is improving as 
roads now are in good shape and many 
cars and trucks are out. Bad weather re- 
tarded business wntil recently. 

* * x 

OKLAHOMA CITY, June 21.—L. Z. 
Harrison, New York, of the Tower Gaso- 
line Co, of Oklahoma City has been here 
on company business. He expects to re- 
trrn to the New York offices in a few 
days. 


June 27, 1923 NATIONAL PETROLEUM NEWS 
ad DOT ST roe ee UU UU LULL CLUE TT TULSA, June 7, eam O. Mullin, sales 
4 representative for Dean E. Foster, consult- 
ing engineer and manufacturer of the 
Here And There koster baffle plate for gasoline plants, 
j is making a six weeks’ business trip to 
Colorado, Wyoming, Montana and_ Cali- 
Monn mre PUUIOMOLULALIUUEU LUE. 0400400000000000 LULL mr fornia. He will return by way of Texas. 
* * * 
: COLUMBIA, TENN., June -I quality motor oils and greene Wipes CHICAGO, June 22—The Economy 
E. JOHNSON, SR., of Columbia is bear the brand “J.T. Sfforts of the Oi} Co has moved from 542 W. 13th 
the active head of three strictly company to educate the trade in the street to 541 W. Roosevelt road, Chicago. 
jotbing companies; the Columbia proper lubrication of internal combus- os +s 
Oil Co., Inc., of Columbia; the Pulaski tion engines is meeting with success, i aoe 
Oil Co., of Pulaski, Tenn., and Kentwood Mr. Trattner says. The company’s ATKINSON, NEB., June 23.—The 


Atkinson Oil Co. of Atkinson recently 

established a bulk station at Rushville, 

Neb., in charge of William Hewett, Jr. 
* * * 


MILFORD, IND., June 21—The 
Milford Grant & Miliing Co. has com- 
pleted a service station here it handles 
The Texas Co. products. 

* * * 

CEDAR RAPIDS, LA., June 21.—R. 
A. Sayer, auditor for the Standard Oil Co. 
here, and Mrs, Sayer are celebrating the 
birth of a 9!4-pound son on June 15. 

* * * 

FERRIDAY, LA., June 21—E. N. 
Howard, manager for the Pierce Oil 
Corp. here, and Miss Laney Huey, a 
teacher in the Ferriday high school, 
were married May 31. 

* * * 
DECATUR, ILL., June 21.—C. A. Tur- 


ner, newly appointed manager for The 


Texas Co., St. Louis division, is making 
“things hum” in his territory, salesmen 
report, 


* * * 


FLORA, ILL., June 22.—J. L. Snyder 
has taken over the managment of the 
Indian Refining Co.’s operations here 
and is building a fine drive-in service 
station. 

* * * 

WHITING, IND., June 23.—Robert 
E. Wilson, assistant director of re- 
search for the Standard Oil Co. of 
Indiana, has been elected chairman of 
the midwest section of the Society of 
Automotive Engineers. 

* * * 

ZIELAND, MICH., June 21.—M. Hirds 
has opened a service station on the Chi- 
cago-Grand Rapids highway here. Jacob 
Poest has opened a second service station 
here. The new one is at the east end of 
Main street. 

* *k * 

KANSAS CITY, Jtne 21.—The 
White Eagle Oil & Refining Co. has 
purchased the bulk station properties of 
the Community Oil Co. in South 
Dakota and is now said to be the second 
largest distributor in that state. 

* * * 


JOLIET, ILL., June 22.—The National 
Refining Co. is planning to open a service 
station at the fair grounds at Aurora, 
Ill, tomorrow. A part of the opening 
attractions will be an airplane flight from 
Chicago to Aurora by Miss Marie Leonet. 
The National will open stations at Peru 
and Peoria, Ill., about July 1, 

* * * 

BROOKLYN, N. Y., June 22—Wil- 
liam B. Gallegher who has a wide ac- 
quaintance among refiners and marketers, 
has acquired an interest in and hence- 
forth will direct the activities of the Wil- 
liam P. Miller Co., 248 Greene street, 
Brooklyn, marketer of petroleum prod- 
ucts and manufacturer of American lub- 
ricants and Shield cylinder compound. Mr. 
Gallegher takes to the company a knowl- 
edge of the oil industry from the refinery 
up. 
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Petroleum Oils Obtained From Castor 
Oil and From Shea Butter 

A. Mailhe, Usines Gaz. Vol. 
47, pp. 65; Chemical May 20, 
1923. pp. 1885. 

— oil was treated over a 

catalvst of aluminum balls and cop- 
per turnings at temperatures from 540 
to 570 degrees and from 600 to 650 
degrees. At the former temperature a 
gas was obtained of composition car- 
bon dioxide 18 per cent, carbon mon- 
oxide 21, Cn H(2n) 36, Cn H(2n+2) 17.3, 
CH4 7.5, and liquid products which, 
after neutralization and hydrogenation 
and removal of the acids and the enan- 
thaldehyde, form aliphatic hydrocarbons 
similar to Pennsylvanian oils. At the 
latter temperature a mixture of aliphatic 
and aromatic hydrocarbons is formed 
similar to Borneo oils. 

The acids separated from the hydro- 
carbons can be decomposed over the 
catalyst at 550 degrees into gas and 
hydrocarbons, which by hydrogenation 


Journale 
Abstracts, 


also furnish a petroleum spirit. The 
aldehyde also decomposes catalytically 
at 550 degrees into gas and liquid. The 


latter is made up of light hydrocarbons 
such as C6H14 and C6H10, the former 
has the composition carbon dioxide 1.2 
per cent, carbom monoxide 25.3, Cn 
H(2n) 40.8, CnH(2n+2) 4.7, CH4 27.9. 
Castor oil then decomposes almost en- 


tirely into liquid and gaseous hvdro- 
carbons, only a small amount of the 
acids and the enanthaldehyde escaping 


decomposition. 

Shea butter, between 630 and 650 de- 
grees and under the same catalytic 
treatment, is transformed into a mix- 
ture of gasoline and kerosene contain- 
ing likewise some aliphatic and aromatic 
hydrocarbons, and into gas of a high 
calorific value and burning with a very 
luminous flame; its composition is car- 
bon dioxide 11.5 per cent, carbon mon- 
oxide 20.3, C2H(2n) 43, CnH(2n+2) 13, 
CH4 9, H 3. 


Selective Oxidation of Hydrocarbons 
U. A. Darrah, U. S. Patent 1,448,655. 
UEL oil or a similar material to be 

partially oxidized is introduced into 

a rapidly moving current of heated 
gases containing insufficient oxygen for 
complete combustion, the pressure of 
the gases at the point of introduction 
being lower than at any other point 
of the system. <A, product thus ob- 
tained from fuel oil is adapted for use 
as a high grade lamp black. 


Resolution of Petroleum Emulsions 

H. V. Dodd, Chemical and Metallurgical 
Engineering, Vol. 28, pp. 249, Chemical 
Abstracts, April 20, 1923, pp. 1544. 
these essential property of an emulsi- 

fying agent is its ability to form a 
a coherent film at the interface of the 
liquid phases. Lowering of the inter- 
facial tension favors emudsification, but 
is not an essential factor. Complex 
hydrocarbons, such as asphalt and as- 
phaltenes, present in the proper degree 
of dispersion are the emulsifying agents 
in oil-field emulsions. 

The presence of low-boiling fractions 
insures the proper degree of dispersion 
for emulsification. In all cases exam- 
ined, addition of gasoline made the 
more difficult. 
placing 50 


breaking of emulsions 
were made by 


Emulsions 
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Reviewed By Refiner 


The purpose of this department is 
to place before the busy oil man a 
digest of the current technical lit- 
erature of the industry from week 
to week in such form that he can 
keep in touch with scientific devel- 
opments without taking the time to 
read the lengthy books, papers and 
reports involved. 

The man conducting the depart- 
ment is a technologist employed by 
one of the large refining companies 
who in the course of his work Keeps 
himself acquainted with technolog- 
ical lectures, reports and books as 
they are issued.—Editor. 











cubic centimeters of distilled water and 
100 cubic centimeters of asphaltum ce- 
ment diluted with varying proportions 
of gasoline, into a graduated 500 cubic 
centimeter cylinder. Mixing was ef- 
fected in two minutes by revolving a 


1.5-inch turbine stirrer, at a speed of 
3500 r.p.m. Low percentages of as- 
phaltum (0.05) gave no_ emulsions. 


Twenty cc. of water was emulsified by 


a 0.1. per cent solution, and all of the 
water by solutions more concentrated 
than 0.2 per cent. From the excess 


of gasoline, the emulsions separated 
quickly as compact brown masses. 


Similar emulsions were obtained from 
an oil-field emulsion by diluting with 
gasoline and centrifuging. The order 
of efficiency of acids in breaking an 
emulsion from the Midway-Sunset (Cal.) 
field was the reverse of that founnd by 
Sherrick for a Goose Creek (Tex.) 
emulsion (C. A. 14, 833). Other elec- 
trolytes in aqueous solution did not 
break this emulsion satisfactorily. The 
effect of substances soluble in oil and 
differing in solubility in water was in- 
vestigated. In each test, 2 cc. of the 
substance was added to 20 cc. of the 
emulsion in a centrifuge cup. The 
water content of the emulsion was 25.6 
per cent. After heating to 45 degrees, 
the mixture was shaken for one minute, 
by hand, and then kept at this tempera- 
ture for three hours. The percentage 
of water separated by centrifuging for 
five minutes (conditions not given) was 
determined. 


There is no parallel between efficiency 
and solubility in water, but the best 
substances were appreciably soluble in 
both oil and water. Acetic acid in fusel 
oil is more effective than either sub- 
stance alone. Phenol was the best sub- 
stance fownd, when used in conjunction 
with enough acid to neutralize the alka- 
lies of the emulsified water. Kerosene 
acid sludge may be used as the source 
of sulphuric acid. Application of some 
heat is necessary. The effect of acid 
remaining in the oil, on pipe lines, re- 
finery equipment, etc., is undetermined. 


Desulfurizing Petroleum 
P. Von Ditmar, U. S. Patent 1,448,643. 

‘THE oil is heated with a _ metalltc 
soap e.g.an alkalior heavy metal 
soap, in a vessel from which liberated 
fatty acids can be drawn off and a 
small amount of metallic sodium is ad- 
ded during the reaction to prevent 

equilibrium checking the reaction, 
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The Use of Hanus’ Method for the 
Determination of the Iodine Figure of 
Mineral Oils 


Jan Hladky, Chemische Listy, Vol. 16, 
pp. 207, Chemical Abstracts April 20, 
1923, pp. 1645. 

HE method of Hanus, whereby the 

iodine figure of mineral oils and 
bitumens is determined by means of a 
solution of iodine bromide in carbon 
tetrachloride, is examined. It is found 
that the reagent does not depreciate as 
rapidly as those used in the methods of 
Hwbl and of Wijs (E. Graefe, Pet. 
12,631, 1905) and that the difference pro- 
duced in the iodine figure by increasing 
the time allowed for reaction is smaller 
than for the above methods. 

The concentration of the reagent and 
the reaction temperature are not of 
great importance, while it is essential 
that the quantity of oil used is such 
as to leave a large excess of reagent after 
interaction. The presence of small 
quantities of water does not appear to 
affect the reaction. A further advantage 
of this method is that it permits the 
use of carbon tetrachloride, a universal 
solvent for the bitumens. The accur- 
acy attainable is, for oils of a low 
iodine figure, from one to two units. 


Petroleum From Vegetable Oils 


K. Kobayashi, Japan Patent 40,623; 
anon Abstracts, May 20, 1923, pp. 


ETROLEUM hydrocarbons are pro- 

duced by heating a mixture of 
vegetables oils and Japanese acid clay 
at about 900 degrees. The distilled oii 
has a_ greenish fluorescence, d. 0.818, 
saponification value about 18.3, and con- 
tains about 9 per cent fatty or petro- 
leum acids, the yield being about 55 
per cent of the material. After treat- 
ing with caustic soda, sulfuric acid and 
water as in the petroleum industry, it is 
fractionally distilled into 8.2 per cent 
gasoline d. 0.7382, 157 per cent lamp 
oil, d. 0.8155 and 32.1 per cent neutral 
oil, d. 0.8291, 


Distilling Bituminous Material 

a Meischke-Smith, U. S. Patent 1,450,- 

EAVY Mexican crude oil, etc. 

which is to be distiMfed, is fed into 
a combustion and distillation chamber 
together with balls of cast iron or other 
incombustible material. Hot gases 
from a combustion zone pass between 
the incombustible balls and effect dis 
tillation and coking of the bituminous 
matter before reaching the combustion 
zone and after the balls have passed 
through the combustion zone they ar¢ 
removed and subsequently fed back tor 
reuse. 


Effects of Temperature and Time of 
Reaction in Distilling Oil Shales on tht 
Yields and Properties of the Crude Oils 


L. C. Carrick, Bureau of Mines, Re- 
ports of Investigations, No. 2456. 


ARYING the rate of distillation 0 

oils from oil shale changes the quality 
of the oil by modifying the temperaturé 
at which the decomposition takes plact 
and by influencing the extent to which 
the reactions of decomposition tak¢ 
place. The oils formed during slow 
distillation are fermed at lower tem 
peratures than oils formed during ra?! 
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distillation. Proper designs of com- 
mercial retorts should make possible the 
proper conditions of distillation so that 
oils of the desired quality can be pro- 
duced. It is concluded, although the 
data are incomplete, that the percent- 
ace of sulfur and nitrogen compounds 
in the crude oil decrease as the rate of 
distillation and the temperature main- 
tained are decreased. 


Pressure Still and Condensers for 
Hydrocarbon Oils 
H. B. Setzler, U. S. Patent 1,449,452. 
Heat is conserved by feeding oil to 
the still through the condensers. 


Still for Petroleum Oils 
U. F. Clemons, U. S. Patent 1,449,734. 
The still is of the horizontal type and 
discharges to a condenser through a 
pressure relief valve. A fuller’s earth 
vapor filter is supported in the upper 
portion of the still. 


Purifying Mineral Oil 
. Smith, U. S. Patent 1,450,617. 


J 
(cy. is digested under pressure with 
absorbent cotton waste saturated 
with alkali by indirect steam heating 
with exclusion of air, te extract phos- 
phorus or sulphur from the oil. 
Disgester and Stirring Apparatus for 


Treating Oils 
H. T. Maitland, U. S. Patent 1,450,326. 
The apparatus is especially adapted 
for recovering saponifiable oil from acid 
sludge obtained in lubricating oil re- 
fining. 


Cracking Petroleum Oil 
C. Kroll, U. S. Patent 1,448,128. 
A BODY of oil in a large horizontal 
“4 cracking chamber is maintained 
under pressure and is heated to crack- 
ing temperature by hot combustion 
products passed through a _ horizontal 
flue extending through the chamber 
and surrounded by the oil. Carbon de- 
posits on the external surface of the 
flue are removed by a scraper. 


Purifying and Distilling Crude Naptha 
G E. Walker, British Patent 188,402. 
N a continuous process for purifying 
crude naptha and separating the con- 

stituents, the naptha is distilled from 

stills heated to 200 to 250 degrees. The 
vapors pass through columns and cool- 
ers. A suitable construction is speci- 


fied, 


Proper Utilization of Natural Gasoline 
L. F. Bayer. Journal Society Automo- 
tive Engineers, Vol. 12, pp. 273. 

HE production of natural gasoline is 
“ about 10 per cent of the total gaso- 
line production and this is about the 
Maximum percentage which should be 
used in blending with other gasoline to 
produce a satisfactory motor fuel. The 
8) per cent distillation test is now a 
better standard than the end poiint test 
for motor fuel. 


Fractional Condensation and Absorp- 
tion of Oil Vapors 

J. © Black, U. S. Patent 1,447,118. 

A desired fraction, e.g., naptha, is 
_ Tecovered from mixed oil vapors 
Obtained by distillation, (e.g. distilla- 
tion of petroleum oil) by the action on 
the Vapors of a continuously circulating 
pound of substantially the same compos- 
ition as the fraction which it is desired 
° separate from the vapors treated. 
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Tar-Min-Tine Potash Oil Soap 

FOR farm machinery and sim- 
ilar slow-running mechanisms 
with open bearings, Castor Ma- 


chine Oils are the ideal lubri- 
cants. 


They are fine, pale-colored, 
heavy, viscous oils of permanent 
body and long string. its k 
fied 
There jis nothing better man- turin 
ufactured for this purpose. _— 
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FREE BOOK i 
1000 Pages All About Oil prod 


wilic 
The 8th edition of the Waverly Petroleum age 
Hand book contains valuable facts, titles, ‘old 
data and money-making suggestions. Every 
oil man wants one. One copy free to each 
oil firm by official request on letterhead. 
Additional copies at $1.00 each. Only a few 
left. 
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Prominet Wisconsin 
Man Heads N. Y. Co. 


Emil Steiger, of Milwaukee, wealthy 
manufacturer, was recently elected presi- 
dent of the New York Oil Co., general 
offices of which are in Casper, Wyo. 
Mr. Steiger is president of the Deltox 
Grass Rug Co., the largest company of 


AX 


Is 
Dap 


its kind in the country, and is identi- 
fed with a number of other manufac- 
turing enterprises. He has been prom- 
inent in the politics of his state for a 
number of years and was at one time 
campaign manager for Theodore Roose- 
a? in Wisconsin. 

‘ New York Oil Co. is one of the 
a rer commen’ operating in Wyoming, 
having properties in Salt Creek and gas 
production in the Poison Spider field 
which it pipes to Casper and distributes. 
Through an affiliated company it has 
oil rights on government land in the 
Cold Bay region of Alaska, part ot 
which is now being tested. 








Will Work Asphalt Beds 


CARROLLTON, MO., June 21.—A 
stock company, headed by H. O. Tribbe, 
which has been drilling a test near 
Mandeville for several months, is now 
planning to start working deposits of 
asphaltic sand which are found over a 
considerable area in the region. This 
will be used as a surfacing material for 
dirt roads. 





Western Colorado Tcst 


DENVER, COLO., June 21.—Conti- 
mental Oil Producing Co. has made lo- 
cation for a test in 25-8S-98W, near the 
line of Mesa and Garfield counties, 
Colo. An 82-foot steel derrick will be 
used and 22-inch hole will be started. 
Nearest town is DeBeque. 








CHARLESTON, W. VA., June 21.— 
The Oil Service Co. of Charleston has 






( 





yvaStineau, manager of the company, re- 
Ports business prospects in this territory 
Were never better than this year. 













Flexlume Electric Signs . 


LEXLUME, Electric Signs give the filling station forceful 
advertising at a cost of only a few cents a day. “They not . 
only attract attention, but they suggest quality. They are | 
day signs as well as night signs. Any trademark can be peters 
reproduced in Flexlume raised, glass characters. 96 


When bought in quantities the price of F lexlumes i is supnevely. low. 


Let us send you a sketch showing your 
trademark in the form of @ Flextee, 


FLEXLUME CORPORATION | 
31 Kail Street © BUFFALO, N.Y. _ 





added another truck to its fleet. L. O. 

















How Business Depression 


Tests Good-Will 


Many a manufacturer during the past two 
years has had an opportunity to measure as 
never before the real worth of his advertising 
investment. 


He has seen his trade-marked line keep up 
in sales and his unadvertised goods shrink to a 
small fraction of their former volume. Innu- 
merable instances could be cited. 


Dealers can tell a similar story. The number 
of makes carried of each item have shrunken to 
a very few—the best known and most frequent- 
ly called for. Dealers have changed their point 
of view; they no longer stock lightly with many 
brands, but substantially with a few. 


Quick turnover is their only salvation in a 
depression and their real source of profit in a 
prosperous period. 


Published by the National Petroleum News in co-operation ) 
with The American Association of Advertising Ageneies 
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WHY TREAT 3.8.2 (=== 
YOU CAN PREVENT IT! 


Simply Put a TRET-O-LIZER 


on the Flow Line 


TRET-O-LITE is now being used widely to treat B. S. after it forms— 
but it is cheaper and less trouble to use TRET-O-LITE to prevent B. S. ever 
forming. 


Simply put a Tret-O-Lizer on the flow line, as in red circle above. 


It mixes TRET-O-LITE with the oil and breaks up any emulsion at once. 


Whether your well is making merely 1 to 10 per cent of B.S. or 15 to 100 
per cent of cut oil—the result is the same. Emulsion promptly breaks up into 
pipe line oil and water, and they quickly separate in the settling tanks. 


FURTHERMORE, this method e/iminates loss of gravity, for the oil 13 
“Tret-O-Lized” without being exposed to the air. This insures that your oil will 5 (now 


tion; 
com} 
) ~ . ° . a SC 

The Tret-O-Lizer in the red circle above completely cleaned up a well that cone 

was making 50 per cent of cut oil, and also cleaned up the two other wells that een 


. ° hous 
were flowing into the same gas trap. | the 


at le 


Cost for treating emulsion averages 14 cent to 2'% cents per barrel of recov- the 
ered oil. No expensive installation. l ag 


are 


TRET-O-LITE is today treating 75 per cent of the country’s cut oil. s »D 

of 
Ask for our handsome book, ‘“TRET-O-LITE”, giving full particulars and pani 
diagramming the 9 prevailing types of TRET-O-LITE installation. ee 


Wn. S. Barnickel T t 0 | Offices and Plant 
& Company tr C a wee I _ Webster Groves 
St. Louis, Mo. St. Louis, County, Mo. 
Reg. U.S. Pat. Off. | 


command the maximum price. 
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Standard Oil Co. (California) camp on “25 Hill,” on the Midway-Sunset field of San Joaquin Valley 


Comfort For Workers Features Oil Camps 


LOS ANGELES, June 21 

YPICAL housing installations in 

the California oil fields truly re- 

flect “all the comforts of home.” 

They not only include spacious camps with 

well kept lawns, but they also have aux- 

iliary recreation grounds in many in- 
stances, 


The Californian has learned “how to 
play,” as the saying goes; and along with 
his work goes recreation and those things 
that appeal to the finer sensibilities. Per- 
haps so far as the oil fields are concerned, 
this condition has been brought about by 
a degree of permanency in the camps here 
that is not to be expected in all produc- 
ing districts, 


Until the flush fields of the Los Ange- 
les basin became a factor in the Pacific 
Coast oil industrv, with their one-well op- 
erators and town-lot developments, a few 
strong companies 
controlled virtu- 
ally all producing 
operations. iXven 
now the  opera- 
tions of these same 
companies are on 
a scale and under 
conditions that 
make for similar 
housing facilities in 
the freld camps; 
at least, insofar as 
the principal de- 
Veloping interests 
are concerned. 


Differing policies 
Of various com- 
Panies call for 
somewhat changed 
conditions apply- 
ing in the individ- 
ual instance. One 
company may 
dDuld up a field 
camp where it 
centralizes into 
Virtually a com- 
plete unit all the 
necessary adjuncts 
Of an operating 
Organization, such 


Union Oil Co. boarding house on Stearnes lease 


as that of the Union Oil Co. of Cali- 
fornia on its Stearns lease at Brea, in 
the so-called Orange district of the 
Los Angeles basin foothills. Therz, it 
maintains a warehouse, garage. shops, 
and so on in addition to its boarding 
house and sleeping quarters for the 
men. 


Still another company may vary its 
policies, as does the General Petroleum 
Corp., in insistisg upon certain types of 
its shop work being carried on under 
peculiarly advantageous circumstances at 
its general shops, which are operated ad- 
jacent to its Vernon refinery, in the vicinity 
of Los Angeles. 


Generally speaking, however, camp op- 
erations follow about the same lines in 
the southern California fields. In the in- 
terior of the state, some 150 miles north- 
ward from Los Angeles and beyond the 





6! 


Tehatchapi mountains, the San Joaquin 
Valley camps are of even greater perma- 
nence in character because of being less 
accessible. There, however, some of the 
beauties of well-kept grounds are absent. 
This comes about as a result of the des- 
ert-like character of the region and the 
less favorable climatic condition for foli- 
age. 

One’s sense of the aesthetic gets a con- 
siderable jar in viewing the outward ap- 
pearance of camps of the San Joaquin 
valley fields, in comparison with those of 
the Los Angeles basin. This statement, 
however, should not be considered as a 
reflection on the former; for in both in- 
stances the camps reflect bodily comfort 
and generally the best that can be had in 
care and attention. 


The degree of permanence involved in 
the housing installations of principal com- 
panies makes for 
a just pride on the 
part of those re- 
sponsible for the 
keeping up of the 
grounds; and, 
though one sec- 
tion of the state 
may excel another 
in the pleasing re- 
action the eye gets 
to the possibilities 
of upkeep. opera- 
tions, there is act- 
1ally nothing even 
i_pproximating dis- 
appointment in 
“that which is 
least.” 











Housing installa- 
tions the industry 
through are de- 
signed to make the 
men on the lease 
comfortable and 
contented, whether 
on the Pacific 
Coast, elsewhere in 
the various domes- 
tic areas of devel- 
opment or in for- 


in Brea field of Orange district sign service. Ex- 
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STOP THAT MAN 


He’s a good prospect,—but he won’t buy until 
he stops. 


A Globe SIMPLEX Two-Stage Free Air 
System will stop him quicker than anything 
else and he’ll soon get the habit. 






















SIMPLEX—Your cheapest and best advertise- 
ment. 


GLOBE MFG. CO., Battle Creek, Mich. 











































Sates (leat canta up” 
under constant service 


In the petroleum industry, Jenkins Valves are 
widely used because they have that reserve 
strength to take care of the strains of hard 







service. 





Their long life and reliable service make 
Jenkins Valves the most economical. 






Valves of bronze, iron, and steel in stand- 
ard, medium, and extra heavy patterns. 






At supply houses everywhere. Know the 





genuine by the Jenkins “Diamond” cast on 






the body. 





Fig. 146, flanged, Standard 
Tron Body Cross Valve JENKINS BROS. 
New York Boston Philadelphia Chicago 
Montreal London 
FACTORIES: Bridgeport, Conn.; Elizabeth, N.J.; Montreal, Canada 
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cept for occasion instances elsewhere 
in the country where California condi- 
tions may be approximated, this garden 
spot of the Pacific Coast, San Joaquin 
Valley as well as the Los Angeles basin 
is often described as having most nearly 
approached the ideal. 


Each company handles its boarding 
policy according to its individual methods, 
but with minor variations that adopted by 
the Standard Oil Co, (California) is per- 
haps typical. Where the campany boards 
the men, in the case of the Standard, their 
salary is $40 less than it is under the 
schedule where the workers take care of 
their own meals and lodging. 


In this connection, although more per- 
tinent to the subject of organization work 
generally than applying to camp opera- 
tions, President K. R. Kingsbury of the 
Standard is on record as saying that its 
hours of labor among employes have 
been standardized since Jan. 1, 1917, when 
it adopted the eight-hour working day, 
including the producing department, 


Where a continuous operation is kept 
up, three shifts of eight hours each are 
now maintained, instead of two shifts of 
twelve hours each. This change was put 
into effect without reduction in pay to the 
employe, and, although the Standard is 
considered to be the pioneer in this respect, 
the policy is now generally followed. 

The general effect of that change in 
policy has been very beneficial to us, Mr. 
Kingsbury is on record as saying, “and 
we can see the result of it in increased 
efficiency of the men and the esprit de 
corps. 


“Whether it has paid in dollars an’ 
cents, I might illustrate by saying that 
the first six months it was in effect in 
the oil fields in the producing department 
the labor cost per foot of hole drilled was 
less than for the corresponding six months 
under the old 12-hour day, notwithstand- 
ing that there was an apparent 50 per 
cent increase in the pay roll.” 


This illustration fits into the burden of 
thought intended to be conveyed by this 
article, not because it is pertinent to hous- 
ing plans and camp operations, but be- 
cause the latter constitute one means of 
making workers comfortable and _ con- 
tented. 

Another phase of handling men, from 
the viewpoint of looking out for their 
comforts, is illustrated further in the 
Standard’s policy of putting all employes 
automatically on a monthly wage basis 
rather than a day wage basis, after they 
have been with the corporation a yeat. 
If a man is away for a day or so by rea- 
son of sickness he gets his monthly pay 
just the same as any other employe. 
Every employe has two weeks’ vacation 
each year with full pay and when he re- 
turns from his vacation he is submitted 
to a medical examination at the com- 
pany’s expense. 

Every employe of the Standard has one 
day a week off with the exception ot 
drillers and pumpers in the producing de- 
partment, who, from the nature of their 
work, cannot quit a job until it is finished. 
They are compensated for that labor, 
however, by giving them additional days 
when the opportunity offers. 





SPRINGFIELD, MO., June 23.—Ed- 
ward S. Street formerly assistant mamfa- 
ger for the Pioneer Oil Co. of Carthage, 
Mo., is now salesman for the J. D. Street 
Co, in southwestern Missouri territory 
with headquarters at the Metropolitan 
hotel, Springfield, 
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5 ° W. P. Lane survey, a mile west of ‘ 
ee Big Wells In Powell south of the town of Powell, the field WW ildcat Test Develops 
S per- Depress Other Crudes "w extends southward a distance of Ghannon Sand Oil Flow 
ards a y ge oe the ex- 
reme ints of pro ion. ; 
apres HOUSTON, June 25.—Mitchell & The ‘saleal a -s in the W. P. Lane ¢ grag —_ ts any — oe 
1e ae ; e as probably been added to the 
a ak Jones No. 1 Burke, located 600 feet north- survey, and the later completion of the producing fields of Wyoming by Pro- 
' east of the Hughes No. 1 McKie well in J, L. Thompson Oil Co., on the Green ducers & Refiners Corp., with a well 
the Powell — came in making 7000 to Springfield tract, have been proven low variously estimated at foams 100 to 500 
Raw 10,000 barrels 7 ee level. oe oS — barrels at Simpson vg, Oy pew y > 
ypera- HOUSTON, June 24.—Effect of Chambers Creek, near the center of the ae yp ai al 7 gn 
»f the Powell poll production 1S being felt in defined part of the field, that have shown any’s new 10 000-barrel refinery at 
at its crude oil markets of east central Texas. up best. P- a ioe ge wiciatpcn hanes yh 
have Magnolia Petroleum Co.’s_ reduction Besides earlier wells in this part of lin. oe rn ae apis 
when June 23 of 25 cents a barrel on Corsi- the field, the Gulf Production Co’s. No. ; 
day, cana light crude brings the posted price 1 Blumrosen, north of Chambers Creek, Simpson Ridge is a small though 
to $1. Powell production comes under jg g 1200 barrel, initial production, well Well defined structure. The well is a 
— the general classification of Corsicana jn 10 feet of sand at total depth of surprise as production was not expected 
h light. In making this reduction the 2874 feet. until Frontier sands were reached which 
bee. of Magnolia also reduced Corsicana heavy On an offsetting tract to the west, the a'€ mapped at 4000 feet on structure. Pro- 
; 5 cents to 65 cents. It also met an United States-Texas Oil Corp’s. No. 2 duction is coming from Shannon sand 
= earlier cut of Humble Oil & Refining Jj. QO, Burk kine 40 bar- at 655 feet and it is expected that this 
to the ‘ ‘ : n . O. Burke, came in making ar = 2 : 
il Se Co. which was not by The Texas Co. fels an hour at 2853-2872 feet. No. 1 sand at that point is 40 feet thick with the 
spect and which reduced Mexia to $1.50 and on the same tract was a recent com- {rill only six inches in sand. 
i Currie crude to $1.70. pletion for 3000 barrels initial produc- At last reports the well was flowing 
ge in Although the average daily markete:i tion, at approximately the same level. by heads. The company is rushing five 
- Mr. production of Powell for the seven days These wells are all north of the J. of the 500 barrel tanks to this location. 
“and was about 8500 barrels, completions at K. Hughes Development Co’s. No. 1 (ji is of high gravity and will be used 
eased the week end brought up its potential McKie, which was the orisinal big well at Parco refinery. 
rit. de to more than 25,000 _ barrels. Gulf of the field and which was responsible . 
Production Rohe No. 1 on ha for the loss of more than a dozen lives 
; completed Saturday night at 28 eet when it caught fire immediately after 11: 
; sie and tested 915 barrels the first hour be- completion. Buys Million Barrels 
f that fore being pinched down to approxi- . . , 
pct mately 5000 barrels daily. The J. K. . HOU STON, June 24.—Confirmation 
tment a a ce, i ae MineKin Panhandle Well Flowing has been made of report Magnolia Pe- 
d was — So ecormnlo Ps pecs troleum Co. contracted with United 
1onths 5868 feet Both yon waael of ‘canes AMARILLO, TEX., June 23—The North & South Oil Co. for one million 
stand- Cr en i i” eheleiee f th U NG J. H. Whittington well on the Sanford barrels Luling crude on delivery basis 
0 per ee ee ae ee Hutchinson county, ten miles of 50 cents a barrel. 
F States Texas Oil Corp’s Burke wells wy ‘ys 
and the original Hughes big wells on ftom the nearest producers, of the Gulf 
en 3 ay berg = Gens cnooline 2" Pe is flowing at the rate of 15 barrels an CASPER, June 23.—Sinclair Pipe 
y this a tract adjoining its Blumrosen which pal vi ; : ; Tine Ca. incnew station seneite: on 
hous- was completed earlier in the week. hour, or nearly 400 barrels a day, with a 8 any lle 
oe wg — aa Sarees the bottom of the hole practically shut from Salt Creek into the storage tanks 
= Humphreys Oil Co's. No. a W. J. off by a cave-in. A liner is to be set of the Sinclair Crude Oil Purchasing 
ns of McKie well, one and a half miles south 45 goon as possible and the well prob- Co. through its 54 miles of pipe line at 
sad of Chambers Creek and a similar  a}jy drilled a little deeper. Only one its tank farm at Clayton. The purchas- 
distance from the J. K. Hughes De- foot of sand has been drilled so far, the ing company now has about 30, or one- 
from velopment Co's. original “big pay top of the sand being entered at 3076 third of the total number of &0,000- 
their completion in the Powell field, came in feet, and the bottom of the hole is 3076 barrel tanks completed. The storing 
1 the June 21 for 5000 barrels daily produc- fee of this oil at Clayton will relieve the 
ployes tion at 2864 feet. It extends the field Midwest lines and this company in the 
basis well toward the southwest line of the FT. COLLINS, COLO., June 22.— _ fututre will be able to take more Salt 
they Jos.Broyles survey, in which it is lo- Test of the Union Oil Co. near Well- Creek crude than it has been since the 
yeat. cated, and adds an important proven ington, Larimer county, Colo., is down first of the year. It is understood that 
y rCd- area to the development. about 2000 feet. Company has approxi- approximately 250 miles of the main 
y pay From the discovery completion of mately 12,000 acres under lease in this line in different sections east from Clay- 
— the Corsicana Deep Well Co., in the locality, all deeded land. ton have been completed. 
catio 
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Caribbean Petroleum Co.’s refinery at San Lorenzo east shore of Lake Maracaibo, Venezuela. Products of this plant mostly 


marketed in Venezuela. 
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New Pay In Lake Eastland Pool 
Revives Interest In That Area 


By Special Correspondent 


FORT WORTH, June 23 
OR the first time in weeks Eastland 
Fk county has development of feature 
importance to offer oin the news 
from the oil fields The Turner & Clayton 
No. 1 Jones, on the edge of the Lake 
Eastland pool, has been completed in a 
new sand for this district, and is reported 
a 300 to 400-barrel well at 3300 feet. The 
new well is only two miles from the city 
limits of Eastland. 

It is of double importance, because of 
the new sand, 100 feet deeper than the 
regular sand, and because it is in terri- 
tory that had been practically considered 
condemned by reason of several dry 
holes and small producers, drilled re- 
cently, 

The new well has created a mild sensa- 
tion in Eastland operating circles, and 
considerable activity in leasing is reported, 
as a result. Several new rigs are already 


Texas Fields’ 
duction. 


Daily Estimated Pro- 


June 23 

51,770 
8,500 

73,990 


June 16 


61,400 

8,550 
73,610 
52,260 


Mexia-Currie 
ee 
Wichita Falls Dist. 
Ranger, lime 
Ranger sand and 
Young county 
San Antonio, Luling 
& Mirando ...... 
Coastal Texas ..... 
Coastal Louisiana 


14,260 14,250 
7,600 
76,500 
7,070 


7,300 
85,770 
7,355 





Total 293,660 310,495 


PULL Lee Cece LG Ree 


up, and still more new drilling is promised 
if the succeeding wells prove as good as 
the No. 1 of Turner & Clayton. These 
operators are putting down two of the 
new tests, 


Once more the Dalton pool, in Palo 
Pinto county, is heard from, and this time 
there is actual production, according to 
the reports. The Miller-Dalton No. 1 
is reported making around 100 barrels of 
oil, and some gas, after a shot of 65 
quarts, at 3890 feet. This well is a mile 
east of the Jack Dalton discovery well, 
and the only real producer in the pool, to 
date, though a large number of tests have 
been drilled since the completion of the 
Jack Dalton. 


Archer county did not have it’s usual 
wildcat strike, or extension sensation this 
week, though there were a number of 
good wells in the regular area, and con- 
siderable new activity in the Peterson pool, 
and the areas opened up by the wildcat 
strikes of the past few weeks in this 
general neighborhood. 

The Peterson pool and South Electra 
divided honoys for the district for the 
largest completion. 2he Griswold Oil 
Co’s. first well in the Peterson, formerly 
the J. E. Parker No, 1 Wilson, is flow- 
ing 500 barrels a day, from the 1600-foot 
sand, according to the latest reports. This 
2 the largest well for this new pool, to 
ate, 


Completions North Central Texas Week Ending June 23 


PANHANDLE DISTRICT 


Hutchinson County 
Well No. Lease 
W. H. Sanford. . 


Company 
J.O. Whittington........1 


Gray County 


American Refining Co....1 Smith 


WICHITA FALLS DISTRICT 


_ Burkburnett 
Magnolia Petroleum 
Magnolia Petroleum _ 
Magnolia Petroleum...... Fowler Farm Oil Co. 


Hirschi 


Hirschi 
Hirschi 


Gulf Production.......... 9 
Bradley Oil Co.........15 


Burnett et al......... 
Waggoner-A......... 
Burnett et al......... 
Waggoner-A......... 
Waggoner-F 
Burnett et al 


Gulf Pacific Oil Co....... 3 
Empire Gas & Fuel......8 
Griswold Oil & Ref 

Texhoma Oil & Ref..... 23 
Texhoma Oil & Ref......4 
Hartford Trust. a9 
Magnolia Petroleum. ... .22 
The Texas Co. scwvmne 
Humble Oil & Ref... ....6 
Pois, Shultz et al........1 
Equity Oil & Ref. ......22 
D. T. Finley et al........1 


Waggoner 
Waggoner 
Ancell... 
Shelby. 
Waggoner-A 


Old C ek. Pool 
Waggoner Bros.... 


Ard-Strom et al..........1 
oo 2: ss | 


John & Jeff Oil Co. 18 


Archer County-Freeman- Hamptc 


Hanes Oil Co...... : 
American Re fining Co. 
Electra Gulf Oil Co. 
Humble Oil & Re eneuedt 
Shaw et al. 

Shaw et al. .8 
Texhoma Oil & Re fining. 14 
Wilson Drilling Co 
Staley-Freeman-H: ampton. 3 
Staley, Wynne & Stone. ..6 
Staley, Wynne & Stone. . a 


Ferguson-B 

Kemp & Kempne r-B.. 
Ferguson-C 

Kemp & Ke mpne rA.. 
Kemp & Kempner 


Ferguson-/ 
Kemp & Ke mpne r 
Ferguson 
Kemp & Ke smpne r. 
Kemp & Kempner. 


W.S. Langiord..........4 


McCarty Oil Co 
Shaw et al. 
Shaw et al Wilson-B. 
Griswold Oil Co Q Wilson... 
American Refining Co.. Hull 
Chenault & Lea.........3 Wilson-A 
E. Parker Wilson-B. 


Archer County- 


ty xhoma Pool Syndicate..1 Koehler. .. 

H. Clark.... ook  Weeete. .... 
Hardy & Newman. -1 Wilson... 
1 
1 


Wilson... 
Wilson-A 


Boller & Hull. Harrison. 
Tatan Oil Co..... Harrison. 
Clay County 
Parker. 
Carroll. 
Palo Pinto Cc ounty 


McDonald 
M assie 


Ladd & Hannon 
Equity Oil Co.... 


Gordon et al or 
Little Caddo Syndicate... 


Depth 


1120 
. 1740 (deepened) 


ee, re 
.. 1500 500 
Waggoner-B......... 
! PS iy 35 
ee 

se . .2000 Aband. 
Electra-Wilbarger County 


. 1750 500 
Kemp & Ke veennions 
..1770 


.1780 100 
Archer County—Langford Pool 
Kemp & Kempner.... 
Archer County—Peterson 
...1590 temp., aband., junked 
.. 1580 100 
.. 1585 100 
.. 1580 500 
.. 1575 160 
. 1580 125 


Wildcat 
. . 1660 Aband. 
.. 1800 Aband,. 
1800 Aband. 
. .. 2000 Aband. 
. .2020 Aband. 


. .2030 Aband, 
. 2050 Aband. 


.. 3900 Aband. 
. .3920 3 m. ft. gas 


Company 

T. P. Coal & Oil Co 
Lewis Oil Corp 
Dalton Clark Oil | Co. 
Miller-Dalton. 


Production 


.8077 Flowing at rate of 400 
bbls. daily running 
iner now. 


Aband. 
Ralco Petroleum 
North American 
1800 (deepened) 40 
; Aband. Whitehead et al 


60 
peed Barber et al 
Elliott & Chandle 


10 Elliott et al 
150 Landreth Co.... 
temp. aband. 


170 Brannon & Murry... 


15 Brannon & Murry.......! 
DUBIOD GUBL. 6.6 55 6se ees 
DURIAD GEOL 0.5 oo ssi bec 
Godley Oil Co........... 





1950 350 


1950 75 
| Godley Oil Co 
1840 15 Godley Oil Co 


2770 junked Calloway et al 
Aband. Brigham et al. 


1500 65 Dr. Johnston... 
. 1760 125 
1600 30 
.1770 75 
1780 60 


Russell & Sanderson 
Russell & Sanderson. 
Russell & Sanderson 
Russell & Sanderson. 
250 Barber et al. 

115 Russell & Sanderson 
Russell & Sanderson. 
Russell & Sanderson 
Wallace et al. 

Smith & Elliott.. 


1740 


.1740 100 
. 1590 100 
.1750 110 


Southern States Oil Corp. 
1620 200 


Virginia Oil Co...... 
Illinda Oil Co..... 
Gordon et al....... 


Dalsa Oil Co. 
The Texas Co 


1590 50 Texas & Pacific. 


McCamey & Sherrin 
Gordon Petroleum. . . 
L. A. Knight et al... 
Magnolia Petrcleum 
Panhandle Refining 
Panhandle Refining. 





Ibfield Petroleum. .. 
Applegate et al. . 
Bailey et al...... 


Well No. 


Biurett tal... ...... 008 


Brannon & Murry nage 
300 Brannon & Murry.:..... 


SOG16Y ONO. .o.os vce 
Godley Oil Co.......... 


Consolidated Production. . 
Casing Contrac ‘tors Pool. : 


Russell & Sanderson...... 


Southern States Oil C orp Al 


Revere Oil Co......... Be 


Mid-Kansas Oil & Gas.. 1) 


Jerome McLester........ 


Lease Production 


3 m. ft. gas 

temp. aband. 
Aband, 

100 (shot 65 ats.) 


Depth 


4130 
SE Se ee 


GENERAL RANGER TERRITORY 


Young County 
Driver 4000 25 bbls., on pump, 
from 3,000-foot sand. 

15 m. ft. gas 


60 
4230 75 bbls., while fishing 


for tools. 


POON i kes . 8950 
’" (deepened) 
1840 


Shackleford County 


Co ET. 
es +s eee nee oem 
OS ee 
Dennis. . 360 
Poindexter (shallow). .650 
English 640 
ee | 
0 2 eae 
English 
Aband. 
Mason. ietena tactics es — 
B. L. Owens. 
BB. is OWENS. o. i650 
DB. . Owens... 60.00% 
Ww. CC Owens. ....... 8 is 
W. C. Owens........58 20 
Fie Paes 10 
15 
ice tence 10 
Reynolds. A Cee 10 
Pritchard. . : Aband. 
SAT eo pee Aband. 
Se ree 10 
OS eer 7 
err 
Mason aoe 
CC a meres, 15 
DEMON ccs sss ss oa oe 5 
DEGBOR 6 6060-00 a 2 
Ee Aband. 
a, ed ae Aband. 
OAR EP eee 5 5 
Pritchard... <5... 20 
Pritchard............€6 15 


Stephens County 


Abani, 


‘ 
Aband. 
5 


Aband. 
temp. aband. 
temp. aband. 
temp. aband. 

Aband. 

25 


eS 
Walker-Caldwell. . 
Walker-Caldwell. . 
Walker-Caldwell. . 
Ledbetter 

Parks-A. ° 
Tullos a/e i 25 
Moon. Aband. 


Eastland iaidine 

Kersch. 110 bbls., shot 50 qts. 
Goen.. ae 75 
J.S. Underwood... .. 5 45 
Westmoreland . 50 bbls., shot - qts. 


Hight and... Aband. 
18 ower 40 


‘ ; Aband. 
Brown County 
es ee 150 


Arledge Aband. 
J. B. Turner. Aband. 
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60 
fishing 
r tools. 


15 
10 
10 


15 
A band. 
10 
10 
10 
10 
Aband. 
Aband. 


5 
Aband. 
10 


15 
20 
10 
15 
10 
10 
Aband. 
Aband. 
10 


Aband. 
5 


15 
5 


5 
Aband. 
Aband. 

5 

20 
15 


Aband. 
aband. 
aband. 
aband. 
Aband. 

25 

25 
Aband. 


50 qts. 
75 
45 


40 qts. 
Aband. 
40 


Aband. 
150 


Aband. 
Aband. 





Disaster Fails To Arrive, As Expected: 
Oklahoma Production Falls 


Staff Special Oklahoma and Kansas Estimated Daily 


TULSA, June 23 


FELLOW with a_ gambling 
A spirit and some little coin otf 


the realm could have cleaned up 
nicely in Tulsa this last week, by just 
going around betting that the Prairie 
would not “do something” before the 
week was over. He would have found 
many takers, for most people were 
anxious to bet the other way, basing 
their bets on everything from hunches 
to the well-known advance information. 


Friday was the day set by the popu- 
lace for the axe of a crude cut or the 
sword of a proration of runs to fall, and 
many observers were prepared to stand 
out from under, as they expected both 
these missiles to fall_together. When 
nothing happened Friday, it was a 
certainty in the minds of many, that 
Saturday would be the day, but here it 
is Saturday afternoon, and still there 
has been no announcement from the 
Prairie. 


Monday morning, then, will be the 
zero hour, and until then, things will 
rock along about as thev are. In the 
meantime, the Magnolia Petroleum Co. 
evidently got tired waiting for the 
Prairie to act, and announced a reduc- 
tion, effective this morning, of its prices 
for Corsicana and Mexia crudes, while 
The Texas Co. also reduced its Mexia 
and Currie quotations. Earlier in the 
week, Pennsvlvania crude was reduced, 
and this action was ~enerallv taken here 
as an indication that Mid-Continent 
crtde was sure to follow. 


Prairie officials state that their com- 
pavv ‘s handling oil to the absolute full 
capac'ty of its facilities. and they point 
to the great excess of runs over ship- 
ments as an indication of the rapidity 
with which they 2re_ placing oil in 
storage. It is no secret now that there 
is a considerable amount of crude oil 
on the market for which no buyer 
can be found, the Prairie being pro- 
lessedly unable to handle it, and no 
other purchaser being in the market at 
all. This has resulted in a number of 
complaints of unfair treatment from 
Producers, many of whom profess to 
feel that the Prairie could take their 
oil if it would. 


The Prairie, however, is running from 
Producers’ tanks the greatest amounts 
ot oil in the history of the company, 
while at the sametime its trunk line 
shipments to the east have been falling 
off considerably of late. Although the 
high point of 270,000 barrels in one 
day's runs, attained several weeks ago, 
has not again been equalled, it is stated 
by Prairie officials that the cCUllpany $ 
Tuns vary between 225,000 and 250,000 
barrels daily, and they cite as an in- 
Stance the fact that on June 15, runs 
Were 253,000 barrels. The company’s 
shipments averaged 157,000 barrels daily 
during May, and undoubtedly are no 
sreater at present. From these figures, 
itis evident that the Prairie is storing 
ol at the rate of 350,000 to 400,000 bar- 
tels a week. 

With the Prairie physically unable to 
andle any more oil, while additional 
amounts are being tendered it every 


ay, a proration of runs is indicated 


Average Production 








Oklahoma June23 June 16 
ore 62,000 62,000 
De rere rome 108,974 115,780 
re 28,000 28,500 
Piesiatog ........... 17,300 17,300 
io ee eee one 33,100 33,600 
OGMEWE oc cn ccceses 106,279 111,890 
Osage, except Burbank 34,775 34,500 
Oklahoma, general ..126,750 127,350 
EY on wen nea 517,178 530.920 
SIOGHOREE SW ioib:c cei mucne eae vans 13,742 
Kansas 
Augusta-Douglass ... 4,500 4,475 
Blankenship District . 4,482 4,550 
Elbing-Peabody ..... 12,176 12,300 
El Dewado .........06. 19.000 19,100 
Florence District .... 5.375 5,500 
Fox-Bush .......... 8.300 8,375 
Greenwood County .. 14,780 14.800 
Leon & Weaver ..... 1,950 1,950 
Kansas, general ..... 12,440 12,775 
JC Se eeerne 83,003 83.825 
DIGCNGRNE ood cass eaearecencae’ 822 











as the only solution of the difficulty, 
and it is not denied by Prairie officials 
that such a step is being considered. 
Just when it will come, or what per- 
centage of production will be taken 
under proration, it is impossible to 
state, but it is generally believed to be 
imminent. 


Production Falls 


A cheerful note in the week’s news 
is that fact that Oklahoma’s production 
fell off better than 13,000 barreis daily 
during that period, due principally to 
declines in both the Burbank and 
Tonkawa fields. It is difficult, how- 
ever, to tell whether this decline was 
due to shut down agreements, the floods, 
or to a natural decline of the two fields. 
In the case of Tonkawa, it seems cer- 
tain that the shut down had nothing 
to do with it, and the fact that only a 
few wells were completed there indi- 
cates that the high water was mainly 
responsible. At Burbank, a number of 
wells which would probably have been 
in by now, have actual’; been shut 
down in accordance with the agree- 
ment, and it is probable that this has 
had some effect on lowering the field’s 
daily output. 


Tonkawa, in addition to the fact that 
hauling in the field still is attended with 
great difficulties. has also been suffer- 
ing from a casing shortage. and this 
has served to slow up drilling, even 
without a shut down agreement, and 
possibly had something to do with 
the small number of new wells brought 
in. However, there does not seem to be 
much doubt that Tonkawa has passed 
its peak of production, and that it will 
not extend greatly beyond its present 
area. 


The pipe line congestion at Burbank, 
which was the real impellinge force be- 
hind the shut down agreements already 
reached, still is serious, in spite of the 
measures already taken, and another 
meeting of the shut down committe has 
been called for Tuesdav, June 26, to go 
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into the situation again, and see what 
can be done. In the meantime, a num- 
ber of large operators there have again 
embarked upon a tank-building pro- 
gram, and others will probably follow. 
This again gives rise to speculation as 
whether these companies are thus pre- 
paring for a_ proration of runs, or 
whether they believe that crude is going 
lower in price and intend storing their 
production until better prices are of- 
fered. This was the plan adopted last 
summer when crude was cut, and mil- 
lions of barrels of steel storage were 
erected in the field. 


The Gypsy Oil Co. has ordered 15 
tanks for erection at Burbank making 
a total of 67, while the Waite Phillips 
Co. has bought 12 for immedate erec- 
tion. It is reported that Phillips Pe- 
troleum Co. has contracted for 42 
tanks, and that Skelly Oil Co. also is 
in the market, although it is not known 
as yet how many this company intends 
building. All the tanks mentioned will 
be of 55,000-barrel capacity. Thus 
about 4,000,000 barrels of additional 
storave space will be available at Bur- 
bank within a short time. 


When Gulf suspended work on the 
10-mile pipe line from Currie to Powell, 
Texas field last week it was for the 
purpose of transferring this pipe to 
Oklahoma for use in connecting their 
own properties with their pipe line, 
thereby taking care of part of its pro- 
duction that had been going to Prairie. 
The latter had cut off its connections. 
Gulf production at Powell is being 
handled by Magnolia. 


As far as can be learned from repre- 
sentatives of tank building companies 
here. the small companies and individual 
producers have been making no prepa- 
rations, insofar as building storage is 
concerned, for a possible proration of 
runs. Tank men state that there has 
been a marked increase during the past 
week or 10 days in inquiries for storage 
tanks. some of ~--hich materialized in 
the orders mentioned above, but that all 
these inquiries came from the larger 
companies. If proration does come, 
there will undoubtedly be a rush for 
tankage, but apparently producers are 
content to wait until it is actually up: 
them before making arrangements for 
storing their oil. 


It is estimated by W. H. Gray, presi- 
dent of the National Association of In- 
dependent Oil Producers, that from 
30,000 to 40,000 harrels of oil are being 
stored daily in Oklahoma by Independ- 
ent producers. He is now urging mem- 
bers of hic association and other Inde- 
pendent producers to build more tank- 
age, and is campaigning for an addi- 
tional tank on every lease. He believes 
that if this could be accomplished, it 
would not take long to get things back 
to normal in the -*!’ industry, and that, 
in fact, it is the Independent producers’ 
only hope at this time. 


Current Production 


Oklahoma’s production for the past 
week is estimated at 517,178 barrels 
daily, a decline -* 13,742 barrels from 
the preceding week, and -the first con- 
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siderable decline that has been reco~ 

in some time. Burbank averaged 108,- 
974 barrels during the week, as com- 
pared with 115,780 barrels the week be- 
fore, which was the highest ever ar- 
tained in the historv of the field. This 
decline ce‘ 6806 barrels, coupled with 
Tonkawa’s falling off from 111,890 to 
106,279 barrels, accounted for 12,417 
barrels of the state’s total decline. 
Hewitt fell off somewhat as the Carter- 
Southwestern big well declined, while 
a number of smaller fields throughout 
the state were off in varying amounts. 


Wells Completed 


Although reports from the various 
fields are still incomplete on account 
of the recent high water and subsequent 
impassability of oil field roads, a total 
of 106 completions in Oklahoma are re- 
corded for the week just closed. Ot 
these, 66 were oil wells, 10 were gas 
wells, and 30 were dry holes. This is a 
decrease from last week’s figures, which 
were 141 total completions, divided 10: 
oil wells, nine gas wells, and 31 dry 
holes. The 66 oil wells completed this 


OKLAHOMA 
Caddo County 
Well 
Company No. Location 
Waldo O. & G. Co.........7 NEc SE 11-5-9w 
Carter County 
Stacey et al ..1 NE NE 24-3s-2e 
Cameron Ref. Co. et al. 3 SW SE 30-2s-2w 
Texas Co Abe 1 NESE $81-2s-2w 
Cotton Belt Oil Chi: 7 SW SW 10-4s-2w 
Carter'Orl Co. .... 33° NE NE 21-4s-2w 


Creek County 
NW SE 5-19-9 
NW NW 9-19-9 
NW SW 30-17-10 
NW SE 13-16-11 
NE NE 84-16-9 
NE NW 12-16-10 
NW NW 9-15-8 
NW SE 382-15-8 
NWe SE 2-15-9 
NE SW 8-15-9 
SW SW 12-15-9 
NEc NW 138-15-9 
SE SW 27-15-10 
NW SW 29-15-10 


Chas. Page ee 

Sand Springs Home. 
Wolfe Oil Co.. 
Mitchell Oil & Gas Co 
Transcontinental. ... 
Gladys Belle Oil Co 
Skelly & Jackson. 

J. Wrightsman 
Wilcox & Oswalt. 
Tom Kelly et al 
Wilcox & Oswalt... 
Joemack Oil Co. 

4 hite Oil Corp. 

P. Davis et al. 


Praitie Oil & Gas 32-16-9 
Prairie Oil & Gas 18-15-8 
Prairie Oil & Gas 11-14-8 


NW NW 17-15-8 
SE NE 18-15-8 
CEL 15-14-8 
SWe NW 35-14-8 
NW NE 23-16-8 
SE NE 6-15-9 
SWe SE 16-16-9 
NE SW 16-16-9 
NE NE 35-16-9 
SE SE 8-15-8 
NE SE 8-15-8 
NW NE 8-15-8 
SE NE 17-15-8 
SEc NW 16-16-8 
SEc NW 22-16-8 
Garvin County 


Eastern Oil C .. 
Atlantic Pet. 
Gypsy Oil Co 
Bu-Vi-Bar Oil Co 
Lorraine Oil Co 
Wolfe Oil Corp 
Hammett et al 
Roxana Pet. Co 
White Oil Corp 
Gypsy Oil Co 
Gypsy Oil Co 
Hiram Oil Co 
Eastern Oil Co 
Texolean Oil Co 
Cortez Oil Co 


es ene ee ee a en ne ee ee 


TP. 2. Co; .2 NESW 9-1-3w 
1.2.4 ew. te .7 SWSE 9-1-3w 
Magnolia Pet. Co 6 NWe 13-13w 
Davis & Younger 3 SE NE 14-1-3w 
Grady County 
Caudill Bros. . 1 SENW 86-4-8 
Hughes County 
Shaffer Oil & Ref. Co 1 NESE 20-9-10 
Kay County 
Pennock Oi! Co 4-B SE SE 34-25n-lw 
Comar Oil Co 14 NE NW 84-25n-lw 
McCaskey & Wentz 20 NE SW 34-25-1w 
McCaskey & Wentz .24 ec SW $4-25-lw 
Slick & Comar 5-B SW SW 35-25-lw 
Comar Oil Co 8 NE SW 85-25-lw 
Comar Oil Co 8 NE SW 385-25-lw 
Manahan et al 1 SE SW 28-25-1w 
Pennok Oil Co 7-A NE SW 34-24-lw 


Muskogee County 


Iron Mountain Oil Co 3 SE SW 13-18-14 
Flesher Oil Co 1 SW SE 19-12-14 
Dunn Drilling Co 8 SEc SW 22-14-14 
Cosden Oil Co 5 NWe NE 27-14-14 
J. L. Haner 3 NW SE 1-14-17 
M. Board 8 SE SE 8-14-15 

J. I. Carey 10 SW SE 15-15-14 
H. E. Jones 2 NE NE 25-15-14 


week had a total initial production of 
35,842 barrels, an average per well of 
54,306 barrels. Last week 101 oil wells 
broucht in 52,294 barrels of new pro- 
duction averaging 517.8 barrels per 
well. The 10 gas wells reported this 
week had a total initial volume of 90 
million cubic feet. 


Completions renorted 
this week totaled only 
one was an oil well, 
holes. This report reflects in large 
measure the temporarv shut down en- 
forced on Kansas fields by the floods, 
and the difficulty of obtaining satis- 
factory reports since then. Last week’s 
figures for Kansas ~---e 28 total com- 
pletions, divided 21 oil wells, one gas 
well, and six dry holes. 

Hewitt 

Hewitt, Carter county, the principal 
field in southern Oklahoma, remamed 
in the spot light during the past week, 
as it produced another deepest well, 
following close upon bringing in of tne 
big deep well of the Carter Oil Co. 
Southwestern Petroleum Co. some 


from IWansas 
six, of which 
‘ five were dry 


Completions In Oklahoma And Kansas Week Ended June 23, 1923 








weeks ago. The most recent deep well 
there is the Baker-Strawn No. 1-A Dil- 
lard, in the southwest corner of theE% 
NW% NW4 of 22-4S-2W, about three- 
eighths of a mile east of the Carter 
Southwestern well. This well is mak- 
ing about 800 barrels of 34-gravity oil 
at a new depth for the field of 3510 
feet, and is therefore the deepest pro- 
ducing well in the field. It is also 
the second deepest hole ever drilled 
in the field, Skelly Oil Co. having drilled 
one to 3881 feet in Sec. 15. This was 
a failure and was plugged back to a 
shallower producigg sand. 


The Baker-Strawn well was about 800 
feet in lime formation when oil was en- 
countered. Its depth is considerably 
greater than that of the Carter-South- 
western well, which came in at 294u 
feet, and which had not logged ai 
lime up to the time it started to flow. 
The latter well is still making be- 
tween 4000 and 5000 barrels a day, but 
it is reported that the water is increas- 
ing. The operators are now discussing 
plans for shutting off this water, but 





Noble County 
Well Initial 
Initial Company No. Location Depth Production 
Depth Production Comar Oil Co. . ..12 NW NE 8-24-lw 2000-2035 613 
1842-2395 100 Comar Oil Co............10 NE SE 3-24-1w 2036-2078 1124 
Gypsy Oil Co.............7 NE NE 10-24-lw 2615-2630 800 
T. D. $103 ios Okfuskee County 
2300-2353 100 Midwest & Gulf Co........5 SE SE 2-10-9 3097-3117 15 
2535- — - | Okmulgee County 
2570-2575 18) Black Pet. Co.............9 SESW $4-12-12 T. D. 2461 Dry 
T. D. 2940 8,000 | McWall Oil Co............4 SE NE 35-15-13 1751-1756 160 
| Black Pet.Co.............1 SW.NW 11-14-18 1880-1840 215M 
T. D. 2888 Dee Eastern Oil Co. sesccecs J IW OW 26-18-1) 2420-2431 360 
TD. 2190 ie | ( osden Oil COW. ccccs case OS Be DE OOets-1t 2565-2581 40 
T. D. 3127 Dey | Wooster Oil Co. ....-.-86 SW NE 88-12-12 1480-1512 10 
T. D. 2709 Dev | Bingham & Smith wee... 1-K SW NW 3S6-12-11 1260-1272 30 
T. D. 3098 Dry | Sheridan Oil Co.. ..2 SW SW 22-16-12 2548-2559 350 
TD. 2883 Dev | Sheridan Oil Co...........1 NEe 28-16-12 2531-2538 300 
TD. 3110 Dry | Jackson & Weiss...........1 SW SW 3-15-11 2263-2275 4M and 15 
T. D. 3445 Dry | Beggs Oil & Gas Co.......12 NW NW 10-15-11 2262-2279 
T. D. 2970 Dry | Osage County 
T. D. 3650 Dry Presberry et al... . .1 NWe SE 17-27-10 900-909 10 
T. D. $427 Dry |  Qenge C oo dieaiienaite 
T. D. 3452 Dry | ounty——burban 
T. D. 3195 Dry Producers & Refiners...10-C SW NE 16-26-6 2896-2937 438 
T. D. 3335 Dry Producers & Refiners....11-C SE NE 16-26-6 2929-2970 400 
2965- 2968 30 Gypsy Oil Co....... 7-C SW NW 19-27-6 2895-2965 1500 
3334-3344 105 Comar Oil Co.............2 NEe SW 16-27-5 2965-3027 1320 
2420-2484 100 | Phillips-Skelly..........10-C NW SE 238-27-5 2982-3037 1500 
3870-3876 240 =| Phillips-Skelly. ..8-C SE NE 24-27-5 2920-2977 650 
3306-3310 50 Phillips-Skelly . 4-C SW SW 24-27-5 2981-2954 20 
3153-3167 20 Phillips Pet. Co. .38-C NW SE 26-27-5 2922-2952 200 
2514-2576 : 10 Phillips-Skelly. ..8 SWe SE 26-27-5 2920-2975 8M 
Eg Be hg a | Pawnee County 
2938-2975 250 | Eclipse Drilling Co......... 1 SWe 1 1-21-6 T. D. $3120 Dry 
2996-3000 60 Watchorn Oil Co. , 6 SW SW 2w-23-3 2753-2757 115 
2999-3000 15 J. B. Grieves 3 SW NW 21-21-8 2404-2450 12 
3680-3747 362 Southwestern Oil Field C orp 8 SE NW 24-20-8 2745-2751 110 
3808-3818 205 Payne County 
3260-3286 480 White Oi C SW SW 1, 7 _ 
3205-8209 15M White Oil Corp... . pyran’ — 18- =i T. D. 3708 Dry 
2778-2830 60 oun 
T. D. 3168 3600 | Magnolia ...3 SE NW 80-1-8w 2019-2023 12 
- amon et al. ..2 SW SE 33-1s-8w 2206-2222 7 
? 4.0e-Qa " - 9% 
1636-1670 135 | Secale ets a NESE isteoe” ee “14M 
1532-1570 100 Magnolia. . . ..5 SWe SE 23-2s-6w 1648-1670 110 
1412-1429 25 Sykes & Dempsey Oil Co...1 SW NE 21-1s-7w —‘'T. D. 2501 Dry 
1498-1512 P 
95-16 200 Oklahoma Crude Oil Co 1 SEc NW 15-2s-llw T. D. 2001 Dry 
Caldwell Drilling Co. . .1 SE NW 20-28-7w T. D. 1343 Dry 
T. D. 1962 Dry Tillman County 
Fidelity Oil Co...... 1 NWe 6-5s-15w T. D. 3120 Dry 
3150-3162 10M Tulsa County 
Minshall Oil & Gas Co 3 SW NE 8-19-12 1318-1331 25 
1818-1867 1700 John Steele ‘ ‘ 2 NWe SW 4-19-10 T. D. 2142 Dry 
1974-2034 500 | Fitzpatrick et al 1 NE SE 6-19-12 1572-1575 6M 
1858-1878 40 Lea Drilling Co... ..7 NW NW 33-19-13 862-1071 10 
2021-2052 150 West et al.. 14 NESW 1-18-12 2001-2015 10 
ure 8 KANSAS 
= 2-206 v0 
T. D. 2531 50 Butler County 
eG cece “sid Phillips Pet. Co.. 1 SWe NE 35-23-3 —-'T. D. 2803 Dry 
j Chautauqua County 
T. D. 2800 Drv Prairie Oil & Gas 15 20-34-12 1117-1131 15 
2208-2218 10M Greenwood County 
tn 8 Phillips Pet. Co... 1 SWe NW 4-23-11 —-T. D. 2540 Dry 
1180- tt “ Pulaski Oil Co... 1 NWe SW 4-23-11 T. D. 2682 Dry 
D. 1811 Dry Lyon County 
T, D. 2325 Dry Johnson & Tatlock ....1 NWNW 22-21-12 T. D. 2044 Dry 
T. D. 2150 Dry Morgan & Downing........1 SE SE 32-21-4 T. D. 2532 Dry 
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have reached no decision as to how 
this may be accomplished. 


Burbank 


Only eight wells were reported as 
completed in the Burbank field and ex- 
tension during the week, bringing the 
total number of producing wells to 
1020. These wells were not sufficient 
to hold up the field’s production, and it 
slumped 6806 barrels, after having 
reached the highest figure in _ its 
history—115,000 barrels last week. A 
number of good wells were brought in, 
however, after the week’s production 
average was computed, and it is reported 
that the pipe line congestion in the field 
threatens to get wrrse. Some measures 
of relief probably will .be found when 
the shut down committee meets with 
Chairman E. R. Perry, June 2. 


Among recent completions in tne 
northwest extension, the Alcorn Oil Co. 
et al. No. 1 Clubb, located in the 
southeast corner of the SW% of lu- 
27-5, is making 3000 barrels daily at 20 
feet in sand topped at 3015 feet. The 
Twin State Oil Co. drilled in its No. 
5 McCasseyv. in the northeast corner ot 
the SE% NW¥% of 15-27-5, and it made 
725 barrels the first 14 hours. This 
well got gas at 2976 feet, first oil ar 
2981 feet, and was drilled to a total 
depth of 3001 feet. 


The Gypsy Oil Co. got a 1000-barrel 
well in its No. 1 Cooper, located in the 
northeast corner of the SE% of 22-27-5 
on the Osage side of the line. This 
well topped the sand at 2958 feet an. 
was drilled to 2972 feet. The Phillips 
Petroleum Co.- Delmar Oj:l Co. No. 
2, in the southwest corner of the SE% 
of 10-27-5, was deepened during the 
week, and it made 3533 barrels the first 
24 hours at total depth of 3031 feet. 
All of these wells were among those 
not included in the recent shut down 
agreements. 


Tonkawa 


Tonkawa reported 16 completions 
during the week, but, like Burbank, 
showed a large decline in production, 
falling off 5611 barrels. Conditions in 
the field and on surrounding roads are 
still very bad from recent rains and 
high water, but are getting back to 
normal rapidly. The commissioners of 
Kay county appropriated $32,000 for 
improvement and rehabilitation of roads, 
and to this was added about $18,000 
which had been’ subscribed by the 
Good Roads association, formed of 
operators in the field, so that about 
$50,000 was made available for mak- 
ing the roads leading into the field 
passable. The town of Tonkawa also 
declared a holiday one day last week, 
and the entire population turned out to 
-k on the roads leading to the field. 

he difficulties and expense incident to 
sone material to the field have slowed 
down drilling noticeably, and this has 


, * 
een aggravated by a shortage of cas- 


Ing, which has caused a number of 
wells to shut down temporarily. ne 
most wanted sizes are 65 and 8% 
inch. It is thought that this shortage 
Will be overcome as soon as road con- 
ditions have become normal. 


Possible extension of the Tonkawa 
<i to the northwest may result from 
the well now being drilled in by The 
Tetias Co. in the SW% of 27-25-1W. 
This well is known as No. 2 Davis, and 
is located in the southwest corner of 
the 160 acres. It is reported to be 


making 500 barrels daily at 14 feet in 
sand topped at 2521 feet. About a half- 
mile west of this well, the much talked- 
of Skelly-Manahan test in the southeast 
corner of the SW% of 28 has finally 
been abandoned, according to reports, 
at a total depth of 3278 feet. 

Another edge well on the northeast 
side of the field was drilled by the 
Amerada Petroleum Corp. in its No. 
2 Richter, located in the southeast 
corner of the NE% of 35-25-1W. This 
well is. three feet in the Tonkawa sand 
topped at 2435 feet, and was making 
three bailers of water an hour at last 
reports. To the east of the southern 
part of the field about two miles, 
Magnolia Petroleum Co. has a hole ful: 
of water at 2175 feet, in its School 
Land test in the northeast corner ot 
the NW% of 13-24-1W. It is being 
drilled deeper and is setting 98-inch 
casing at 2220 feet. 





Slow Time On Reagan 
Wildcat; Still Flows 


FORT WORTH, June 23.—While 
preparations to case off the open hole 
and make a thorough test are progres- 
sing slowly, because of the distance 
from oil field supplies, the Santa Rita 
well of the Texon Land & Develop- 
ment Co. in Reagan county, the latest 
west Texas wildcat sensation, is con- 
tinuing to flow by heads. The well is 
now making between 60 and 75 bar- 
rels of oil daily, in short heads, accord- 
ing to the latest reports. 

A large number of people, principally 
oil company representatives are making 
the Big Lake country their headquar- 
ters and will probably continue to do 
so until the Texon well becomes a 
known quantity. There are rumors of 
deals and trades, whereby some of the 
large companies will become interested 
in the immediate development of the 
vast territory surrounding this well, 
which is at least 75 miles from any pro- 
duction, but these rumors yet lack of- 
ficial recognition. 





Plenty Of Water Now 


WICHITA FALLS, June 23.—Heavy 
rains through Wichita and Archer coun- 
ties this past week have removed fears 
of a shutdown, which was fast becoming 
threatening to oil operators of this dis- 
trict. Hot weather has dried up the sur- 
face tanks, and the streams, rapidly, but 
the recent rains have replenished the sup- 
ply to such an extent that water supply 
will not be a source of worry for many 
weeks now. 


HUUTTTUNIIEY IHETITINTHILT 
wih 


UNNUNILETTNUULLLITHIY 





California Oil Receipts 
Reported By Institute 


NEW YORK, June 21.—Receipts at 
Atlantic and Gulf Coast ports of Cali- 
fornia oil for the week ended June 16 
totaled 1,039,000 barrels, a daily average 
of 148,429 barrels, against 1,646,000 bar- 
rels, a daily average of 235,143 barrels for 
the week ended June 9. 


(Barrels of 42 gallons) 





Week Week 
ended ended 
June 16 June 9 
At Atlantic Coast Ports 
Mes co caucsdaewda Sxeeeee 200 ,000 
Boston. . ; salad | a... eee 
New York. 516 ,000 960 ,000 
Philadelphia. . eusnase, Se 171 ,000 
Se ee ae ea 187 ,000 75 ,000 
Total...............1,039 000 1 406 ,000 
Daily average....... 148 ,429 200 857 
At Gulf Coast Ports 
New Orleans and Baton 
Rouge....... Kvamc Aawiteaca 240 ,000 
Daily querage. Paras: ciate ewe wika 34 ,286 


Total Atlantic and Gulf 
Coast Ports...........1,039 000 1 646 000 


Daily average..... 148 429 235 ,143 


According to figures collected by the 
American Petroleum Institute, imports of 
petroleum (crude and refined oils) at 
the principal ports for the week ended 
June 16 totaled 1,403,000 barrels, a daily 
average of 200,429 barrels, compared with 

2,160,000 barrels, a daily average of 308,- 
571 barrels for the week ended June 9. 


IMPORTS OF PETROLEUM AT U. S. PORTS 
(Barrels of 42 gallons) 


Week Week 

ended ended 

June 16 June 9 

At Atlantic Coast Ports 

Baltimore... 50 ,000 
Boston ! eae 60 ,000 
LOD te 325 ,000 (a)481,000 
Philadelphia............ 110 ,000 248 ,000 
i eee 169 ,000 167 ,000 
eee... : 604 000(a)1, ,006,000 


Daily average. . 
At Gulf Coast Ports 


Galveston district. . Pye 
New Orleans and Baton 


86 ,286(a) 143,714 


408 ,000 409 ,000 


Rouge. aes 221 ,000 347 ,000 
Port y wt ‘and Sabine 

district . Be ee 155 ,000 358 ,000 

» TR 15 ,000 40 ,000 

MU ksh iSeades Fae 1,154 000 


Daily average. . 114 ,143 


At All U. S. Ports 
Total...............1,403 ,000(a)2,160,000 
Daily average....... 200 .429(a) 308 571 


(a) Revised. 


NOTE:—Figures are presented for the week 
ended Saturday morning so as to conform with period 
covered by the Institute report of estimates of daily 
average gross production. Figures are subject to 
revision each week. They are complete for all the 
principal ports where foreign mineral oil is imported. 


164 ,857 





WATENENTEUTEOT MU VEDI UUDEL GAGA 


Gulf Coastal, Texas ineaiaiicns Week Ending June 23 


Company Lease—Well 
K. Kishi... sarees Bland 1. 
Supreme Oil Co...... .Jackson 8. 
Sun Oil Co. Kato l.... 


Rycade Oil ‘Corp. % ve : State “A” 
Gulf Production Co. Peveto 4... 


Higgins Oil & Fuel Co. Taylor 8..... 
Houston Prod. Co...... Taylor 2..... 
Mecom Oil Co. Mecom 4.... 
Monarch Oil & Rfg, Co.. 1" | ae 
Dr. F. L. Thompson. . Ray ‘“‘A” 
Gulf Production Co... Wright “ hon 
Gulf Production Co A. Smith 23. 


Humble Oil & Rfg. Co 
The Texas Co. . 
Humble Oil & Rig. Co 
Mills Bennett. 


ad? 


Robinson 10. 
Farrish 2.... 
Barrow 3. 





X—Pumping. 


Beaumont State Land 3. 


Field Depth Prod. 
.Orange.. : ...3087 800 
Orange. ; .. 3495 2000 

. Orange ... 3208 6 
Orange F a.» Sone 130 
Orange ..- 9498 450 
Hull. . P 2733 1200 
lee ; ; rrr? 150 
.. Hull. ..... 9549 800 
Hull. : ‘ ... 865 Aband. 
| Se Ed ...2066 300 
Goose Creek ate Sa 125X 
Goose Creek ‘ am go 50 
Goose Creek Pe Aband. 
Blue Ridge ; ... 3900 3500 
Barber’s Hill... : 3511 1500 
.Barber’s Hill.............3460 Aband. 
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Question Of Potential Production 
And Prorating Of Vital Interest 


By Special Correspondent 
CASPER WYO., June 23 
ONSIDERABLE speculation is 
( being indulged in by producers 
having leases in Salt Creek field 
as to what the potential production of 
the field will show under the pro-rating 
test scheduled by the conservation com- 
mittee of the Salt Creek Producers As- 
sociation to take place in July. Regu- 
lations are now under consideration by 
the committee and it is expected that 
they will be sent out within the next 
week by supervisor M. J. Foley. For 
several weeks the Midwest Refining Co. 
has been clearing its field storage tanks 
so as ta be able to make the test with- 
out delay. 

With the completion of the Producers 
& Refiners Corp.’s new line from Salt 
Creek it is estimated that the total pipe 
line capacity from the field will be _ap- 
proximately 165,000 barrels daily. Esti- 
mating the present production of the 
field at 250,000 barrels daily and the 
pipe line capacity at 150,000, it is thought 
that the new pro-rating percentage will 
at least run as high as 60 per cent and 
possibly 70 per cent. 

There are some who do not hesitate 
to go on record stating that they be- 
lieve the field has been overrated as to 
the present potential production. They 
claim that if the field is allowed to 
produce at the rate of 150,000 barrels 
a day for three months that the poten- 
tial production will not be much greater 
than this quantity. Those who make 
this prediction give a number of rea- 
sons for their belief. They claim_ that 
the gas pressure has been diminishing 
noticeably in the last few months and 
point to the fact that several wells are 
now being pumped, whereas, less than 
six months ago there were no pumping 
wells in the field. 


Once the wells are put on the pump, 
they say they will not produce very 
heavily and give several reasons for this 
prediction. They state that so far as 
known the second Wall Creek sand has 
shown less hydrostatic pressure than 
the first Wall Creek sand and that 
whereas, the wells on Teapot Dome 
flowed water in the first Wall Creek 
sand they showed very little water in 
the second Wall creek sand. Without 
the gas to bring out the oil, they say 
there will not be enough water press- 
ure behind the oil to wash the sands. 
It is also pointed out by these experts 
that because of the large quantity of 
paraffin which congeals readily, the oil 
will not flow easily when chilled by the 
water and therefore much of the satura- 
tion in the Wall Creek sands will not 
be recoverable. Om the other hand 
there are those who say that there has 
been little drilling far enough outside 
of the withdrawal lines to demonstrate 
how much water the Wall Creek sands 
contain and what the pressure is behind 
it. 


Gas Demand Increasing 


Until recently natural gas in the Salt 
Creek field was a waste product, little 
use of it being made outside of the 
recovery of the gasoline in the Mid- 
west Refining Co.’s compression plant. 
Last year the capacity of this plant was 
doubled, increasing it to 20 million feet 
daily. Since then the E. T. Williams 


CASPER, June 23.—Pipe line runs in 
the Rocky Mountain region for the 
week ended June 23 showed an increase 
of 415 barrels in the daily average shen 
compared with the record of the pre- 
ceeding week. Comparative averaze 
daily runs for the two weeks in the 
various fields follows: 





Fields June 23 June 16 
Salt Creek ...:.... 90,040 94,040 
MONOOE. 6 dios ce oc 4,420 3,800 
Big Muddy ...... 4,200 4,150 
Lance Creek ...... 775 760 
Pilot Butte ........ 100 95 
lander ........ 580 230 
Lost Soldier ...... 6,525 3,870 
Rock River ...:.... 4,275 4,250 
Grass Creek ...... 5,250 5,275 
Hamilton Dome ... 475 450 
ig ee 2,015 1,975 
Grevyball ......°5.. 200 190 
OS gees ae eee 985 1,015 
BMPINAR Sikh sis6 vies 210 145 
Sat ‘Greek ......% -. “7385 6,680 
Kevin-Sunburst .... 1,220 1,120 
Miscellaneous ....-- 575 510 

OGRE nce es. 129,090 128,575 
I nt DENLITEYTOEATES YEU UAEAECSEY 





Oil Co. has doubled the capacity of its 
plant increasing it to three million feet, 
and the Ohio Oil Co. has completed a 
plant with a capacity of five million 
feet. The Carter Oil Co. has a plant 
under construction with a capacity of 
approximately eight million feet and the 
Producers & Refiners Corp. has author- 
ized the construction of a $2,000,000 
works that will have a capacity of not 
less than 10 or 15 million feet. 


When all of these plants are in opera- 
tion each will naturally strive to 
get its share of the gas when instead 
of being a product without value and to 
be conserved it will be a product of 
value and much sought after so there 


is but little doubt that within the next 
year the gas pressure of the field will 


show a remarkable decline. When this 
time comes the present potential pro- 
duction of producing wells cannot help 
but fall off considerably and to be 
maintained will require a constant and 
intensive drilling campaign. 

Since the announcement that the 
White Eagle Oil & Refining Co. would 
build a 3000-barrel refinery at Casper 
and that it had contracted for its crude 
suyply trom the Producers & Refiners 
Corp. leases at Salt Creek there has 
been apprehension in certain circles that 
the P. & R. intends to produce its wells 
in this field 100 per cent and market 
the oil through its own pipe lines. Should 
this be the case it is altogether probabe 
that the long expected kicking off the 
lid will take place. Those who believe 
that the Producers & Refiners have such 
an intention point to the fact that this 
company has not been active in the 
Salt Creek Producers Association and 
has not contributed to the financial sup- 
port of the Salt Creek Conservation 
Committee. 


Ellsworth Co., Kans. 
Test Out Of Trouble 


WICHITA KAN., June 22.— 
George L. Ferguson, field superintend- 
ent of the Marine Oil Co. with head- 
quarters at Casper, Wyo., recently vis- 
ited the company’s test on the Carneiro 
structure in Ellsworth county, Kansas, 
and succeeded in connecting the 6%- 
inch casing which was parted in the 
hole and had given a long period of 
trouble. Total depth of hole is 3615 
feet and the Stapleton sand is expected 
within the next 300 feet. The Ute, Ma- 
rine and a number of Standard subsid- 
iaries have holdings on the structure. 
The test is in 21-15-6. 








ARDMORE, June 22—J. B. Scher- 
merhorn, of Minneapolis, president of 
the Schermerhorn Oil Co., is a business 
visitor here. 


May Exports From Tampico Show 
Slight Loss From April Figure 


By Special Correspondent 

TAMPICO, June 21.—Exports of pe- 
troleum and its products from Mexico in 
May totalled 12,419,017.43 barrels, as com- 
pared with 12,681,572.65 barrels in April, 
customs figures now available show. 

These figures include more than 500,- 
000 barrels of distillates and fuel, the 


exact quantity not being available which 
consist of residue from California crude 
refined at Tampico plants. For this rea- 
son, Tampico district exports no longer 
reflect Mexican production in as exact a 
sense as formally, 

Comparative figures by companies fol- 
ow: 


Exports From The Tampico District 


Company 


Transcontinental Petroleum Co., (Standard of New Jersey). ..... 
Huasteca Petroleum Co., (E. L. Doheny Interests).... 


Mexican Eagle Oil Co., (El Aguila). ............... 
International Petroleum Co. (John Hayes Hammond) 


Cia Mexicana-Holandesa “‘La Corona”’.............. 


Ciss: Del Agwt, S. Ass acsses < 
Mexican Gulf Oil Co..... 
The Texas Co. of Mexico. . 
Sinclair Mexican Co...... ; 
Island Oil & Transport Co... 


East Coast Oil Co. of Mexico, (Southern Pacific) . . ae 


Cortez-La Atlantica, (Atlantic Refining Co.).... 
New England Fuel Co., (Magnolia Pet. Co.).... 
VU. S. Mex Oil Corporation............0000. 


Pibrce Oil Corporktions .coc50s ode ccc cece cncc oc cccccecoe 


Panuco-Boston Oil Co............ 
Empire Gas & Fuel Co.......... 
Continental Mexican Pet. Co.. 
Interocean Pet. Co........... 


Chaddick & Company........... 


Totals....... 





ine oo... 69172129867 
EA 384 624.17 


April May 
1 ,853 ,314.838 1 ,222 ,789 .95 
2 485 ,106.84 
2,175 601.00 
483 ,762.00 


1 ,567 ,906 .00 


2 ,048 643.51 1 ,782 826.78 


397 ,025.88 313 ,291.98 
923 ,351.78 674 ,353 .67 
742 371.24 792 ,497.30 
624,888.39 923 ,313.00 
171,888.24 eae need 
648 555.77 812 473.51 
111,472.61 eee 
369 189.88 $34 ,663 . 00 
28 937.10 28 861.18 
224 964.61 83,032.22 
62 389.05 60 ,068 . 00 
232,758.48 133 ,417.00 
le oct 62 ,650.00 
eet eee 50 .310.00 
68 547.94 see: 





12 681 572.65 12,419 017.43 
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Louisiana Completions Fall Off; 


Smackover Is 


SHREVEPORT LA., June 23 
IFTY-ONE wells, of which six 
F were gassers, seven failures and 
38 producers with combined initial 
production of 25,755 barrels, was the 
record of the week just ended in the 
Shreveport territory, including southern 
Arkansas. 

The daily average production took 
a tumble during the week, dropping 
from 223,346 barrels to 203,956, with the 
bulk of the decline shown in the Smack- 
over district. 5 

A gradual suspension oi operations 
due to the unsatisfactory price of crude 
is reflected in the decrease in number 
of operations, this having been reflected 
for the past three weeks. This is 
especially noticeable in Smackover. 

During the week the Standard Oil 
Co’s. Alphin No. 3400 barrels of initial 
yield from 2006 feet in 2-16-15, extended 
the Smackover field about a mile north- 
east, and the Giller No. 3 of Craw- 
ford & Sebastian, making 1000 barrels 
in 14-16-15 at 1995 feet extended it be- 
tween a half mile and a mile south- 
east. 


Extended Northeast 


SHREVEPORT, June 23.—Daily 
average production for North Louisi- 
ana and Arkansas for the week ended 
June 14 and June 21 was as follows: 





Daily average June 21 June 14 
Caddo, light ...... 8,425 8,496 
Caddo, heavy ...... 2,765 2,760 
Red River-De Soto 7,090 7,015 
Bellevue .......... 5,320 5,130 
Ca are 10,212 10,120 
Haynesville ........ 30,460 30,965 
Kl Docade ........ 23,480 23,840 
Smackover ........ 114,010 132,420 
Stephens...... 2,194 2,600 
FMRI ia: alah 203,956 223,846 
Decrease .......... 19,890 


UTM UTE CUM MEMEO MME ELSE MPEG CY Oe 

The Stephens field, recently extended 
more than two miles south and east 
by completion of a well in 5-16-19, re- 
corded another producer in this exten- 
sion during the week, the Transcontin- 
ental Oil Co’s. H. L. Curry No. 1 in 
5-16-19 at 2240 feet, initial yield 15 
barrels. 


Completions In North Louisiana And Arkansas Week Ended June 21 
; LOUISIANA 


Company Well 


Caddo Parish 


Amerada Pet. Co.. 


E. K. Smith. ..:... Lynn No. 15. 


McClendon No. 1 


Bossier—Bellevue 


Bliss & Weatherbee . Fee No. A-5 
Gulf Refining Co... 


Olmstead et al........ . Strange No. A-8. 


Bliss et al No. A-16. 


Morehouse Parish 


Southern Carbon Co............2- 


Fairbanks No. 3. 


Ouachita Parish 


Walker No. 4. 
Fee No. 2. 


Ouachita Nat. Gas Co. = 
United Oil & Nat. Gas Prod. Co 


Lecation Depth Yield 

ba ecaenume es 33-22-15 1800 dry aband. 
. 18-21-15 1515 200 

15-19-11 383 50 

. 15-19-11 375 50 

23-19-11 294 100 

43-20-4E 2217 15 m. gas 

., 32-19-5E 2240 35 m. gas 

. 38-19-5E 2245 20 m. gas 


“TEXAS 
Cass County 


Home Pet. Co........ sss GUI TIGN Bi ofa athe caren ee eree hace J.Callum HRS 2890 dry aband. 
ARKANSAS 
Stephens 
Gulf Refining Co... Milner No. A-3....... . 24-15-20 2135 50 
Ark. Invincible Oil C ‘orp i - Williams No. }........ ..... 19-15-19 2105 180 
Atlantic Oil Prod. Co... .J. Webfer No. 2...... ..30-15-19 2098 40 
Keen & Woolf... ; Smart No. S$. ..00s60. .. 18-15-20 2125 45 
McDaniels et al. inet . Webfer No. 2.......... . 23-15-20 2130 15 
Transcontinental Oil .. . .H. L. Curry No. 1 ed's 5-16-19 2240 15 
El Dorado 
Gulf Refining Co...... .. Polk et al ie 4. 13-17-15 2890 15 
Benninger et al....... .Allen No. A- ‘ 18-17-14 2150 350 
elias 

Gulf Refining Co..... .. Fincher No. 8. 33-15-16 2250 100 
Gulf Refining Co.... ..Hardin No.8... 28-15-16 2050 200 
Gulf Refining Co.... ..J. H. Alphin No. i. . 10-16-15 2008 3 ,000 
Gulf Refining Co.... J. H. Alphin No. 8... . 10-16-15 2005 600 
Gulf Refining Co... . ...Flannigan No. 7..... 5-16-15 1995 5 m. gas and 20oil 
Gulf Refining Co... re ee! ke 15-16-16 2865 dry aband. 
Gulf Refining Co : ...L. Werner No. 8..... -.--. 616-16 2275 125 
Snowden & McSweene 2y ... Taylor No. 1. .. 29-15-16 2260 60 
Vitek OF) Co... .... _.. Fincher No. 1.. .. 29-15-16 2270 100 
Invaders Oil Co. ..R. L. Hardin No. . 28-15-16 2055 5 m. gas 75 oil 
Rhodes et al. ..Goodwin No. 1....... 20-15-16 2107 dry aband. 
Tenn. Oil & Gas Co... . Tuberville No. : ae 17-15-16 2340 S. W. aband. 
Vitek Oil Co... 2.2... .. ..C. E. Cromer No. 2. . 22-15-16 2020 dry aband. 
White et al. . : Me ; Watt | oo ee 30-15-16 2255 100 
Woodley Pet. Co. en Oe : 22-15-16 2415 S. W. aband. 
A.& M. Oil Co. . Lawton No. A-l.... ... 10-16-16 2065 250 
A.& M. Oil Co ..Lawton No. C-1.... .. 10-16-15 2030 6 m. gas 350 oil 
Amerada Pet. Co... ...Anderson No. 1.... . 5-16-15 2295 300 
Crawford & Sebastian. .. Giller No. $....... 14-16-15 1997 1 ,000 
tawford & Sebastian. . ..Graves No. 1.... .. 3-16-15 1985 10 m. gas 
Federal Pet. Co........ .. Wells No. E-2.... . 15-16-15 20380 3 ,000 
Ace rson et al. . Smith No. @...... 18-16-15 2080 20 m. gas 
Houston Oil Ee oh ot ae aan -« Maumer NO. 4. ,..... PP hire 8-16-15 2009 1 ,000 
ag On Coe... : ee 0 ee ; ; . 5-16-15 1998 25 
umble Oil & Ref. Co ..Giller No. A-1...... ..... 15-16-15 2000 700 
} - L. Hunt et al.. : . uawton No. 3....... .. 10-16-15 2030 3 ,500 
EM. Ch Ce... ...Lawton No. 1. .. 10-16-15 2065 2 500 
MePi Jones...... .. Cook No. 1. .. 16-16-15 2095 15 m. gas 25 oil 
M. erson et al. _. Edwards No. 2. .. 16-16-15 2074 15 m. dry gas 
3. Rihanisont Co. ... Murphy Fee No. 1. .. 9-16-15 2090 15 m. gas 25 oil 
Stand ardson ... Lawton No. 1.... .. 10-16-15 2085 5 ,000 
Sorta’ Oil Co. .. Alphin No. 8...... . 2-16-15 2006 400 
Co... ..Hatfield No. 4.... .. 6-16-15 2000 200 

exas Co... ..Graves No. 3....... . 3-16-15 1984 2 ,000 





In Caddo parish there was one pro- 
ducer, initial yield 200 barrels, and one 
failure, compared with two failures and 
a 20-barrel producer the week before. 

The Bellevue shallow sand district, 
Bossier parish, reported three wells, all 
producers, yielding 200 barrels, com- 
pared with the preceding seven days’ 
showing of four producers yielding 515 
barrels. 


In northeastern Louisiana, More- 
house parish reported one gasser, the 
same as the previous week, and Ouachita 
parish recorded two gassers, comparea 
with no completion the week before. 

East Texas got one completion, in 
Cass county, which was a failure, being 
the George No. 1 of the Home Petro- 
leum Co. on the J. Callum headright 
at 2890 feet, dry. During the previous 
week East Texas had a complet‘on in 
Panola county, which was a gasser. 


Stephens, Arkansas, got six producers, 
initial yield 345 barrels, against three 
producers with 110 barrels the wee 
before. 


El Dorado recorded two producers, 
yielding 365 barrels, against the previ- 
ous week’s report of 10 completions, of 
which four were failures and six pro- 
ducers yielding 3095 barrels. 


Smackover, as usual, showed the bulk 
of the new production. It reported 24 
completions, of which five were failures, 
three gassers and 26 producing w?lls 
vielding 24,645 barrels. This was a de- 
cline from the vrevious week, wher 
there were 35 wells four being failures, 
the balance being producers yielding a 
total of 53,200 barrels. 


De Soto-Red River has no coiaple- 
tion, against one 60-barrel pro.lucer the 
week before in De Soto parish, anid 
Homer went through the week again 
without being in the completions 
column. 


Trains To Salt Creek 
By August 1, Is Plan 


CASPER, June 22.—Contractors are 
making good progress on the north and 
south railroad between Salt Creek and 
Ilco. where the new line will cross the 
3urlington tracks and tie into the tracks 
f the Northwestern. It is understood 
that the construction company has 
agreed to have the line in operation 
between Illco and Salt Creek by Aug. 1. 

According to a recent report Haskell 
interests have closed a working agree- 
ment on a royalty basis for tonnage 
with the Mount Evans Coal Co., holders 
of valuable coal acreage in northern Col- 
orado. The agreement is said to call 
for the extension of the north and sowth 
railroad from Rawlins, Wyo., to Craig, 
Colo. 

A statement from the New York of- 
fices of the Haskell interests says the 
final contract between the Chicago & 
Northwestern Railroad Co. and the 
Wyoming North & South Railroad Co. 
and other Middle States-Southern 
States transportation lines was finally 
executed and delivered June 11. This 
contract covers a period of 25 years and 
will afford a southern outlet for Mid- 
dle States-Southern States activities, the 
northern outlet being the Chicago, Mil- 
waukee & St. Paul railroad, which con- 
tract also covers a period of 25 years. 
These contracts complete the original 
Middle States Oil plan. 
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‘New Bedford” 
DRILLING CABLE 


ECOGNIZED as the best Drilling Cable Today. 

The New Bedford’s slogan “‘None Better’’ is based 
on three-quarters of a Century of experience in rope- 
making. Ask any dealer who knows good cordage and 
he will tell you that for strength and durability and 
dependableness New Bedford Drilling Cable cannot 
be equalled—anywhere. 


Reduce the Cost of Drilling 
More hole per foot 


by using New Bedford Drilling Cable, Plain Laid Rope, Manila 
Rope, Bull Ropes, Torpedo Lines—carried in stock by all our 
stores located at prominent oil country points. 


The Continental Supply Company 


Oil and Gas Well Supplies 


General Offices St. Louis, Mo. 
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All Not Serene In California, 
Production Keeps Moving Upward 


By Special Correspondent 
LOS ANGELRS, June 22 
T HAS been learned, although not 
] officially confirmed, that the Stan- 
dard is offering to make five-year 
contracts on the basis of a 2000-barrel 
run per well, the understanding being, 
according to the best information avail- 
able, that the company will take as 
much oil as its pipeline and storage 
facilities will justify, meanwhile further 
shutting in its own production. 


Sullen clouds seem to linger over the 
petroleum fields of the Los Angeles 
3asin, where more than half a million 
barrels of oil are being produced each 
day. The big wells continue to come 
in at Santa Fe Springs and Long Beach, 
while wells of more than normal size 
join the production list at Huntington 
Beach with surprising regularity. 

The General Petroleum Corp., Amal- 
gamated Oil Co., Shell Co., of Califor- 
nia, Union Oil Co., of California and 
Pan-American Petroleum Co. are all 
rushing work on their tank farms, pipe 
lines of refineries at or near Los An- 
geles Harbor, while the Standard is 
hurrying along with its great earthen 
reservoirs at El Segundo. 

In recent days Los Angeles has been 
thronged with oil men who are big 
factors in the producing, transporting 
and marketing business. First came the 
Marland party, and at about the same 
time a group of men from The Texas 
Co. Then came President Legh-Jones 
of the Shell Co., of California, with sev- 
eral directors; and then, a few days 
ago, Walter C. Teagle, president of 
the Standard Oil Co., of New Jersey, 
was met here by K. R. Kingsbury, presi- 
dent of the Standard Oil Co., of Cali- 
fornia. Yesterday E. L. Doheny of the 
Pan-American Petroleum & Transport 
Co. arrived from New York for “an 
indefinite stay.” A party of Sinclair 
company officials also is here with an 
ear to the ground, having been stopped 
at Salt Lake City en route east and 
told to return here and await certain 
expected developments. 

California continues to be the out- 
standing factor in petroleum production 
in this country. The belief is expressed 
by large operators that if the 200 
or more wells which have been either 
partially or wholly closed down were 
opened up and allowed to make a nor- 
mal flow the state’s output would be 
somewhere near 1,000,000 barrels per 
dav. Under present conditions, with 
trom 30 to 40 per cent curtailment, the 
output is 735,000 barrels per day. 


Add 18 Producers 


During the week 18 wells were added 
to the list of production in the three 
flsh fields. Santa Fe Springs brought 
in eight. Long Beach got six and Hunt- 
ington Beach vielded four. The great- 
est number of wells accredited a single 
company was brought in by the Stan- 
dard Oil Co.. of California. It got a 
total of six, four of them being at Santa 
Fe Springs. 

_ The Santa Fe Springs field did noth- 
Ing spectacular during the week. but it 
Started off quite well with the Union 
Oil Co., of California’s Union-Alexander 
Which is doing 6600 barrels from a 
depth of 5694 feet. It is capable of 


Los Angeles, June 23.—Daily produc- 
tion in California for the week end- 
ing June 23 was estimated as follows: 





June 23 June 16 

Sante Fe Springs .. 265,000 240,000 
Long Beach ....... 180,000 170,000 
Huntington Beach 111,000 109,000 
"ROSTEMEE 2. ccc cies 4,700 5,000 
Other Fields ...... 189,300 212,000 
TO on vite wee 750,000 736,000 
TOT TUUUUOEOTUEAENDETLOE ETE 








doing 7600 barrels through a 1%-inch 
nipple, reports say, and the oil is 34.6 
gravity. This well is on the Alexander 
lease, a part of the famous Bell lease, 
at the corner of Norwalk and Telegraph 
Roads. 


Of the four wells brought in by the 
Standard, Weisel No. 1 is the best. It 
is doing 6000 barrels of 35 gravity from 
a depth of 4550 feet, through a 450- 
foot oil string. The smallest of the 
quartet is Walker “1, 8, with an out- 
put of 3500 barrels of 35 gravity Koontz 
No. 4 went down 4675 feet. and is pro- 
ducing 6000 barrels of 34.6 gravity oil. 
The Johnson No. 3 went 4715 feet and 
came in at a 4000 barrel clip, testing 
34.3 gravity. 

In this same cluster of derricks the 
Standard is now drilling Koontz No. 2 
and Johnson No. 4 and No. 5, all at a 
depth of more than 4400 feet. 


O’Connel No. 1, which was completed 
by the Universal Oil Co., is flowing 
3500 barrels of 34 gravity oil from a 
depth of 4700 feet. This property is 
located at the intersection of Butler and 
Little Lake Roads, amidst a number of 
fine producing wells. 


Anchor Oil Co. brought in its Baker 
No. 4 from a depth of 4688 feet and got 
a 4500-barrel flow. The oil tests 34.5 
gravity. Foix No. 2 was completed by 
the Petroleum Midway Co. This well 
is a redrill which was taken down to the 
4701 foot mark. 


The drillers have just finished their 
fourth fishing’ job on the Santa Fe 
Dome well and are down 4500 feet. 
Butterworth No. 2 of the Amalgamated 
Oil Co. is preparing to try for produc- 
tion from a depth of 5200 feet. This 
well is in partially unproven territory. 


Near Southwest Limit 


It begins to look as though the south- 
west limits of the field have about been 
established. The Standard has a well 
out there—the Brownrigg-Keller— 
which is somewhere around 5500 feet 
deep, with no indications of oil. The 
Are-Bee organization and the Ferdon 
& Verpillat concern each abandoned a 
well in that vicinity lately, and now 
comes the announcement that the Joe B. 
Turman organization has decided to 
cease drilling in a hole in the southwest 
corner of the field, where a depth of 
5475 has already been reached without 
signs of an encouraging nature. In this 
hole a shallow sand was reached at 
4600 feet, but it was not regarded as a 
profitable strike. 

In Santa Fe Springs there are persist- 
ent rumors to the effect that the E. L. 
Doheny interests have lately picked up 
from small organizations several sub- 
stantial producers which could be added 


Huntington 


to the Doheny wells at 
Beach and Long Beach as soon as the 
Pan-American refinery at Watson Junc- 
tion is ready to begin taking Doheny’s 


southern California production. These 
reports could not be substantiated at 
the Pan-American offices in this city, 
however. 


Long Beach, with her six new pro- 
ducers in seven days, made history only 
because four of the wells went on the 
production list in eight hours and added 
a flush production of 18,500 barrels to 
the daily output. The Shell Co., of Cal- 
ifornia completed Brinkley No. 1 at a 
depth of 4331 feet. This well registered 
a flow of about 3600 barrels, testing 27.4 
gravity. It is one of the shallowest good 
wells in the field. 


Patton No. 1 was completed at 4127 
feet, and started off at 3000 barrels a day, 
but was soon killed for the repair of a 
casing leak. When this job was done 
the well was put back on production. 
It stands on California street, adjacent 
to the Miley No. 1. 


The Bartholomae well on Frankfort 
street was broucht in with a flush pro- 
duction of 7000 barrels. The Superior 
Oil Co.’s Sandburg Crew No. 1 went 
on the list as a 5000-barrel producer. 
Robinson No. 3 was taken down to a 
depth of 5220 feet, from which place it 
was brought in with an outprt of 5000 
barrels. It belongs to the Petroleum 
Midway Co. It is the deepest well in 
the section of the field surrounding the 
intersection of Burnett and Creston 
streets. and is regarded as an indica- 
tion of what may be expected from 
that area. 

The Rogers & Edwards Drilling Co. 
listed Prouhet & Troupe No. 1 as a 
3000-barrel property when it came in on 
Tuesday. It went down 4287 feet, with 
a combination string cemented at 3780 
feet. 

The L. C. Snyder interests in Texas 
have just acquired the three-acre lease 
of the Southwest Syndicate at Sienal 
Hill, and it has been announced that 
the existing well on that piece of cround 
will be deepened to at least 5000 feet 
for the purpose of testing the lower 
sands. No operator in the southwest 
section of the field has yet attempted to 
reach such a depth. The existing hole 
is 1850 feet deep. 


Standard completed A-20 at Hunting- 
ton Beach earlv in the week. getting 
1250 barrels of 27 gravity oil. This well 
is on Hvmtington Beach Co. property, 
in the north end of the field. offsetting 
Milev-Keck No. 9. Texas Holding Co. 
put No. 2 on production at 800 barrels, 
getting 24 gravity through a 980-foot 
oil string. The well is down 4680 feet 
It was originally brought in at 3678 
feet, doing 500 barrels. 


Standard’s A-14 is flowing 675 barrels 
of 27 gravity oil, from a depth of 4460 
feet. It has 800 feet of screen casing 
and a gas pressure of 260 pounds. This 
well is also on Huntington Beach Co. 


property. It offsets the Amalgamated 
Oil Co.’s Fowler No. 1. 


From a depth of 5000 feet the Belle of 
Montebello Oil Co. has brought in Car- 
roll No. 1, with a flow of 650 barrels, 
testing 21 gravity. It has a 1200-foot 
oil string. This well came in June 3. 
from a depth of 2732 feet, doing 400 
barrels, and was killed for redrilling. 
It offsets the Southern California Drill- 
ing Co.’s Culver No. 1 on the south 
side of Garfield street. 

In the Torrance field five new wells 
were spudded in during the week. They 
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“The Sun Never Sets on Hamondtanks”’ 
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Hammond Iron Works 


Manufacturers Steel Tanks 








Steel Plate Construction 
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New York Office: 2728 Whitehall Bldg. 
Code Address, ‘‘Hamondtank”’ 
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An installation of storage tanks in a modern refinery on Atlantic Seaboard Territory 
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are the Chanslor-Canfield Midway Co.’s 
Torrance No. 10, Hub Oil Co.’s Smith 
No. 2, and Vista Highlands No. 1, 
Trimble & Rhea’s No. 1 and Superior 
Oil Co.’s Osburn No. 1. 


Two new wells are expected to be 
brought in at Torrance within a week. 
They are the Gilmore Oil Co.’s No. 1, 
and the Hwb Oil Co.’s Smith No. 1. 
Both are down about 3800 feet. 

George F. Getty has just put on pro- 
duction there his Frederickson No. 
at 3900 feet, with a flow of 400 barrels. 
Del Amo No. 1, the discovery well of 
this field—where there are now 26 wells 
on production—is still reported to be 
doing 300 barrels a day. More than a 
year ago, when it first went on produc- 
tion, it was only listed as a 500-barrel 
well. 

Drilling at Harbor Boulevard and 
Wilmington avenue, two miles south- 
east of Torrance, and a quarter of a 
mile from production, the Keystone Oil 
Syndicate struck a freak layer of sand 
at 40 feet the other day. It produced 
some gas, but no oil. 

The Superior Oil Co., drilling west 
of Torrance, found sand at 1200 feet 
at about the same time, but got nothing 
owt of it but gas. 


Fargo Co. In Trouble 
In Poison Spider Tests 


CASPER, June 23.—Fire destroyed 
the drilling rig for the Fargo Oil Co. 
at well No. 23, in SE% NEY of 3- 
33-83 on June 20, shortly after the gas 
sands had been topped at 1320 feet. The 
total loss is estimated at $20,000. The 
fire is supposed to have caught from a 
lighted match. Fortunately no one was 
injwred. Just before the fire, the crew 
had landed the casing or the damage 
would have been considerably greater. 


At No. 22, with the drill 150 feet in 
the Tensleep and the hole full of oil 
and flowing about 50 barrels daily fur- 
ther progress has been temporarily 
halted by a tough fishing job caused by 
the breaking of the wire cable just above 
the tools. However it is thought that 
it will only be a short time when the 
tools will be recovered and the well 
completed. No. 27 on the same sec- 
tion is drilling at 600 feet. 

About 14 miles of pipe have been 
laid on the 28 miles of 6-inch line from 
Poison Spider field to Casper. All of 
the pipe for the line has arrived in 
Casper and has been strung along the 
right of way. Two ditching machines 
are on the job and, barring accidents, 
the company expects to be running oil 
through the line by the first of August. 
‘he telephone line from the field to 
Casper was completed early in the 
Week. 





Hamilton Dome Increase 
THERMOPOLIS, WYO., June 23— 


Midwest Refining Co. has increased its 
Pipe line runs from the Hamilton Dome 
held trom 60 per cent to 80 per cent. 
Producing wells in the Mule Creek field 
are still shut in as the pipe line com- 
‘panies have not resumed taking oil 
Irom this district. 





W ASHINGTON, June 23.—The As- 
sociated Oil Co. has purchased two 10,- 
000-ton steel tanks from the U. S. Ship- 
Ping Board, it was announced today. 











THE GEOLOGY OF PETROLEUM 


is the name of the book written by William H. Emmons, which goes 
into detail describing the more important fields such as the Appa- 
lachian, Lima-Indiana, Illinois, Mid-Continent, Gulf Coast of Texas 
and Louisiana, Rocky Mountain, Canadian, Mexican and foreign fields. 


It is a non-technical work of 610 pages, with 254 maps and illustra- 
trations, and may be purchased for $6 from— 


824 Caxton Building 





National Petroleum News 


Cleveland, Ohio 











O MORE important 
piece of machinery has 
been put on the market in 
recent years than the new 
Reid 24 foot Band Wheel 


Power. 


It is built entirely of metal, 
is very massive, has many 


Important 


Free Booklet 
Use the Coupon 


im provements, 
handle an astonishing num- 
ber of deep wells. 


and will 


Every man inthe Petroleum 
Industry should have Bulletin 


No. 22, completely describ- 


Use the coupon. 


ing this new Reid triumph. 


Frick-Reid Supply ©, 


Tulsa, Okla. 


Frick - Reid Supply Co. 
Tulsa, Oklahoma 


Gentlemen: 


ing and describing the new Reid 24 
for heavy work. 


Name 


- Address ..... 


Pittsburgh, Pa. 


West of the Mississippi—Stores Everywhere 


Please send_me Free Bulletin No. 22, illustrat- 


foot Band Wheel Power 
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Physical Limitations Holding Back 
California; But Production Edges Up 


HOUSTON, June 21. 

HE published statistics tell the 

story of the California situation 

since you left, except that they 

fail to emphasize the fact that the pro- 

duction is strictly registered in the ca- 

pacity of the physical facilities to care 

for the oil; and the closed-in flush pro- 

duction would be suprising if opened 
up.” 

In these words, the operating ex- 
ecutive of one of the five principal Cal- 
ifornia companies writes the manager 
of the Southwestern Bureau of National 
Petroleum News at Houston. 


This statment is doubly important be- 
cause of the fact that it should be taken 
at face value in connection with figures 
showing an increase in California’s 
daily average production to 785,000 
barrels daily in the week ended June 16, 
last. Of this total daily production, 578, 
000 barrels accredited to the three flush 
fields in the Los Angeles basin, i. e., 
Signal Hill, Santa Fe Springs and Hun- 
tington Beach. 

The American Petroleum Institute, 
whose figure for June 16 are used, credi- 
ted these fields individually with the 
following average: 


Barrels 
Santa Fe Sprimes ........ 275,000 
Sienal Sai) cinco o.oo ee ene 192,000 
Huntington Beach 111,000 
Total 578,000 
Older fields elsewhere in the state 


made up the actual production that was 
placed at a total of 785,000 barrels, daily. 

The executive referred to, who must re- 
main unnamed for policy reasons but who 
has the confidence of the entire Pacific 
Coast industry, dees not look for a sub- 
stantial decline in California production be- 
low an average of 700,000 barrels daily, 
before the end of the present year; and 
his view is shared by other western an- 
alysts in executive cherge of operations 
for their several companies. 

New slants are developing, however, 
says this executive, who makes the point 
that “Huntington Beach is showing some 
signs of intrusion of water in the north 
slope, but its precise origin will require 
some 60 days to determine; recent re- 
sults along the south border of Santa 
Fe Springs have confirmed the geologists’ 
expectations of the south limit of that 
field, and if I am not in error, Santa Fe 
Springs will slip fast when it does start 
down hill.” 

The 275,000 barrels daily average pro- 
duction, of Santa Fe Springs, June 16, 
which stood as the field mark so far 
reached on that date, comes from a pool 
where 60 per cent of the development has 
been on the equivalent of a town lot 
basis and where with few exceptions the 
individual producer is a one well operator. 

First hand observations of the writer, 
made on his recent trip surveying the 
California situation, bear out that condi- 
tions in this field are more or less typical 
of those in parts of the state where many 
of the smaller producers are rushing 
ahead with new wells as fast as they can 
be drilled. 

Advices from San Francisco quote R. 
E, Collom, chief supervisor of the Cali- 
fornia State Mining Bureay, with the 


statement that 652 wells are still drilling 
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in the three flush fields of the Los An- 
geles basin and that 200 of them are near- 
ing completion. By far the largest per- 
centage of these well; are within the 
producing limit of the fields, 

Although these wells would tend to 
equalize the underground pressure be- 
hind the oil in the several fields as com- 
pleted, still there is no discounting the fact 
that temporarily, at least, they may be 
expected to increase potential production 
somewhat as fast as they are completed. 
Potential production for the entire state 
was estimated as high as a million and 
a quarter barrels daily as long as a month 
ago, 

Summed up briefly, only the physical 
limitations of the situation are saving 
the day in California for the oil industry 
and these limitations are more or less 
variable in that the completion of addi- 
tional storage room or a single week’s 
heavy movement of crude into tanker 
outlets will permit of unusual quantities 
of crude being handled over a_ short 
period of time: but this cannot go on 
consistently, from day to day and week 
to week, without further closing down 
of older producing properties and even 
that cannot be kept up indefinitely. These 
conditions considered, the physical limi- 
tations recognizedly function to keep daily 
average preduction at or below present 
levels when checked over full monthly 
periods rather than shorter intervals. 





Texas Co. Laying Line 
To Quebrache Property 


Staff Special 

HOUSTON, June 21.—The Que- 
brache well of the Globe Petroleum 
Co., 10 kilometers from earlier produc- 
tion in the Topila-Panuco region of 
Mexico, takes on current interest be- 
cause of contract having been entered 
into for the disposal of the first one 
million barrels of crude to The Texas 
Co. of Mexico, S. A. The Globe Pe- 
troleum Co. has three additional loca- 
tions adjacent to the first well, which 
came in several months ago making 19 
gravity oil as compared with 12 to 14 
gravity production in the Topila and 
Panuco developments, to the northwest. 

The Texas Co, has under construc- 
tion a short pipe line from its Spellacy 
property, on. the Panuco river, lot. 174, 
Quebrache, where the original Globe 
well on the property was completed. 
The line is of combination 6-8 inch pipe. 

Because of its deptl¥ and the unusual 
gravity of the oil for the general Pa- 
nuco region, the Quebrache well was 
originally regarded as a “freak.” It was 
first started by the National Oil Co. in 
a territory close to the old Lomo del 
Pozo gasser, or “ice well,” and later 
taken over by the Globe company. It 
was drilled to 3009 feet and abandoned 
last February, but was reopened and 
drilled 3016 feet when found to be 
carrying 1100 pounds pressure along 
with some 25 million cubic feet of gas. 

After blowing wild for several weeks 
an oil flow replaced the gas and earth- 


en reservoirs were filled with about 
125,000 barrels of oil. The well is now 
regarded good for as much as 2500 
barrels daily, although it has not been 
allowed to produce that much oil con- 
sistently, 

Structurally, the well is far enough 
south and east of the Panuco develop- 
ment of the past to make the surround- 
ing area one upon which operators have 
looked with only limited favor. Actu- 
ally, they are still at a loss generally 
to understand it unless the well is more 
or less of a “freak’; one hypothesis, 
however, is that a local condition exists 
wherein enough structure has been pro- 
truded above the synclinal water level 
to make certain accumulation possible, 
or that faulting is responsible for the 
petroleum so far found, 


Whether the petroleum deposit is of 
purely local importance or otherwise, 
the Quebrache producing well will be 
watched carefully; as will also the 
drilling tests for which locations have 
been made. It is recognized that con- 
ditions are such that there will be no 
linking up of Quebrache with Topila 
and Panuco for consistently productive 
ground between the several pools; but 
the developmnt of an important local 
producing area in the Quebrache section 
hints at other localized possibilities 
south and southeast of earlier develop- 
ment. 

Most of the operating companies in 
the heavy oil producing district of Mex- 
ico are, therefore, giving the Quebrache 
area more than passing notice and will, 
at least, take field steps toward pro- 
tecting themselves against important re- 
sults from developments under similat 
conditions. 





Falling Tank Kills Two 
WICHITA FALLS, June 23—Two 


men were killed, and seven injured this 
past week at Burkburnett, when a big 
storage tank which was being dismantled, 
collapsed. 

W. W. Jones of Nocona died instantly, 
and A. A. Haskins of Wichita Falls sur- 


vived only a short time. 





Impounding Oil Money 
From Disputed Tract 
CHEYENNE, WYO., June 23.—Trial 


in litigation to determine ownership 0! 
160-acre tract SE% Sec. 20-39-78, north- 
west corner of Teapot Dome has been 
postponed until the September term ot 
the federal district court. Mammoth 
Oil Co. has agreed to impound all re- 
ceipts of crude oil from land in dispute 
until title to same has been decided by 
court. 


The case was set for July 15 but was 
postponed because of absence of H. F. 
Sinclair and general counsel of Mam- 
moth Oil Co. in Europe. Title to the 
lease is claimed by R. G. Taylor and 
the Mutual Oil Co. It is on this tract 
that the famous battle of Teapot Dome 
was fought when the U. S. Marines 
ousted the Mutual Oil Co. from com- 
pleting a drilling well. 

More than half the production of 
Teapot is coming from this section, the 
receipts from two wells on the tract 
in May running about $96,000. There 
are three producing wells on it now. 
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READING CAST 
STEEL VALVES 





READING STEEL CASTING COMPANY, INCORPORATED 


BRIDGEPORT, CONNECTICUT 
929 Connecticut Ave. 


CHICAGO . CLEVELAND . DETROIT . HARTFORD . HOUSTON 
PHILADELPHIA . PITTSBURGH . ROCHESTER 
SAN FRANCISCO 


BOSTON . CHARLOTTE . 


NEW YORK . 














An Associate Company of the American Chain Company, Incorporated 


The tightness of a valve depends on a design 
that takes proper cognizance of service con- 
ditions, right materials and on accurate 
workmanship. 


The Reading Steel Gate Valve design was 
worked out from particular consideration of 
distortions due to temperature. The shape 
of the body casting, and the compensating 
features and flexible suspension of the wedge 
meet this condition. 


Foundry practices followed in producing 
Reading cast steel have been developed by 
over ten years specialization on the manu- 
facture of steel valve castings. 


Reading machinists work with a complete 
equipment of fixtures, tools and gauges de- 


signed and made especially for Reading Steel 
Gate Valves. 


ST. PAUL 
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Farmers Accused Of Taking Graft 
From Every Motorist Using Gasoline 


CLEVELAND, June 24. 

Tex farmers are pocketing 5% 
cents out of the price auto owner 

pays fo revery gallon of gasoline 

he consumes and not contributing one 


thing to the buyer or the public for that 
money. 


Furthermore, the greed of the farmers 
is forcing an expense on the oil industry 
and hence on the public for the drilling 
of unnecessary wells equal to 3 cents a 
gallon more which the gasoline buyer 
has to pay. 


In other words, the farmers are col- 
lecting “unearned increment’—or graft 
—of nearly $27.50 a year from each car 
owner in this country and in order to 
make the amount as large as it is he is 
forcing from the pockets of each car 
owner an additional sum of $15, making 
a total of $42.50 a year the farmer is 
taking from each car owner and giving 
absolutely nothing to the car owner, the 
government or mankind in general in 
return. 

That is the interesting charge made 
by a writer not in some journal of plu- 
tocracy but in a journal of “democracy,” 
spelled with small letters and represent- 
ing that “progressive element” of so- 
ciety which harangues at length against 
the “interests” and generally on behalf 
of the “poor but honest farmer.” The 
article is in none other than that fear- 
less exponent of the downtrodden, “The 
Nation.” 


Jumps to Conclusions 


Read the article which follows. There 
is ground for some thinking in it. The 
author plausibly jumps to some far- 
fetched conclusions, and blithely and ar- 
bitrarily pokes his computing machine 
for figures that no man under the sun 
could even roughly approximate. But 
the article is built on a thought that is 
not new and one which has prompted 
the Mexican government to take drastic 
action, and that thought is, “ who owns 
the sub-surface wealth anyway?” 


Does it belong to the man who by 
chance happened to own the surface 
rights to the land at a time when the 
subsurface wealth was fovnd? He con- 
tributed nothing toward putting it there, 
or toward any chemical or  alchemic 
action that formed it to a commercial 
value, nor does he contribute a single 
ounce of effort or a single grain of 
thought or a single penny toward get- 
ting it out. Like the toll gate keeper 
he stands at the mouth of the mine or 
the top of the well, holds the gun of 
legal ownership of the surface to your 
head and savs, “pay me so much.’ So 
far as oil production is concerned he 
stands at the gate to his fence and 
makes you pay before you even know 
that you are going to get anything at all 
out of that well. 

The thought back of “The Nation’s’”’ 
article is the same as supports the theory 
of single tax, which is in effect in one 
form or another in more places in this 
country than the average man has any 
idea of, and that is that the’man around 
whose real estate most of the rest of 
us wear out the most shoe leather pays 
the most taxes. 

Mexico took that thought and some 
vears back changed its constitution so 
that the government took 


ownership of sub-surface wealth, save 
on existing leases and grants. . Today 
the government of Mexico runs the pro- 
duction of oil and collects the royalty. 


High Bonus Cost 


In the last half dozen years of oil 
propecting the oil producers many times 
have wondered what justice there was 
in the large sums demanded by property 
owners for the right to go in and drill 
a dry hole or a well. Many times they 
have wondered as to the essential justice 
of the United States’ action in placing 
the Osage nation’s land up for compet- 
itive bidding, a proceeding which has 
cost the industry directly nearly $77,- 
000,000 in hard money so far for bonuses 
alone. 


This sum is necessarily passed on to 
the public so that it amounts to every 
automobile owner having paid about $6 
to the Indians of the Osage tribe. Yet 
the Indians had nothing to do with 
creating the oil there, or finding it or 
bringing it to the surface. In fact they 
were placed on this particular land by 
the government much against their own 
wishes. 

Our land laws are such that the pos- 
sibility of any change to the govern- 
ment’s taking over the ownership of 
sub-surface wealth is most remote, but 
in these days of a “farm bloc” and a 
“labor bloc’ and a lot of others, it’s 
not a bad idea to point to a little plain 
graft that is profiting one of these 
“blocs” a good many million dollars a 
year. 


There’s no chance of getting the 
farmer to give up this wealth. He’s 
going to insist upon it not because it’s 
right but because it’s hard money in his 
pocket, and when it comes to downright 
selfishness the farmer is no more gen- 
erous than any other class and some 
folks of experience say he’s not so 
much so. 

However all that may be, it’s rather 
interesting to the oil industry that has 
been accused all these years of mulcting 
the public on the price of gasoline, to 
have one of the leading publications of 
the uplift and reform crowd point the 
finger of scorn at a considerable part 
of its own gang and say, “you are doing 
it.” So read on in “The Nation” of 
June 27, 1923: 


“Why Gasoline is High” 


“The price of gasoline is high because 
our system of oil exploitation is waste- 
ful and unjust. High prices are a con- 
sequence of private ownership of nat- 
ural resovrces and the unrestricted right 
of individual capitalistic exploitation 


“High prices are not due to any par- 
ticular personality, nor do they arise 
from any peculiar rapacity on the part 
of the Standard Oil Companies. The 
whole problem is one of systems rather 
than persons. About 40 per cent of 
the ultimate selling price of gasoline, or 
10 cents a gallon, is due to the wastes 
and injustices of our method of ex- 
ploitation. 

Three Prime Factors 

“Three prime factors in the produc- 
tion of crude oil and its products are 
responsible for this waste. These are: 


“1. Land royalties and bonuses. 
“2. Competitive leaseholds and com- 
over thepetitive drilling. 








“3. Financial monopoly. 


“Our basic policy is that whoever 
owns the surface owns the oil under- 
ground. The landowner usually leases 
his land to an oil-exploitation company 
on a royalty basis, i.e., a stipulation to 
receive one-eighth or more of all the oil 
produced from his farm. The amount 
paid in 1919 in royalties and rents was 
$106,458,518, 11 per cent of a product 
valued at $931,793,423. 


“In 1919 our production of crude oil 
was 377,719,000 barrels; in 1923 it will 
be over 600,000,000 barrels. Prices are 
about the same. Our contribution in 
royalty for 1923 will therefore be at 
least $1 a barrel on the approximately 
150,000,000 barrels of gasoline to be 
manufactured. This amounts to about 
2% cents per gallon of gasoline. In 
addition some $50,000,000 of royalty will 
be capitalized by those exploiting com- 
panies fortunate enough to own their 
oil lands in fee simple. This will equal 
about 1 cent more a gallon, or a total! on 
account of royalties of 3% cents. 


“This is not all. There remains an- 
other imposition from the land system— 
land bonuses. Land which it is be- 
lieved will prove highly prolific com- 
mands not only royalty and rent, but 
also a bonus or an initial consideration 
paid for the right to exploit under the 
standard form of lease. No one will 
dispute an average bonus cost of 15 cents 
per barrel, or on 600,000,000 barrels 
$90,000,000, which with interest and 
profits at 20 per cent equals $108,000,000, 
or almost two cents per gallon of gaso- 
line. 


System Called Wasteful 


“The idea of private ownership, to- 
gether with the further idea of the right 
of the producer to operate with un- 
bridled initiative, has led to an oil-field 
development which is wasteful in the 
extreme: the system of competitive 
leaseholds and competitive drilling. Oil 
deposits recognize no property lines. 
Also, within certain limits of distance, 
oil is a drainable resource; your neigh- 
bor’s well establishes lines of flowage 
to it, and unless you retaliate, your oil 
is likelv to politely cross your property 
line and be expelled from your neigh- 
bor’s well. In short, it is a case ot 
competitive drainage, with the devil tak- 
ing the hindmost. 


“Our land system does everything 
possible to aggravate this situation, and 
our laws do little or nothing to relieve 
it. The main source of return to the 
farmer is his fractional royalty of the 
oil produced. Naturally he is insistent 
on having the production from his farm 
reach a maximum. To safeguard his 
interest, there is generally written into 
the oil lease the commercial offset clause 
which compels the exploiter to drill 2 
well opposite any commercially pro- 
ductive one on an adjacent farm. The 
result is that almost every oil field in 
the United States is tremendously ovet- 
developed. The Mexia (Texas) oil field 
consists of about 1.000 productive acres. 
Up to August, 1922, some 540 prodt- 
tive wells had been drilled, an average 
of one to less than every two acres. 
One well to every six acres would have 
been the maximum the technical con- 
ditions would justify. 


“Of the 20,000 wells which will be 
drilled in this country during 1923 at 
least one in every five will be super 
fluous. These wells average in cost 
about $30,000, so that this waste will be 
about $120,000,000, which, capitalized for 
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J. EARLE BROWN 
PETROLEUM GEOLOGIST 


413 COLCORD BUILDING, 
OKLAHOMA CITY. OKLAHOMA. 











L. G. HUNTLEY STERLING HUNTLEY 


HUNTLEY & HUNTLEY 


PETROLEUM GEOLOGISTS 
AND ENGINEERS 


FRICK BUILDING PiTTSBURGH, PA 














W. L. Gomory 
Chemical Engineer 
Consulting Petroleum Technologist 
Investigations. Estimates, Operation of Refineries 
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Technical Advice in Patent Matters 
1851 Peoples Gas Bidg. Chicago 














SMITH & CLEAGE 


CONSULTING ENGINEERS 
APPRAISALS 
PROPERTY MANAGEMENT 
GASOLINE PLANT AND REFINERY 
DESIGN AND CONSTRUCTION 


317 ROBERTS BLDG. TULSA, OKLA. 
PHONES: OSAGE 3473-9698 

















Economy in Production 


Do you realize how many hundreds 
of thousands of dollars are lost an- 
nually by accumulation of used dril- 
ling equipment, engines, etc. in ware- 


houses and on leases? 


Don’t let your money be tied up in 
anything that is not useful. Look 
over the equipment you are not using 
and write us about it. We’ll sell it to 
some of our 9000 readers. 


This classified advertising only costs 
10c per word, minimum charge $3.00. 
If a border is used $4.00 a column 
inch, 


For further details 


Address-O. F. C. 


National Petroleum News 
801 Caxton Bldg., Cleveland, O. 
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profits, amounts to $144,000,000, almost 
2% cets per gallon of gasoline. 


Unnecessary Overhead 


“In addition, the cumulative effect of 
such development over a period of years 
must be reckoned with. These unnec- 
essary wells require the same labor at- 
tendance, the same pumping powers, the 
same tubing repairs etc., as the neces- 
sary wells, and thus enhance operating 
costs for 1923 at least 5 cents per bar- 
rel on 600,000,000 barrels—$30,000,U0U0 
or % cent per gallon of gasoline. 


“No effective legislation has been 
passed to relieve this obviously waste- 
ful condition. The maximum action has 
been the appointment of state railroad 
commissions which in time of extreme 
congestion can prohibit the drilling of a 
well until facilities are provided, but 
have no power to prescribe the proper 
spacing of the wells, which is the crux 
of the whole matter. 


“The vicious system of exploitation 
above described, producing as it does 
either a feast or a famine, has put an 
exceptionally large premium on financial 
strength. The investment banker, quick 
to realize his chance, has successfully 
grasped the opportunity, and the result 
is the Standard Oil companies. These 
companies are simply the product of the 
meeting of two systems: one, our land 
system; the other, our financial system. 
The Standard Oil companies feed on 
the chaos engendered by the land sys- 
tem and, due to their control of in- 
vestment funds, prevent others from 
sharing the spoils. In this way the pe- 
troleum industry is nicely divided into 
two houses: the House of Have, the 
Standard Oil companies, well organized, 
with enormous banking reserves, un- 
impeachable financial connections, and 
a restrictive control over investment 
funds; and the House of Want, the in- 
dependents, unorganized, with no finan- 
cial reserves, with-none or second-rate 
banking asosciates, and such associates 
dominated by the Standard banks. 


Advantages to Standard 


“The Standard turns this financial 
control to advantage in four principal 
ways: (a) Purchase of flush production 
at low price, (b) manipulation of crude 
and refined inventories over long swings, 
(c) seasonal manipulation of refined oil 
inventories, (d) reduction in cost of 
raw material due to financial stability, 
loans, etc. 


“Under the land system described 
there is always over-drilling and over- 
development in a newly discovered oil 
pool. Transportation facilities and buy- 
ers are at a premium. The Standard 
companies furnish the facilities, pur- 
chase the oil—and get the premium. This 
is the root of the Standard control; it is 
the ever-ready buyer of raw material, 
at its price. The independents are never 
so situated. 





“Through its financial connections the 
Standard is in a position to direct its 
purchases of crude and refined oil with 
extreme finesse as regards the long 
price-swings. In 1914 the Prairie Oil 
& Gas Co. purchased high-grade crude 
at from 4 to 8&6 cents per bavrel and 
filled its tank farms with this cheap oil 
which it liquidated during the war at 
from $2.25 to $3.50 per barrel. The 
proft on this one turnover must have 
been close to $160,090. At the present 
time, with our stocks the greatest in 
history (about 406,000,000 barre’s, al- 
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Send us your check for $5 and we 
will mail a copy of it to you. 
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most all held by the Standard), oil has 
gone up 50 cents_per barrel. 


“The oil Lusiness is highly seasonal; 
gasoline, the chief product, is much 
mcre easitv scosd im summer tiaa in 
wonter Consequently, inadequately 
financed refiners sacrifice their product 
in the winter months. This the Stan- 
dard willingly buys and stores. Inas- 
much as there is regularly an increase in 
the stock of gasoline from autumn to 
spring of some 500,000,000 gailons, and 
inasmuch as the wholesale price is reg- 
ularly four to five cents higher in sum- 
mer than in winter, the profits can 
easily be realized. 

e 

“The crude producer usually works 
on a shoe-string basis, and he requires 
a ready and reliable cash market for 
his oil, and often loans. These the 
Standard regularly affords. As a re- 
sult of this service the Standard com- 
panies save up to 25 cents a barrel in 





their purchases of crude oil. When it 
is remembered that the Prairie Oil & 
Gas Co., which is only one of the Stan- 
dard purchasers, buys about 100,000,010 
barrels of oil per year, this profit can also 
be estimated. The aggregate of the 
various profits due to the Standard’s 
financial control is probably not less 
than $100,000,000 a year or more and 
1%4 cents per gallon on gasoline. 


“Taken together we have, then, on 
account of our system of oil exploita- 
tion, the following charges upon the 
consumer for every gallon of gasoline 
that he uses: 3% cents for royalties, 2 
cents for land bonuses, 2% cents for 
drilling unnecessary wells, % cent for 
operating them, 1% cents for the Stan- 
dard’s financial control; a total of 10 
cents. 

“Until we change our philosophy of 
exploitation, we can do little or nothing 
toward reducing the price of gasoline.” 
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CASPER, June 22.—James T. Brady, 
a banker of Steubenville, Ohio, is spend- 
ing a few days in Casper looking over 
oil possibilities north of Salt Creek and 
elsewhere. He is a brother of John A. 
Brady of Salt Creek, who was recently 
granted a U. S. permit on 2559.56 acres 
part of which lies inside the withdrawal 
of Salt Creek and part outside and on 
the eastern edge of the field. 
* * x 
CASPER, June 22.—A. W. Deacon of 
the St. Louis Surfacer & Paint Co., has 
been spending some time in Denver 
and Casper calling on the oil trade 
explaining the merits of the company’s 
paint for metal surfaces. Mr. Deacon 
left Casper Tuesday night for the Pa- 
cific coast where he will make a canvass 
of the oil and gas industries in that 
territory. 
* * x 
TULSA, June 23.—R. B. Wasson, west- 
ern district manager for the National 
Supply Co., with Tulsa headquarters, has 
been forced by ill health to give up 
his work temporarily. and has gone to 
California for an indefinite stay. His 
many friends in the industry hope that 
he will soon regain his health. 
* * x 
OKLAHOMA CITY, June 23.—Ed 
Ramsey, oil producer of this city, re- 
cently returned from Fort Norman, 
northern Canada, and reports that there 
are two wells there, producing a small 
amount of oil. He will leave in a few 
days to join his brother, W. R. Ramsey, 
who is in California. 
+ * < 
TULSA, June 21.—R. L. Broomfield, 
of the Los Angeles office of the Barns- 
dall Corp., who has been visiting the 
Tulsa office for the past week, has gone 
to Billings, Mont., to look out for his 
company’s interests in a well being 


drilled there. He will return to his 
California headquarters from Billings 
* K 


CASPER, June 22:—A:. B. Patter- 
son, who recently left The Texas Co. 
organization as superintendent of its 
southern division to become super- 


intendent of operations of the Pro- 
ducers & Refiners Corp. has returned 
to his first love and is now assistant to 


Judge Fred W. Freeman, who is man- 
ager of overations for The Texas Co. in 
the Rocky Mountain region. 

* * * 


CASPER, June 22.—H. N. Isenberg 
of Denver spent several days in Casper 
the past week. Mr. Isenberg more 
than a year ago disposed of the major 
part of his holdings in the Salt Creek 
field to the Fensland Oil Co. 

* * x 


CASPER, June 22—B. W. Musser 
has been appointed general superintend- 
ent of operations for the Utah Oil Re- 
fining Co. in Wyoming, vice Stanley H. 
Morein who has resigned to go into 
business for himself. 





Takes Royalty In Kind 


COLORADO, TEX., June 23.— 
Possibility of getting a gusher on 
his farm near here is causing some 
worry and concern to J. J. Moore, 
Mitchell county farmer—he doesn’t 
know what he is going to do with 
his royalty oil. 

He some time ago formed the 
opinion that oil men were not to be 
trusted and resolved to receive his 
one eighth royalty in oil at the 
well. He has a few empty barrels 
in reserve, but an experience of last 
week when the Lou-Tex Oil Co,, 
drilling on his farm, bailed 16 bar- 
rels from a_ 1600-foot sand 
awakened him to the real possibili- 
ties of this plan after he had se- 
cured the delivery of his royalty 
in two barrels loaded into his farm 
wagon. 

He has not, however, given up 
the job as yet, visiting the test 
daily to get first hand information 
of progress. The company passed 
up the sand after a brief test. 

Just what Moore proposes to do 
with his oil he has not divulged. 
He did observe, however, as he 
drove away with his first two bar- 
rels of oil, which he ran from the 
tank with the help of the drilling 
crew, that a “bird in the hand was 
worth two in the bush.” 














TULSA, June 21.—E. B. Reeser, vice- 
president of the Barnsdall Corp., has 
returned to his New York headquarters 
after having spent 10 days in the Tulsa 
office of his company. 

* * * 


TULSA, June 23.—W. C. Spooner, 
geologist for the Arkansas’ Natural 
Gas Co., with Shreveport headquarters, 
is in Wyoming in the interests of his 
company, and will be there all summer. 

* * * 

CASPER, June 22.—Robert M. 
Birck, Otto Fellinger and Fred G. Funk, 
all of Chicago, were in Casper this week 
on matters pertaining to oil. Mr. Birck 
is largely interested in the Salt Creek 
field. 

* * x 

TULSA, June 23.—E. B. Stiles, ge- 
ologist with Humphreys Petroleum Co., 
is now stationed in Archer county, Tex- 
as. Mr. Stiles formerly was with the 
Bradstreet Oil Co. 

x * * 

CASPER, June 22.—O. W. Williams, 
president of the Mutual Oil Co. with 
headquarters at Kansas City, was in 
Casper last week making an inspcction 
of the company’s properties at Salt 
Creek and the refinery at Glenrock. 


* * * 
TULSA, June 22.—E. E. Wagner, 
Tulsa representative for George E. 


Failing, who has the state agency for 
the Sullivan Machinery Co., manufac- 
turers of diamond drills, has opened 
offices at 310 Wright building. 
* *k x 
CASPER, June 22—F. E. Capen, 
superintendant of The Texas Co’s. re- 
finery at Casper left early in the week 
for a trip to the offices of the company 
at Houston, Texas. 
* * x 
TULSA, June 23.—W. G. Clute, of In- 
dependence, Kan., chief accountant for 
the Prairie Oil & Gas Co., was a week- 


end visitor to the company’s Tulsa 
offices. 
* * * 
OKLAHOMA CITY, June 23— 


Charles N. Gould, prominent geologist 
of this city, has gone to Colorado for 
the summer. 

* * * 

OKLAHOMA CITY, June 22— 
Charles H. Taylor, oil producer, has 
gone to northern Canada for the sum- 
mer. 

x * x 

TULSA, June 22-—H. E. Wildy, sec- 
retary of the Los Angeles purchasing 
agent’s association, was a recent visitor 
at the Industrial Exhibit maintained by 
the Tulsa association. 

* * * 

TULSA, June 23— John M. Love- 
jov, general manager of the Amerada 
Petroleum Corp., of this city, is im 
New York on business. 

. * * 

ARDMORE, June 22.—Dorset Carte’, 
president, and G. W. Sowle, auditor, 0! 
the Coline Oil Co.. Oklahoma City, are 
here on business for their compan) 

xk * Ox 

TULSA, June 23.—Frank A. Baker, 
of the Baker-Strawn interests, is in the 
Hewitt field, supervisine the comple 
tion of his new deep producer there. 

* * x 

ARDMORE, June 22—W. C. Kinke. 
of Wichita Falls, district geologist 10° 
the Mid-Kansas Oil & Gas Co., is spen 
ing several days in this city on busines>. 
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Woodside Test To Be Drilled In Utah 
Whatever Farnham’s Outcome 


SALT LAKE CITY,. June 21 

} S one swings wpward in altitude 
A from Salt Lake City over “The 

Scenic Route of America,” a 

snver & Rio Grande Western train 

crosses the south end of the Farnham 
structure, near Price, Utah. 

The glories of “Traveling East’ are 
vet to come in a modern scenic sense, 
just as the awe and grandeur of King 
Solomon’s temple lay ahead comparably 
in the ancient usage of the term. 


Reduced to current industrial lan- 
euage, with its more prosaic phrases, 
the traveler toward the vicinity of the 
town of Price also finds the rewards of 
commercial endeavor ahead. 


Here to the southeastward is found 
a small uplift in a broad, gently north- 
ward-dipping monocline which was de- 
veloped in the movement that produced 
what geologically are known as the 
San Rafael Swell and the Uinte Basin 
folds. That is the Farnham anticline, 
about three miles long by three-quwar- 
ters of a mile wide, with a southward 
trending axis through Secs. 12, 13 and 
24. Township 15S-Range 11E. 

On this structural expression in 12- 
13-12, Carbon county, about 14 miles 
southeast of the town of Price, is lo- 
cated the Utah Oil & Refining Co.’s 
gasser, which at more recent depth of 
3115 feet was being deepened to the 
formation called by its geologist the 
Permo-Carboniferous. There commer- 
cial oil production is sought around the 


) 


$250-foot level. 


\t the 3115-foot depth, operations 
were temporarily held back because of 
mechanical troubles, but these were ex- 
pected soon to be taken care of and 


drilling resumed. The drill at this depth 
was figured to be somewhere in the 
hottom of the Moenkopi shale, which 
1s above the Carboniferous. The com- 
pany had figured on getting some show- 
ing around this level, but its main ob- 
lective is described as the geologic in- 
terval between the Moenkopi and the 
Carboniferous, which, as aforemention- 
ed, its geologist calls the Permo-Car- 
boniferous, 


Oil Showing Encountered 


he drill struck a showing of oil and 
a mixture of petroleum gas with car- 
hon dioxide, according to the company, 
below the 3000-foot level, where the 
flow was variously estimated at 20 mil- 
lion to 30 million cubic feet. This non- 
combustible gas flow was described as 
having a pressure of 600 pownds to the 
square inch. 

Delay in getting material on the 
ground held back the shutting off of 
gas, which was drowned owt with 
Water as a means of stopping the flow. 

\iter drilling ahead from this level, 
another sand was drilled into five feet 
Irom the top of the formation at 3110 

where a show of oil came up 
t! rough the hole full of water. This 
a lation, which is described as a “thin 
laver of sand,” also shows some addi- 
tional gas, but, according to the com- 
Pany, it is not to be tested pending 
dri lling operations ahead to the main 
objective. 

Meantime, the Utah Oil Refining Co. 
is building roads for a test known as 


By Paul Wagner 


STAFF REPRESENTATIVE 


its Woodside operation, about 20 miles 
southeast, which will be drilled without 
regard to the outcome of Farnham de- 
velopment. As at Farnham dome, the 
Woodside test also will 
Cretaceous series, which formations are 
found at the surface in this region. 


That part of the Cretaceous where the 
Farnham dome test was_ started is 
known geologically as the upper Mc- 
Elmo formation, which in the Green 
River desert region 50 miles away is 
described by Frank R. Clark in United 
States Geological Survey Bulletin No. 
711 as including about 750 feet of rocks 
below the Dakota sandstone and above 
the Navajo sandstone. 

“Tt embraces a series of coarse sand- 
stones, conglomerates, and variegated 
marl-like shale and may be divided into 
three lithologic units. The upper portion 


start in the 


The middle portion embraces a series 


of variegated shales with local thin 
sandstones. The lowest unit is the 
Salt Wash sandstone member, which 


consists of coarse sandstone and con- 
glomerates with minor mounts of light 
shale.” 


Formations Check as Expected 


The Farnham test of the Utah Oil 
Refining Co. drilled through these for- 
mations according to schedule, thence 
into the Navajo sandstone and so-called 
Todilto formation, which latter are de- 
scribed by Clark as being of Jurassic 
age and a part of the La Plata group: 
the Navajo being the topmost member 
and the Todilto the middle formation, 
the Wingate sandstone making up the 
third and lowest of the Jurassic age 
formations. 


Although commonly given the name 
of “the 1000 foot sand” in Utah.oil ex- 
ploratory terms, the La Plata was found 
not to be so thick in the drilling opera- 
tions on Farnham dome. In the earlier 
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FIGURE 1.—Index map showing location of Farnham anticline and localities that have becn prospected 
for oil and gas in Utah. 
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Wayne county, this formation was 
found saturated with water. At Farn- 
ham dome, it was dry. The broadly 
termed La Plata formation was en- 
countered on Farnham dome at 2038 
feet and the drill penetrated approxi- 
mately 600 feet of it before going into 
the underlying formations. 


Deep in Geologic Section 


Southwest of the Farnham dome, at 
Huntington, in Emery county, the Ohio 
Oil Co. started much higher in the 
Cretaceous formation in a test that 
drilled through the so-called Ferron 
sandstone member of the Mancos shale 
beds and whidh corresponds to the 
Wall Creek formation of Wyoming. 
This test was abandoned at approxi- 
mately 3100 feet. As the Mancos shale 
and its Ferron sandstone member are 
of Cretaceous age, the Mancos cropping 
out on the flanks of the Farnham strwe- 
ture, then the Utah Oil Refining Co.’s 
test starts at about the same point in 
the geologic section where the Ohio’s 
abandonment took place. 

Beyond the Huntington structure, still 
further south-southwest, at Ferron, a 
test of the Leonard Petroleum Co., 
which started in the Cretaceous, was 
abandoned some time ago as a failure. 
The drill was stopped in the so-called 
Aubrey sand of the Carboniferous 
around 2300 feet. 

South-sowtheast of Ferron, some 20- 
odd miles, the Triassic and egg 
ous formations are exposed in the San 
Rafael swell. Here it was that ‘the 
Carter Oil Co.’s now abandoned test 
started in the Carboniferous. However, 
in this part of the state, virtually all 
formations from the top of the Cretace- 
ous to the Carboniferous are exposed, 
so that without detailed references to 
topography in direct connection with 
a test operation any discussion thereof 
would be long and involved in char- 
acter. 

Structures Without Closure 


A little west of south of the San 
Rafael Swell and almost directly south 
of the Ferron structure, the Caineville 
test of the Ohio Oil Co. is now believed 
to have had no closure, a similar condi- 
tion applying to the aforementioned 
Ferron test. This lack of closure is 
believed to account for formations be- 
ing water bearing, whereas on the Farn- 
ham structure they were dry at levels 
correlating therewith. 

The Caineville test started in the Cre- 
taceous on the side of the big uplift 
and was drilled into the so-called Au- 
brev sandstone, at total depth of 3650 
feet, where it was abandoned. 

Beyond Caineville southward, on the 
Circle Cliffs structure, in Garfield 
county, where the Ohio Oil Co. aban- 
doned its test in the formation equiva- 
ent to the Mississippi lime at 3212 feet, 
the same Carboniferous beds are found 
exposed as on the San Rafael Swell, 
vhere the Carter’s failure was drilled. 

Outside of the Uinte Basin, where 
oil shales constitute the greatest area of 
petroleum-forming materials known to 

in; and the San Juan shallow field of 
southeastern Utah, the aforementioned 
tests sum up virtually all the explora- 
’ operations within the state, at least 
that are currently considered to have 
} important in their bearing upon 

ture possibilities. 

Great Geologic Thickness Tested 

[he various tests mentioned, when 
nsidered with relation to the position 

beds in the geologic section, have had 
effect of drilling through more than 





10,000 feet of formations; but in some 
places, at least, the tests were not suf- 
ficient to exhaust oil bearing possibili- 
ties, as, for instance, the water-bearing 
formations at Caineville and Ferron in- 
dicated lack of structural closure at the 
level correlating with the dry measures 
on the Farnham dome. 

An accompanying geological map 
from Clark’s bulletin, No. 711, shows 
the dips of the rocks on the Farnham 














west block at each point. The other 
strike fault (the Farnham), west of the 
axis of the fold, is of the scissors type, 
with the hinge or point of zero throw 
near the southwest corner of Sec. 12. 
It passes through Farnham and trends 
northeastward for 4 or 5 miles. South 
of the hinge point, the east block has 
been dropped relative to the west block, 
and north of that point the west block 
has been dropped relative to the east 
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Utah Oil Refining Co. test well on Farnham dome, Carbon county, Utah 


structure, which rarely exceed 10 de- 
grees, except where they are adjacent 
to faults. There, these dips range from 
25 to 85 degrees. 

Discussing the situation in general, 
Clark has said: 

“In the vicinity of Cat Canyon, near 
the center of Sec. 2, T 15S, R. 11E, a 
small northeastward-trending structural 
terrace roughly paralleling the anticline 
is suggested. This terrace is indicated 
in Cat Canyon itself by the compara- 
tively steep dip (21 degrees) of the 
Ferron sandstone, which flattens to 11 
degrees just north of the canyon, in 
the southwest one quarter section 36- 
14S-11E. The terrace probably extends 
some distance north and south of the 
canyon, though evidences of it were 
found only on the north. ‘Toward the 
east and west, the strata flatten to the 
normal dip of less than 4 degrees. 

Faults Cut Surface Strata 

“Several faults cut the surface strata 
of the anticline and trend roughly paral- 
lel to the axis of the fold. The strike 
fault east of the axis of the fold trends 
southwest for about three miles. Its 
trace is well defined in Secs. 12 and 13, 
where the variegated McElmo shale 
abuts against the dark-brown to black 
Mancos shale. The maximum vertical 
displacement is 375 feet in Sec. 12 and 
300 ‘feet in the SE %4 Sec. 13, and the 
east block is dropped relative to the 


block. South of Price River the fault 
displaces the Ferron sandstone 200 feet, 
and north of the river, in the eastern 
part of Sec. 14, the Ferron sandstone 
has been displaced 250 feet. The shear- 
ing action of the fault is suggested in 
the SW% Sec. 12, where the Dakota 
sandstone is badly broken and jointed 
as well as intricately slickensided. North 
of this point the vertical throw again 
increases; in the NW% Sec. 12 the dis- 
placement is 200 feet, and near the 
center of Sec. 1 it is about 360 feet. 
The throw rapidly diminishes toward 
the north, as the Ferron sandstone in 
Sec. 31, T. 14S, R. 12E, is not displaced. 
“Two small faults or slumps displace 
the Ferron sandstone in the NE% Sec. 
14 and extend for short distances north- 
eastward. The west one shows a max- 
imum displacement of 75 feet, and the 
east one cdnsiderably less, with the 
downthrown block on the east. These 
fault traces may join the Farnham 
fault near its hinge line, or the breaks 
may be due entirely to slumping. <A 
westward-trending fawlt displaces the 
Ferron sandstone near the center of 
Sec. 6, T. 15S, R. 12E, where the south 
block has been dropped 60 feet. 
Possible Effect of Faults 


“It is impossible to say in advance of 
drilling what effect the folding and 


faulting may have had on the attitude 
of the rocks between the surface and 
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COMPARE YOUR NEEDS 
With the following List 


You will find many slightly used items indispensable to you 
line of work at a figure which makes it possible to greatly 
reduce your appropriation for expansion and repairs. 


Tanks 


Various capacities: Square, ob- 
long, cylindrical. In good 
condition. Suitable for many 
uses. Priced low. 


Boilers 


250 H. P. cross drum, water tube 
boilers...............$2000.00 
Up-take stacks, blowers with 
engines and breechings. . $400.00 
Surface condensers, 2,000 foot, 
good condition........$1250.00 


Pumps 
WORTHINGTON _ horizontal 
duplex 414 x 234 x4..... $50.00 
Ce 650 EO. : sk. 0 cs oO OO 
10x6x10............$140.00 


10”’ centrifugal direct connect- 
ed to 6 x 6 steam engine. . . $280. 


Generator Sets 


Troy-General Electric and Eng- 
berg. Ten Kilowatt—125 volts. 
Direct current, engine driven. 
Complete with switchboard, 
$425 and $500. 


Valves 


Brass Valves, all sizes, 25 cents 


per pound. 


— Ford, Bacon & Davis 


Ancorporated 


The Western Marine & Salvage Co. 


Desk J-115 Broadway 
New York 























COSDEN & COMPANY 


Tulsa, Oklahoma 


Manufacturers and Distillers of 


High Grade Gasoline-Naphthas 
Lubricating and Illuminating Oils 


Unexcelled 


Producers - Refining - Transporting 


Facilities 
























the possible oil and gas bearing strata 
ir the Farnham anticline. The condi- 
tions set forth below may be encount 
ered by drilling this fold if the charac- 
teristics of the Triasssic and Pennsy!- 
vanian (?) rocks in the Green River 
Desert persist northward and if the at- 
titude of the surface rocks continues t 
a depth of 3,000 to 3,500 feet. In ge: 
eral the most promising location for a 
test hole on an anticlinal fold is on the 
crest or near it on the flank that forms 
the gathering area, but here the normal! 
attitude of the rocks is interrupted hy 
faults that render the location of test 
holes more uncertain. 


“A location suggested for a test hole 
is about 500 feet east of the west cor- 
ner of Sec. 13, T. 15S, R. 11E. West 
of this point the east block of the Farn- 
ham fauw!t has been dropped 250 feet— 
a displacement which, if continuous or 
accentuated at a depth of 3300 feet. 
would offset the top of the Moenkopi 
formation or the Shinarump conglom- 
erate, both of which are more or less 
porous, opposite the top of the Pennsyl- 
vanian (?) sandstone. If these condi- 
tions exist the depth to the possible oil 
and gas bearing rocks may be rediced 
by the amount of the displacement of 
the fault. 

“Another location suggested for a 
test hole is in the NW% Sec. 12, west 
of the trace of the Farnham fault and 
east of the Ferron sandstone escarp 
ment. Here the west block of the 
Farnham fault has been dropped 200 
feet, but any displacement here due to 
faulting cowld have had no effect on the 
depth of the possible oil and gas _ bear- 
ing strata, because the normal succes- 
sion is uninterrupted. At this point the 
Pennsylvanian (?) may be expected at 
a depth of about 3400 to 3500 feet. It 
the surface displacement of the fault 
is continuous or is accentuated at a 
depth of 3500 feet it has probably pre- 
vented migration up the dip to the east. 
and oil or gas might have accumulated 
on the down-dip (west) side of the fault 
unless the possible oil-bearing stratwm 
were offset opposite a porous rock east 
of the fault, so that oil or gas would con- 
tinue to migrate and would accumulate 
in or near the crest of the anticline. 


Anticline Structurally Favorable 


“The Farnham anticline is structur- 
ally favorable for the accumulation of 
oil and gas. It is a small uplift in a 
great northwestward-dipping monocline. 
The south and east flanks are short 
compared with the north and west 
flanks and within a short distance from 
the crest of the anticline conform to 
the regional monoclinal dip. If petro- 
lewm were present in any of the under- 
lying rocks and were associated with 
water under pressure it would migrate 
up the dip. Under such conditions the 
west and north flanks would afford a 
good gathering area and oil might be 
expected to accumulate in the crest ot 
the anticline and on its northwest flank. 
The Farnham fault, west of the axis 
of the anticline, may, however, have cut 
off any migration and petroleum may 
have accumulated on the west or down- 
dip side of the fault unless the dis- 
placement dies out below the surface or 
unless the oil and gas bearing stratum 
is offset and abuts against a higher or 
lower porous rock on the east side ot 
the fault. 

“The known occurrences of petro- 
leum in the Rocky Mountain states in 
rocks older than Cretaceous are few 
and widely separated. The correlation 
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sections show such occurrences in Wyo- 
ming and Utah. In Wyoming some 
wells in the Lander field are producing 
oil from the base of the Chugwater for- 
mation and others from the top of the 
Embar formation; in central Wyoming 
oil seeps are.reported in the Sundance 
formation, Chugwater formation, and 
Tensleep sandstone; and in the Dowglas 
field oil seeps are reported from the top 
of the Casper formation. In Utah 
Schultz noted considerable evidence of 
petroleum in the Nugget standstone and 
Park City formation on the south flank 
of the Uinte Mountains. The Nugget 
sandstone in many places is highly sat- 
urated with asphaltic substances, and 
the Park City formation contains cav- 
ities filled with asphalt, gilsonite, and 
related hydrocarbons. In some places 
the material is soft and waxy, and in 
others it is hard and brittle. Schultz 
considers it unlikely that the asphaltic 
material originated in the Nugget, and 
states that it may have migrated from 
the beds beneath, probably the Park 
City This suggestion seems improb- 
able, however, because the Nugget and 
Park City are separated by 1000 to 1200 
feet of impervious shale. 


“In southeastern Utah, asphaltic sat- 
wated sandstones are reported in the 
Jurassic of Castle Valley; oil is reported 
in the Permian in the Virgin River 
field; several sandstones in the Penn- 
sylvanian are oil bearing in the San 
Juan field; and oil seeps are reported 
in the Shinarump conglomerate (Trias- 
sic) and in the Pensylvanian (?) in the 
Green River Desert. The other known 
occurrences of petroleum in beds older 
than Cretaceous in southeastern Utah 
are several reported oil seeps along 
Colorado River, probably in rocks of 
Carboniferous age. 


“From the above descriptions it 
seems possible that in eastern Utah the 
upper Carboniferous and in places the 
Triassic rocks may yield petroleum in 
commercial quantities. The Farnham 
anticline is structurally favorable for 
the accumulation of oil and gas, and the 
nearest exposure of Triassic and Penn- 
sylvanian rocks contain oil seeps.” 





Ohio Association To 
Hold Meeting, Oct. 16 


COLUMBUS, O., June 21—The Ohio 
Gas & Oil Men’s Association will hold 
its annual convention Oct. 16 and 17 in 
Columbus, This is to be the fifth annual 
meeting, 

The program committee, consisting of 

J]. Hoover, Cincinnati, who is presi- 
dent of the association; T. C. Jones, Dela- 
ware and E, F. Claggett, Columbus, and 
W. H. Thompson, association secretarv. 
&re now at work as is the committee on 
entertainment, consisting of H. M. Myers, 
J. M. Garard, L. K. Langdon, F. T. 
Eagleson and K. C. Krick. 





Casper’s New Hotel 


CASPER, June 21—Work has al- 
eady begun on a four-story brick hotel 
Just north and adjoining the Masonic 
lemple on Center street. It will con- 
tain 120 rooms, 70 per cent of which 
Wil be equipped with bath. It is be- 
ing built by L. B. Townsend of the 

‘man’s Bank and Harry Free, Cas- 
r real estate man. 
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The Axelson Sucker Rod 
Keeps the Oil Coming Fast 


Built with Triple Strength 


A Sucker Rod is a simple thing to look at—really 
it appears to be just an ordinary piece of steel. But 
when you study the field performance records and 
inspect different rods after they have been in service 
you will find that there are sucker rods and sucker 
rods. 


Axelson engineers know sucker rods and have de- 
termined the reasons for crystallization and prema- 
ture fatigue. In the course of experimentation steel 
of various analyses has been used in a determina- 
tion to obtain the strongest and most durable metal 
composition. 

The steel used in Axelson Sucker Rods is refined, 
rolled and tempered to meet the standard that we 
have found to be best adapted to this particular use. 
It is made to our specific analysis and is unquestion- 
ably the most adaptable metal ever used in sucker 
rods. All rod steel is not only ordered to our 
specific analysis but every furnace heat of steel is 
checked and tested by making rigid physical tests 
and chemical analysis and if even the slightest varia- 
tion is found, the material is rejected. 

In the forging of the sucker rod ends a proper, 
uniform temperature is maintained. Also the proper 
reduction in hammering—finishing at or very near 
to the recalescence point so as to produce a proper 
grain structure in the steel. The furnaces are of 
special design and the temperature is maintained by 
an automatic electrical control. 

In Axelson Rods we have won the closest approach 
to perfection. They are scientifically balanced at 
all points, embodying uniform strength and greater 
stamina. 


Carried in stock by our Mid-Continent 
Distributors, Frick-Reid Supply Company. 


AXELSON MACHINE COMPANY 


General Offices and Western Factory: Los Angeles 
Eastern Sucker Rod Factory: St. Louis 
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Mid-Continent Branch Office: 520 Kennedy Bldg., Tulsa, Okla. 
Products 
For The Oil 


Vogt Fait oi 


We manufacture Paraffine Wax Presses, Distillate 
Chilling Machines, Stills, Auto Truck Tanks, Special 
Refinery Equipment, Boilers, Refrigerating Ma- 
chinery, Drop Forged Steel Valves, and Fittings. 
Bulletins on request. 

Henry Vogt Machine Co. 


Incorporated 


Louisville, - Ky. 





Branch Offices: 


New York Chicago 
Philadelphia Dallas 




















ATIONAL PETROLEUM 

































“United” 
Gas-Tight 
Tanks 


2 Keep Everlastingly At It! 


‘‘United”’ gas-tight tanks possess that quality which 
in individuals, we call endurance—The abilitv to 
‘“‘Keep everlastingly at it’. And, this is one reason 
why ‘‘United’’ Tanks are today so generally used 
in the oil fields. 


‘‘United’’ tanks are designed right, 
constructed right and of right ma- 
terials. They are heavy plate, tight 
riveted, tight caulked and guaranteed 
GAS-TIGHT. 


We will be glad to promptly quote 
on your requirements. 


United Iron Works 


Dallas Kansas City, Mo. Tulsa 
















































Ludlow Double 
Gate Valves 


For very high working pres- 
sure either side of gate for 
oil, natural gas, steam or 
water you will find LUD- 
LOW DOUBLE GATE 
VALVES the best. 


Every LUDLOW DOUBLE 
GATE VALVE carries a 
guaranteed water pressure 
test. Send for specifications 
and prices. 





The Ludlow Valve Mfg. Co. 


[Established 1866] 


Factory: Troy, N. Y. 
Branch Offices: Kansas City, Mo.; Chicago, Ill.; Pittsburgh, Pa.; Boston, Mass. 























Far East Is Important 
Market For Petroleum 


WASHINGTON, June 21.—The 
group of Far Eastern cquntries, co: 
sisting of China, Dutch East Indie 
British India and Japan, is a most im 
portant market, both present and 
ture, for American petroleum products 
Considered collectively they receive 
more than 16 per cent of the quantity 
and 13.6 per cent of the value of all the 
refined petroleum oils exported by 
United States during 1922, according to 
A. T. Coumbe, Jr., Department of Com- 
merce. In comparison the amounts 
credited to these nations for the fiscal 
vear 1913-14, a normal commercial vear 
were 12.6 per cent of the gallonage and 
13.2 per cent of the value of the total 
American petroleum exports, exclusive 
of crude, residuum, wax, and solid prod 
ucts. These figures indicate a substan- 
tial gain, as compared with the pre-war 
imports, although there were interve: 
ing losses during the war and the period 
of adverse economic conditions that 
followed. 


The volume of the import trad 
petroleum products in the Far East may 
be judved from another angle, the o¢t 
cial custom returns of the resp. 
countries. We find that they rece'ved 
over 461,000,000 gallons of refined min- 
eral oils valued at more than $103,00 
000 during 1921, the latest year tor 
which complete statistics are availab! 
In comparison to the 1914 tota's 
410,000,000 gallons valued at over 
$45,000,000, there is a growth in ti 
imports under review of more than 
12 per cent in quantity and more than 
130 per cent in value, and this inci 
came about during the difficult conn 
cial times of the last few vears.  !nci- 
dentally the American share of tli 
business is just under 60 per cent fron 
both a quantity and value basis. 


The population represented !:ere is 
over 800,000,000 or slightly more than 
half the world’s total inhabitants, ye! 
considering local production plus im- 
ports minus exports, the per capita 
consumtpion is only slightly more then 
one gallon of mineral oil »roducts 
yearly, a very small amount compared 
to the per capita quantities used in th 
United States and other English speak- 
ing countries. In other words, thes 
Asiatic nations are the greatest soten- 
tial fields for future development by 
American oil exporters. 


Progress here will be a question 0! 
intensive selling methods, and a deter- 
mination on the part of oil company 
executives and the field men to master 
everv main factor, to understand ever) 
under current and even every detail tha! 
affects these markets, so that compétl- 
tion from foreign petroleum = grin: 
may be met with all possible advan- 
tages. 


In the Orient there are several wel! 
developed fields in Japan, British Indi 
and the Dutch East Indies. These have 
fiven commercial quantities of petro 
leum for many years and British Borneo. 
or Sarawak, has recently recorded 1t 
first million tons of crude produced 
since 1912, The amounts yielded are 
not large but the totals have beet 
fairly constant over the last few years. 
ie Pi about 29,000,000 barcels 
annually, 3.8 and 3.4 per cent respective- 


, CLEVELAND, O. 
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ly of the worlds outputs for 1921 and 
1922. 

The Dutch colonies are the principal 
source of oil in the Far East with an 
annual vield of 16,000,000 to 17,000,000 
barrels, and British India ranks second 
with az average of 8,000,000 barrels. 
Statistics for 1922 recently published 
bv English as well as American au- 
thorities mention the British Borneo 
production as slightly under 3,000,000 
barrels. The Japanese and Formosan 
fields ~ive 2,000,000 to 2,500,000 barrels 
each year. 

[he petroleum geology of these east- 
ern countries has not been as thoroughly 
studied as have parts of America and 
Europe, but a recent paper entitled, 
“Petroleum resources Tributary to the 
Pacific Basin,” by Dr. David White of 
the Geological Survey, read before the 
Pan-Pacitic Conference at Honolulu, 
estimates the petroleum reserve of east- 
ern Asia and the Japanese empire as 
7.000,000,000 barrels. We must add to 
this amount 3,600,000,000 barrels, a 
conservative estimate, for the Dutch 
East Indies. These figures give a total 
future supply of 10,600,000,000 barrels 
or 17.6 per cent of the world’s petro- 
leum still remaining in the ground, 
which approximates 60 billion barrels 
as estimated by Dr. White and Eugene 
Stehincer in a pander presented before 
the Engineering Congress on the petro- 
leum industry at Kansas City, during 
March, 1922. 





Trucks Seem Losing 
Business To Rails 


WASHINGTON, June 21.—The rail- 
roads of the country for the past six 
weeks have been handling more freight 
than they ever did in a similar period in 
the past even during the war, records of 
he Interstate Commerce Commission 


Car loadings reached their peak in the 
week ended May 26 when the number 
reached 1,014,029 cars. In the correspond- 
ing week of 1922, the loadings totalled 
only 806,877 and in the same week in 1921, 
795,335 cars. Railroad car loadings are 
generally taken as an index of the busi- 
ness situation generally. 

The fact that the loading of freight 
classified as miscellaneous during the peak 
week totalled 340,613 cars, compared with 
297,882 in the corresponding week in 1922, 
leads to the opinion among shipping ex- 
ports that the railroads are getting over 
their experience under government con- 
trol and the various griefs of labor trouble 
to the extent that they are handling more 
of the freight moved a year ago by motor 
trucks. 

It is pointed out that it is from freight 
classified as miscellaneous that the trucks 
have mostly been drawing their hauling 


busin Ss. 





CHICAGO, June 22.—J. C. Harding, 
Ot the insurance firm of Harding & 
Lininger, was elected president of the 
Oil Insurance Association at its semi- 
annual meeting here June 15. He suc- 
ceeds John H. Carr of the Hartford 
who served as president of the associa- 
ion trom the time of its organization 
until his death a few days ago. John 
M. Thomas of the Aetna became vice- 
President, succeeding Neal Bassett of 


th | 
riremen’s of Newark. 





Write for catalogue describing our complete line of Valves 


and Fittings for Oil Field service. 


Clean—true and accurately made, KELLY AND JONES 
CHECK VALVES are a strictly quality product—not only in 
workmanship but in the raw material that is used in their man- 
ufacture giving them a reserve strength that will anticipate and 
resist the demands of modern oil field service. 


Constructed of Iron—or Iron with lead gasket if preferred—in 
all standard sizes from 2 to 6 inches. Tested and proved before 
leaving our factory—perfect satisfaction guaranteed. 


& THe KELLY & JONES Co.& 


woRKS - GREENSBURG. PENNA. 
oaeee & NEW YORK PITTSBURGH - CHICAGO CiINCIN pyr 
AND OFFICES | BUFFALO s ST Louis ‘- SAN FRANC! 


KELLY & JONES 






































Independent Refining Company 


Established 1880 


For nearly half a century our products have stood at the top of 
all quality products made from that crude of all crudes, 


PENNSYLVANIA, 


and still we serve. 
If your name is not on our books permit us to show you. 


Oil City - Pennsylvania 
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Persia Anxious To Start Auction 
For Oil Rights In North Provinces 


By Special Crrespondent 

WASHINGTON, June 22 

MERICAN oil companies, other 

than the Standard of New Jersey 

and the Sinclair are going to 

be invited to bid for the development of 

oil resources in the four northern prov- 

inces of Persia. The companies men- 

tioned have already been negotiating with 
such an end in view. 

Others, however, are to be invited 
submit propositions because what the 
Standard and the Sinclair have offered is 
not considered by Persia to be as much as 
such rights should bring. The Persian 
national assembly has passed a bill or 
adopted a resolution to that effect. 

Official information as to what has been 
done has been received by neither the 
state department nor the Persian legation. 
The Persian minister, however, basing his 
declaration on prior knowledge, had no 
hesitancy in sayiny to the writer that he 
believed the press reports to the effect 
that such an offer or initation was to be 
made to be altogether accurate, 


Persia wants money. A loan of $10,- 
000.000 would be part of the considera- 
tion to be paid for a concession covering 
the development of the four northern 
provinces.. How much more would have 
to be paid is not known here. The con- 
cessionaire, according to the understand- 
ing here, would merely obligate himself 
to help the Persian government obtain 
the loan. Of ourse, if the concessionaire 
felt able to make the loan out of its own 
funds, Persia would not object to the 
source of the funds. 


An invitation from Persia to other com- 
panies to bid for the oil lands will be re- 
garded by the U. S. state department, as 
an invitation for this country to challenge 
the concessions the British government 
has in Persia, even as the Chester con- 
cession, in Turkey , is regarded as a chal- 
lenge of British and French claims or 
pretensions in the territory of the former 
Ottoman empire. 

Were the three powers thus brought face 
to face on the oil proposition, any agree- 
ment on their part as to the territory each 
was to exploit would be extremely dis- 
pleasing to Turkey and Persia, it is be- 
lieved. 

They would prefer, it is believed, to 
have the three governments at loggerheads 
over the subject. They would expect 
better terms if there was competition be- 
tween the three great powers for the de- 
velopment of the country’s oil resources. 

The Anglo-Persian Oil Co. has a more 
or less stable concession over at least a 
part of the territory involved, although 
probably not all of The holdings of 
the British government’s company that 
are known about, lie to the south of the 
territory embraced within the four prov- 
inces. But there is a Russian concession, 
commonly known as the Koshtaria con- 
cession, in northern Persia, which ‘che 
Anglo Persian company claims to have 
acquired. That concession lies in five 
northern provinces. Usually the five 
uorthern provinces are finked together in 
all tanks about concessions in the north- 
ern part of the country. Why onlv four 
are mentioned in the legtslation is net 
known, 

In letter the legislation is sunnosed to 
authorize the Persian minister in this 
country to negotiate with only one Amer- 





ican company. It is understood the mini- 
ster interprets the legislation to mean that 
he may negotiate with as many companies 
as he can persuade to take an interest in 
the matter, but that, when the time comes 
he will eliminate all except one and come 
to an understanding with that one and 
sign an ad referendum contract, the ap- 
proval of which will rest with the na- 
tional assembly. 


Persia is understood to desire immedi- 
ate development, that is immediate 
drilling in an intensive way so as to 
bring to her the greatest possible amount 
of money ina short time. Whether what 
she offers is public land or the right to 
negotiate for the use of private land or 
both, is not known here. In fact, there 
is little knowledge about Persian law or 





Persian land titles in Washington. It is 
taken, however, that Persia has or will 
take a leaf from the book about oil writ- 
ten by the Burmese government, the 
writing being done with the British goy- 
ernor holding the pen and telling the 
Burmese officials where the dotted line 
is and why the signature should be put 
at a particular point. 

It is suspected, if the Persians wanted 
drilling begun within six months or a 
year, the market for the concessionary 
land would not be extremely brisk, at 
least not while production in the United 
States was so flush, and the expected con- 
sumption of gasoline not yet materialized. 

But, in the ordinary course of diplo- 
matic business, even if a running start 
were made now, five years would be a 
short time to consume in negotiations, 
The flush production of to-day, therefore, 
will probably be a small factor in the ne- 
gotiations, if the latter are carried on in 
the usual leisurely manner of diplomatic 
and other government officials. 


Texas Legislature Creates Weird 
Situation Trying To Tax Gasoline 


Staff Special 

HOUSTON, June 21.—The oil in- 
dustry in Texas is wrestling with an- 
other of the interminable problems set 
upon it by bungling legislators. In the 
present instance, the problem has to do 
more with the mechanics of the situa- 
tion than it does with the law. 


Effective about April 1, a law assessed 
a tax of 1 cent a gallon on gasoline 
every time it was sold within the state. 
In May, a law was passed effective 
June 5, designed to correct the earlier 
status, which it failed to do. 


Finally, and effective June 9, a law 
was passed that provided a single tax 
of one cent a gallon on gasoline, a clause 
in this legislation setting up that “it 
is the purpose and intent of this act 
to levy an occupation tax that will 
not operate to burden the oil industry 
with the tax every time any particular 
gasoline is sold, but to place the tax 
on only one transaction as to any par- 
ticular gasoline.” 


The law effective June 9 operated as 
remedial legislation in the sense set 
forth. It was not made retroactive, 
however, so that enforcement by the 
comptroller of the laws effective in the 
months of April and May and the period 
from June 5-9, brings about a situation 
in which the refining and distributing 
branches of the industry are faced with 
a problem. 


Such is the life of an industry, or a 
corporation, harassed by legislators and 
their mental gymnastics. Nor is that 
all. Under the present law, the act 
is set forth as “levying a state occupa- 
tion tax on every person, firm, partner- 
ship, company, corporation, association, 
receiver, common law trust, those op- 
erating under a declaration of trust, or 
other concern, selling at wholesale in 
intrastate commerce in this state any 
gasoline: defining wholesale selling so 
as to include sales in intrastate commerce 
to the retailer; defining retailer to in- 
clude sales to the consumer in any 
quantity; defining wholesale sales so as 
to include transactions where the Tex- 
as refiner, compounder, manufacturer, 
blender or preparer markets its gaso- 





line at retail in intrastate commerce and 
to include sales or imported gasoline in 
intrastate commerce by the retailer 
where the gasoline is not sold to the 
retailer so as to subject the seller to 
tax; enacting the necessary provisions 
to enforce collection of the tax; requir- 
ing reports on the 25th of each month 
to the comptroller at Avwstin etc.’ and 
setting up in detail the physical ma- 
chinery to cover the intent of the legis- 
lation. 

Section 3 of the act provides that the 
term “selling at wholesale” or ‘‘sold at 
wholesale” or ‘sales at wholesale’ as 
used in this act shall include. 


(a) Any and all sales of gasoline in 
any quantity whatsoever in intrastate 
commerce in this state to the retailer 
to be sold by such retailer to the con- 
sumer in any quantity whatsover. 


(b) Any and all sales to the con- 
sumer in intrastate commerce in this 
state of gasoline refined, compounded, 
manufactured, blended or prepared in 
this state where such sales are made 
by the person so refining, compounding, 
manufacturing, blending or preparing 
same whether such sales are made in 
such persons’ own name or in the name 
of others, or in the name of a repre- 
sentative, agent or employee of such 
person. 


(c) Any and all sales in any quantity 
whatsoever to the consumer in intra- 
state commerce in this state of gasoline 
brought into the state from outside the 
state except that gasoline which is sol 
in intrastate commerce to the retailer 
for sale to the consumer the selling 0! 
which latter mentioned is covered by 
subdivision (a) hereof. 


Only a legal interpretation is going to 
establish what Sec. 3 means, according 
to many executives in the refining and 
marketing branches of the industry: an¢ 
thev get no consolation either from the 
fact that a refiner who markets throug! 
his own stations or who sells throug" 
retail dealers pays the tax. It is only 
on sales to jobbers, or wholesalers, ac- 
cording to this interpretation, that the 
refiner does not pay the tax. In the 
case of this exception, it is paid by the 
wholesaler. 
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GASSING SLIGHTLY 


By Rollin Stone 

















Our Yearly Donation 
To Scientific Lore 


aS our passion for ripping up 
the floor boards of science to get 
at the rats underneath, we have again 
won a notable victory over a problem 
that has kept the greatest scholars pull- 
ing each others whiskers for many 
years. 


We are likely to dive in and bring 
out an oyster most any time, if we 
may be permitted to beat the drum in 
our own behalf for a 


FUN UILOL TTT UTIL L LLL LU ee LU CULLUM COSUU OCG GOP LOUDLOLOSOOLSOOLISOMLLSDOSUOOMOUADHUHVUOTTIVOOUOVSD i) 


The only thing that had any bearing 
on the matter at all was found in a 
work of seventeen volumes by Dr. 
Ludwig Ejiwasch, R. O. T. C., entitled 
simply, “Erdwasserbestand auf dem im 
— Behaltigen Masse.” published in 


From this treatise and the chapter 
headed, “Fifty Games for Hallowe’en 
Parties,” we quote the following: 


“Everyone knows that the radius of 
gyration is directly proportional to the 
asymptote tangent to the rhumb line 
drawn on a Mercator map. In a direc- 
tion parallel but at incommensurable 





facturers and merchants in the same 
manner. We know several merchants 
whom we should be delighted to help 
Mr. Kahn deal with in the way we 
have suggested. 


We cannot let his statement glide 
past without one elucidating comment, 
however. Of the 600,000 inquiries he 
mentions, at least two-thirds of them 
were written for the purpose of keep- 
ing the stenographer busy and of the 
50,000 who called in person, all but five 
got in to see the secretary on the pre- 
text of talking business and wound up 
by asking for appointments as consuls 
to banana republics, where, we wnder- 
stand, the consul has one servant to 
keep the flies shooed off and another 
to mix highballs, with no labor at all 
except to make out an annual report and 


-a secretary to do that. 


As we said before, it is wholly the 
influence of the poles which draws the 





little while. (Any scien- 
tist worthy of the name, 
always begins his trea- 
tise by telling how 
hard he studied on the 
question and how 
many years it took 
him to arrive at a 
conclusion.) Just be- 
fore dog days each 
year, we manage to 
clear up some baffling 
question which enables 








the technical gentlemen 
to turn their attention to something 
even more obscure and worthless. 


The subject we have had in hand for 
many years and which at intervals drove 
us to drink, is that peculiar and hitherto 
unexplained depression in the ocean at 
the equator. We call it a depression 
and shall stick to that term, although 
it is just this point that delayed prog- 
ress for so many years. A certain 
group of savants, whom we shall not 
dignify by naming, insisted throughout 
that it was not a depression so much as 
a banking up of the water on each side 
of the equator. 


We offer herewith photographic 
proof of the depression. This picture 
was obtained at no small expense to 
us personally, as the auditor refused to 
approve it on expense account. Such 
a picture is hard to get. A special type 
of hydrographic camera is required, 
mounted on a wooden base so curved as 
to fit the depression in the water. It’s 
not so simple as backing your best 
girl up against a tree and kodaking her. 

his marine camera is as sensitive as a 
doodlebug oil finder in the presence of 
a dry hole. Seagulls, floating loans, 
liquid assets, or any other form of 
nautical demonstration, cause the dingus 
to shut up and refuse to operate until 
the offending circumstance is removed. 
So our photographer was compelled to 
remain aboard the pontoon for weeks at 
the mercy of glyptodens and oil sharks 
before he found conditions right. 


Aha, A Clue! 


Now as to the explanation of the 
aquatic trough. Your investigator 
found little attention had been paid to 
the subject in published works, for the 
men who would have written on it had 
been too busy fighting among them- 
selves about a lot of irrelevant points. 


increments from this point of tangency. 
the catenary or meniscus of the waters 
surface falls off at a rate measured by 
the number of increments away from 
the given point. (Alterations for size 


only; shipments’ subject to _ prior 
orders.)” 
Turning away from this, which 


doesn’t seem to have much bearing on 
the subject, after all, we sum up as 
follows: 


Prove it for Yourself 


At the equator, the influence of the 
two poles (north and south) is the same 
and the slight dent originally made in 
the water by drawing the line of the 
equator across it, was thus easily ex- 
panded into a real trough. That this 
hypothesis is correct is easily proven by 
taking into account the elevation, mean 
annual temperature and Babson’s com- 
posite of forty stocks and bonds. If 
you add to this Judge Gary’s statistics 
in defense of the twelve-hour day, it 
will improve the color without decreas- 
ing alcoholic content. 


If further affidavit is needed in sup- 
port of our position, we quote from a 
recent address by Mr. Otto Kahn before 
the Rochester Chamber of Commerce: 


“The last annual report of the De- 
partment of Commerce states that in 
one year the department received 600,- 
000 inquiries regarding foreign mar- 
kets, while 50,000 manufacturers and 
merchants called in person at its offices 
in Washington to discuss export mat- 
ters.” 


Mr..Kahn might have made his posi- 
tion clearer if he had laid the inquiries 
end to end and disposed of the manu- 





affixed his signature. 








water in each direction from the equator. 
There is nothing that can be done about 
it, so long as this talk of Henry Ford 
for president keeps up. 


The photograph shows a vessel right 
down in this trough. Once they have 
this misfortune, they are compelled to 
remain in that condition until they come 
to a meridian. 





The young lady in this office who has 
been receiving unsigned post cards from 
various cities thinks the man who is send- 


ing them has experienced unpleasant re- 


sults from similar batches to which he 
Our guess is that 
he sends them to several dozen and has 
lost his rubber stamp. 





Ellick Botts, who is drilling a wildcat 


near Lickskillet, Mont., says that unless 
the bank takes care of his last overdraft, 


the producers of the country will find him 
cooperating 100 per cent in the shut down 


movement, 





Few typographical errors are inherently 
funny. Wedepart from our policy of ig- 
noring them long enough to record one 
from a contemporary. In referring to 


the blue sky trials in Fort Worth, the de- 


fendants were refered to as “fake stork” 
promoters. Whittle out your own jest. 





Standardized equipment for those who 
are thinking about starting new oil jour- 
nals: One picture of Col. Drake’s well 
and one month’s subscription to the other 
oil papers. _Indicated by the appearance 
of several which have recently been 
started. 





Ho, hum! Wish somebody would bring 
in a good wildcat somewhere. 
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An Efficient Power Plant is essential 
to a smooth running refinery 
































Kellogg power piping forall pressures is installed 
in every part of the country. 


Our engineering department is at your service and 
we can do the job complete from design to erection. 


Mid-Continent Representative: 


Paul Gerhard 307 Kennedy Bldg. Tulsa Okla. 


The M. W. Kellogg Company 


90 West Street 
New York City 





















Venezuela Seen As Another California 











HIS is a view of some of the material 

on the racks of the British Controlled 
Oilfields, Ltd., at its El Mene camp in 
Venezuela. This is one of the many 
areas in the Lake Maracaibo region 
where the productivity of the sands has 
been established by drilling and when 
navigation is opened up through the 
lake, Venezuela will be heard from in 
an oil way. 


Concerning the prospects for this 
country, an American geologists in that 
country writes to the editor: 


DUNTDENULUUY EEN COU CEU CEU PEAT OEAT OUT CEU EAE 











“This is not going to be another 
Mexico, but more probably another Cal- 
ifornia. Scattered small areas of high 
productivity, similar sand conditions, 
faults, hidden folds under coastal plains 
and wp against mountain outcrops. It 
will, as a result, have a series of spec- 
tacular booms with the occasional dis- 
covery of more or less unexpected 
pools. 


“At the present time most of the 
resident managers down here are ex- 
geologists. The concessionsare all large 
tracts and the preliminary expense very 


Five New Petroleum Test Methods 
To Be Presented To A. S. T. M. 


PHILADELPHIA, June 21.— Five 
new proposed testing methods will be 
presented by Commerce D-2 to the 
American Society for Testing Materials 
at the society’s twenty-sixth annual 
meeting to be held at Atlantic City, June 
25-29, for acceptance as tentative meth- 
ods. These are: 


Proposed tentative method of test for 
water in petroleum products and other 
bituminous materials; tentative method 
of test for color of lubricating oils by 
means of Union colorimeter; tentative 
method of test for color of refined pe- 
troleum oil by means of Saybolt chrome 
meter; tentative method of test for steam 
emulsion of lubricating oils, and proposed 
tentative methods of testing gas oils. 

_ Revisions are proposed in three exist- 
ing tentative methods which are: method 
of test for distillation of gasoline, naptha, 
kerosene and similar petroleum products 
(D86-21T) ; method of test for flash and 
fire points by means of open cup (D92- 
21T), and method of test for cloud and 
ae points of petroleum products (D97- 
yi 


_ Withdrawal of tentative method of test 
- water in petroleum products (D95- 
é1ry, 
Revisions of Minor Nature 

_The proposed revisions are stated in 
the report to be of comparatively minor 
character with the exception of the dis- 
tillation method in which the revision 
consists of eliminating of cotton from 
the thermometer bulb. 


The question of the use of cotton on 
the thermometer bulb in making distilla- 
tion tests has been considerably debated 
by members of D-2, some holding that 
the cotton insured more accurate results 
and others contending that the cotton spec- 
ification, as handled by the ordinary lab- 
oratory worker, was more likely than 
not to result in error, due to the fact that 
some operators would use more cotton 
and some less, thereby tending to obtain 
different results in different laboratories 
on the same sample, 


Withdrawal of the present tentative 
method of testing for water is recom- 
mended in favor of a proposed tentative 
method worked out as a result of compre- 
hensive co-operation between Sub-Com- 
mittee XIV of Committee D-2 on Water 
and Sediment, and Committees D-4 on 
Road and Paving Materials, D-7 on Tim- 
ber, D-8 on Waterproofing, and Commit- 
tee E-1 on Methods of Testing. 


According to the report of the com- 
mittee, signed by C. P. Van Gundy, chair- 


*man and Van H. Manning, secretary, the 


committee now has a voting membership 
of 61, consisting of 29 producers and 32 
non-producers. The report mentions ap- 
pointment during the year of four new 
sub-committees, which have heen pub- 
published in National Petroleum News. 


These are: Sub-Committee XIX on 
Illuminating Oils; Sub-Committee XX on 
Nomenclature; Sub-Committee XXI on 
Crude Petroleum and Sub-Committee 
XXII on Natural Gas Gasoline. 
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high. As a result there is no. chance 
for the coyote as yet. However, a little 
later, as the so-called ‘sobrantes’ revert 
back to government, and as develop- 
ment proceeds, there are going to be 
many small tracts of irregular shape put 
on the market through governmental 
routes, which will probably lead to some 
wild bidding, and many stock flotations 
in New York and elsewhere. 

“The ultimate result will be a total 
vield comparable with the big fields of 
the world, but this will be developed 
by a series of peaks in the production 
curve stretched out over many years.” 


MTT tH 


In the report of the sub-committee on 
nomenclature, of which Dr. K. G. Mac- 
kenzie, chief chemist of The Texas Co., 
is chairman, definitions for the terms; 
crude petroleum, weathered crude, ben- 
zine, petroleum naptha, gasoline and pe- 
troleum spirits. These definitions are as 
follows: : 

Crude petroleum: A naturally occur- 
ring mixture consisting predominantly of 
hydrocarbon which is removed from 
the earth in a liquid state or is capable of 
being so removed. 

Weathered crude: A crude petroleum 
from which a perceptible quantity of the 
more volatile constituents has evaporated. 

Benzine: This term is archaic and 
misleading and should not be used. 

Petroleum naptha: a generic term app- 
lied to refined or unrefined petroleum 
products and liquid products of natural 
gas at least 95 per cent of which shall 
distill below 500 F. when distilled in ac- 
cordance with the tentative method of 
test for distillation of gasoline, naptha, 
kerosene and similar petroleum prodwcts 
(D&6-21T) 

Gasoline; A refined petroleum naptha 
which by its compostion is suited as a 
carburant for internal combustion en- 
gines. 

Petroleum spirits: A, refined petro- 
leum naptha with a minimum flash point 
of 70 degrees F. (Tag closed tester, A. 
S. T. M. standard) with a volatility and 
other properties making it suitable as 
a thinner and solvent in paints, varnishes 
and similar products. 


The subcommittee will not recom- 
mend to the society the adoption of 
these definitions as tentative but states 
that they are being presented as _ in- 
formation with the hope that construc- 





















Ju 


— 


100 NATIONAL PETROLEUM NEWS CLEVELAND, O. 











tive 
ceiv 
E 


KWITCHERKICKIN || ; 


spir 
in if 
but 


Get Ready For xt 


don 
ticu 


The Summer i 


enti 
Att 


>} : 
Demand 
sum 
H 
met! 
oil 


NATURAL caaves GASOLINE | | * 
THE AKIN GASOLINE CO. z 


Tulsa, Oklahoma is 














CADDO CENTRAL cn 


type 

Oil & Refining Corporation ws 
diffe 

° TI 
Refiners of a 
le ¢ 

limit 

" ment 

New Navy Gasoline Com 
° " Ro 

56-58 450 End Point Gasoline Indi 
64-66 400 Export Gasoline pi 
. pears 

Water White Kerosenes ih 
made 

Gas Oils 7 ing ] 
. erating two rig 

Fuel Oils ; aes 
separate refineries, eT 

We own (not lease) 800 Tank Cars Both at bn : 
when 

plung 


SHREVEPORT, LOUISIANA 




















June 27, 1923 


NATIONAL PETROLEUM NEWS 





101 





tive criticism and suggestions will be re- 
ceived. 

In connection with the definition of 
petroleum spirits arrived at by the sub- 
committee, it is stated that the sub- 
commitee favors abandoning the term, 
“turpentine substitute” as false and mis- 
leading, as is also the term “mineral 
spirits” because the latter includes with- 
in its scope not only petroleum products 
but other hydrocarbon mixtures. 


The -report of the Sub-Committee 
XIX in illuminating oils, signed by J. 
B. Rather, chairman, shows that work 
done on long time burning oil, of par- 
ticular interest to companies supplying 
the railroad with signal oils, was done 
entirely in the chairman’s laboratory. 
Attention was paid principally, the 
chairman says, to the influence of the 
type of burner on the rate of oil con- 
sumption with the same flame setting. 


He says: “A reasonably satisfactory 
method of arriving at the initial rate of 
oil consumption was devised and _ tests 
were made on five different types of long 
time burners.” 


Method of Testing 


“The method consisted in putting 750 
cubic centimeters in the fount, setting the 
flame to 34 inch measured from the top 
of the wick, using a sight gauge accurate 
to 1/32 inch with the fount in the lamp 
and the slide open. The slide was then 
closed and the oil allowed to burn for 
one hour readjusting the flame to 34-inch 
if necessary. 

“The fount and burner were removed 
from the lamp and weighed, while burn- 
ing, on a torsion balance sensitive to 0.2 
gram. They were then replaced in the 
lamp and allowed to burn three hours 
longer. They were again removed and 
weighed. From the weight of the oil 
consumed and its specific gravity the rate 
of oil consumption was calculated in cu- 
bic centimeters per hour. 


“The results obtained, using a railway 
semaphore signal lamp, show that fixing 
a flame height without specifying the 
type of burner will lead to unlimited 
confusion since there is a variation from 
3.25 cc. to 5.34 cc. per hour in the rate 
of oil consumption with the same oil in 
different types of burners.” 


There has been some objection, the 
chairman of the sub-committee says, to 
the development of a method which will 
limit the test to a definite type of equip- 
ment. The question is being submitted to 
Committee D-2 for decision. 


Robert E. Wilson, Standard Oil Co. of 
Indiana, chairman of Sub-Committee IV 
on Grease, will report that of many 
methods of testing grease for consistency, 
especially Nos, 1 to 5 cup greases, it ap- 
pears that the most satisfactory method 
is by the use of the cone penetrometer, 
made by modifying the New York Test- 
ing Laboratory penetrometer by the sub- 
stitution of a sharp pointed 45-degree 
cone 11%4 inches wide at the top for the 
needle used in that insrument. 

“The cone,” says Dr. Wilson, “may 
conveniently be made from aluminum and 
brought te a weight of 52.5 grams so that 

en inserted in the 100-grams asphalt 
plunger minus the 2.5-gram needle, the 
tal weight will be the desired figure of 
150 grams. The stem preferably should 

‘ made of brass. 

Method of Testing Grease 

“The recommended procedure for the 
test 1s to place the penetrometer over a 
Su)stantially smooth, level surface of 





grease (which may have been cut but not 
worked or subjected to pressure in a 1- 
pound can or larger container. The tem- 
perature should be within one degree of 
77 degrees F. The cone is then lowered 
until the sharp point just touches the sur- 
face of the grease, the scale set and the 
plunger released for five seconds. The 
penetration is read in tenths of a milli- 
meter by the same procedure as is custo- 
mary in the case of asphalt tests. 


“Preliminary work with the test as 
above described appears to justify the 
following tentative conclusions: 


“1. The test is quite satisfactory for 
greases Nos. 2 to 5 inclusive, though there 
is some question as to No. 1—in the case 
of the softer samples the penetration is 
around 400 (4cm.) and only one test can 
be made in a l-pound can without danger 
of having the results influenced by the 
sides of the can or the previous depres- 
sion. The test can be made more satis- 
factory for No. 1 grease by using only 
100 gram total weight but this gives 
rather too low penetrations and too high 
average deviations for the more impor- 
tant Nos. 4 and 5 greases. Very prob- 
ably modified methods will have to be de- 
veloped for No. 0 and No. 1 greases. 


“2. The motion of the plunger is prac- 
tically complete within the five seconds 
specified. 

“3. Careful cutting away of a layer of 
grease does not appreciably affect the re- 
sults on the remainder. 

“4. Previous cooling to zero F. or 
heating to 100 degrees F. does not ap- 
preciably affect the consistency of the 
grease provided it is brought to 77 de- 
grees throughout before the test is made. 


“5. Variations in the temperature of 
the test causes the penetration to vary 
roughly 0.5 per cent per 1 degree F. 

“6. It is important to have the point 
of the cone quite sharp in testing the 
harder greases. The error caused by a 
blunt point is cumulative, in that not only 
is penetration more difficult but the cone 
starts from a lower position than it should 
for this reason, the aluminum cones are 
not entirely satisfactory because the 
point is easily blunted and an effort is 
being made to make a replaceable tip of 
monel metal, or to use a harder alumi- 
num alloy in making the cone. 


Consistencies of Grease 

“7. The following table indicates the 
consistencies of one series of grease sam- 
ples, together with the average deviation 
between the individual observations on 
a single sample. Sufficient data have not 
as yet been obtained to determine whether 
these consistencies are typical. They will, 
of course, vary considerably from sample 
to sample: 


Average 

Grease Average Deviation 

No. Penetration Deviation per cent 
| reer ee 380 3.8 1,0 
A aia sow ie 270 3.0 1 a 
ae erin oF 190 2.8 1.5 
_ ears 90 2.5 2.8 
crema ue 60 2.1 3.5 


“Thorough working has but little effect 
on No. 1 grease but as the hardness of 
the grease increases the effect of working 
grows greater and greater until for No. 
4 and No. 5 greases the penetration is 


more than twice that of the unworked 
sample, 
“8. In taking samples from a large 


container without working or otherwise 
affecting the properties of the grease, a 
reasonably satisfactory method is to 
punch several holes in the bottom of a 
No. 1 sample can (or smaller for the 








ATTRACTIVE 


in price as well as appearance,—the 30 
styles of Beacon pumps offer you an op- 
portunity to install equipment that will 
keep your investment down and your profits 
up. Write now for our catalogue describ- 
ing Beacon self gauging tanks and Beacon 
power or hand driven, visible, semi-visible 
or piston type pumps, 


BEACON 


Visible Pump Co 


720 West Breckinridge 
Louisville Kentucky 
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757. more Gas than 
the blind Pump.” 


HAT is why the Central Garage at Ft. 

Thomas, Ky., is a “booster’’ for the Amer- 
And for that same reason 
filling stations all over the country are discarding 
blind pumps for the pump that attracts and holds 


ican Visible. 


the maximum business. 






Visible CurbPump 


filling stations is getting 
stronger and stronger every day. New stations 
are springing up on every corner. And the greater 
the number the more important it is that the best 
equipment be selected. 


Competition among 


They 


The blind pump does not satisfy motorists. 
want to see what they buy and pay for. 


The American Visible shows quantity and quality. 
It satisfies and pleases buyers; and it increases 
business for filling stations by giving the motorist 
a square deal. 


The American Visible in construction, attraction and operation has no equat 
and under like conditions, it will secure the maximum business. 


Write us for information 


doing for others and get our very reasonable prices. 


The American Oil Pump & Tank Company 


1713 DALTON STREET, 


CINCINNATI, OHIO 





let us tell you what the American Visible is 








Containers 
Either five or 
ten gallon for 
other makes ¢ 

pumps jfur- 
nished com- 
plete. 











American Visible 
Lubricating Outfit 


Serves clean oil quickly. 
Pump forces oil into measure 
—no dripping—no waiting tor 
gravity flow. Holds three 
grades of oil—mounted on 
casters to roll in and out of 
garage. Convenient, attract- 
ive and more than doubles the 
sales of oil. 
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harder greases) force the can top down 
into the grease until it is substantially 
full and cut off the grease at the top of 
the can by using a curved knife. The 
surface is later cut off level with an or- 
dinary knife. Care must be taken that 
the whole mess of grease does not move 
when the plunger is released. 


“All members of the committee have 
agreed to cO-operate in trying out this 
method first cn their own product or pur- 
chases, and after submitting suggestions 
for changes in the method to try out the 
test as modified on a series of samples 
sent out from a central laboratory. The 
possibility of making the test on worked 
samples is also to be considered further.” 





Deepen Cat Creek Failure 


BILLINGS, MONT., June 21.—The 
Laverdure well of the Mid-Northern 
Oil Co., which offsets the Devereaux 
well west of Cat Creek, is being drilled 
deeper as a test of underlying forma- 
tions after finding the second Cat Creek 
sand dry. The well was a big disap- 
pointment and at the same time a sur- 
prise, as the Devereaux well had such 
good production that the offset was con- 
sidered certain of production. This is 
west of the Cat Creek field proper and 
is apparently a separate pool. 


Will Test Lower Sands 


GREAT FALLS, MONT., June 21. 
—The Gladys Belle Oil & Refining Co.’s 
gasser, in 19-37-4E, near the Canadian 
boundary, will be drilled deeper to test 
lower formations for oil, although it has 
a potential flow of 25 million feet daily. 
There is still some talk of a gas line 
from the well to Great Falls. 








Signal Butte Wildcat 


TACOMA, WASH., June 22.— The 
Signal Butte Oil Co. has been organ- 
ized by Tacoma and Seattle business 
men to test the Signal Butte structure 
in Hill county, Mont. The company 
has purchased 320 acres in fee on this 
structure and has leased considerable 


acreage. 





LOS ANGELES, June 21.—A. F. 
Spooner, for several years chief clerk for 
the Union Oil Co. of California, has 
been made assistant to J. T. Armitage 
who jis assistant to C. W. Ralph, direc- 
tor of sales and transportation for the 
company. R. H. Ross succeeds Mr. 
Spooner as chief clerk while F. H. Bailey 
takes the vacancy left by the advance- 
ment of Mr. Ross who was formerly 
in charge of marketing details. 





LOS ANGELES, June 21.—P. E. 
Spellacy and O,. T. Ross, both directors 
of the Western Extension Oil Co. which 
is Operating in the Midway field of Cal- 
fornia, have gone to South America on 
matters concerning oil properties in 
which they are interested. They are re- 
ported to have holdings in the Isthmus 
territory, 





Pape. classified advertising section headed 
Oil Industry Exchange,” is full of oppor- 
tunis . 
tunities each week—Turn to it now—near the 


cover of this issue. 


































It would be a little presump- 
tuous for any manufacturer to 
say he made the best barrels; 
but—with the experience of 
hundreds of barrel users to back 
us up—we sincerely believe the 
Republic is as good a barrel as 
you'll ever need. 


Do we get a chance to prove it? 


The Republic Steel Package Co. 


Cleveland, Ohio and Richmond, Calif. 


Western Offices: 


25 Broadway’ Shields, Harper & Co. 15 East Van Buren St. 
New York Higgins Bldg. Chicago 
Cunard Bldg. Los. Angeles 


Shields, Harper & Co. Shields, Harper & Co. Bldg. San Francisco 


Southern Offices: New Orleans 
303 Queen and Crescent Bldg. 





































American Operating Methods 


Are explained in a concise, practical way in OIL 
FIELD PRACTICE, by Dorsey Hager, petroleum 


geologist and engineer. 


It is written for the business man, the oil field driller 
and operator, the geologist and the investor. 


You may obtain this book containing 310 pages 
and 98 illustrations by mailing your check for $3 to— 


National Petroleum News 
820 Caxton Building Cleveland, Ohio 
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New Enclosed Type WATTS-MILLER Gas Engines 


With Direct-Driven Compressors 
and Vacuum Pumps 


New Patented 
Enclosed June 22, 
Type 1897 
Direct Gas Oct. 6, 1914 
Engine April 13 
Driven 1915 

Compressor 





Ree crane eran particularly adapted to casinghead gaso- High Efficiency Gas Engines, Compressors 


line plants, gas pumping plants, and compressed air in- - 7 
stallations, in single and 2-stage machines to operate on prac- and Vacuum Pumps for power plant equipment. 


tically all intake and discharge pressures. 
Continuous circulating filtering automatic oiling system. Sizes from 25 to 400 H. P. 


THE MILLER IMPROVED GAS ENGINE COMPANY-Springfield, Ohio 


WESTERN DISTRIBUTORS 


The Miller Improved Gas Engine Co. 
Sales Office: 742 Kennedy Bldg. 
Warehouse and Service: 323 N. Cheyenne Ave. Frick-Reid Supply Co. 
Tulsa, Okla. Casper, Wyoming 











BUTLER COUNTY OIL REFINING COMPANY 


Refinery and Wholesale Department, Bruin, Pa. 
and 


BUTLER OIL SALES COMPANY 


Retail Department, Butler, Pa. 





BRUIN Pennsylvania Petroleum Products hold a world renown; 
European and Asiatic marketers specify BRUIN. We have a com- 
plete line of Gasolines, Lubricants, Kerosenes, Fuel Oil and Waxes. 
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Petroleum Industry Not Affected By 


Ruling Of Court In Linseed Case 


CHICAGO, June 21 

HE Supreme Court of the United 

States, June 4, rendered an impor- 

tant opinion, reversing a decision 

of the Federal District Court for the 

northern district of Illinois, affecting 

practices of associations in quoting prices 

and giving out detailed information on 
orders and prices received. 


The opinion holds that the exchange of 
prices and other information by the lin- 
seed oil manufacturers through the Arm- 
strong Bureau of Related Industries in 
Chicago is in violation of the Anti-Trust 
law. Justice McReynolds in delivering 
the opinion of the court, states that the 
defendants, who are 12 corporations, com- 
monly referred to as “crushers”, with 
places of business in six different states, 
who manufacture, sell, and distribute lin- 
seed oil cake and meal, and Julian Arm- 
strong who operates in Chicago under 
the name of the Armstrong Bureau of Re- 
lated Industries, are parties to a combina- 
tion in restraint of interstate trade and 
commerce, forbidden by the Sherman Act 
and the plan being pursued by them was 
held to be unlawful. 

An injunction will be issued against 
their agreement, as prayed for in the orig- 
inal bill. The case was remanded to the 
district court with instructions to issue 
an injunction and promptly take any and 
all further action necessary to carry the 
opinion into effect. 


The Armstrong Bureau of Related In- 
dustries conducts a so-called “exchange”, 
through which a subscribing manufacturer 
may obtain detailed information concern- 
ing the affairs of others doing like busi- 
ness. Twelve dependant “crushers” con- 
stitute one of the groups to contract for 
the service of. the bureau. They manufac- 
ture and distribute a very large part of 
the linseed products consumed in the 
United States and entered into an identical 
“subscription agreement” with the Arm- 
strong bureau for a period of one year 
and at the expiration of that time signed 
another agreement not essentially dif- 
ferent from the first. 


To Promote Better Condition 


The agreement as signed provides that 
it is for the exclusive and confidential 
use of the subscriber; that the bureau will 
promote better and more safe, sane, and 
stable conditions in the linseed oil, cake 
and meal industry and thereby increase 
Its service to the commonwealth: that 
comprehensive information as to market, 
trade, and manufacturing conditions in the 
linseed oil industry will be furnished and 
that economies in manufacture and_ sale 
would be secured by a frank exchange 
et accurate information ; that credit stand- 
Ing of buyers would be furnished, to- 
gether with uniform cost accounting sys- 
tems and that fair and just freight tariffs 
and classifications would be secured and 
definite standardization of products main- 
tained and a general stabilization of the 
axseed market be maintained so far as 
lawful. 

The “crusher” accepting this agreement 
Was to subscribe for the bureau’s service 
lor a period of 12 months and thereafter 
from year to year subject to cancellation 
bY either party upon 30 days notice and 
for the service rendered was to pay a 
sum reckoned upon the amount of flaxseed 





By Melville C. Hill 
AMERICAN OIL MEN’S ASSOCIATION 
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Since the nation’s highest tribunal 
decided the linseed oil men’s as- 
sociation was in effect a trust, oil 
men have been wondering what af- 
fect it may have on oil association 
activities. What are the associa- 
tions of producers, refiners and job- 
bers going to do? 

Mr. Hill says they need not worry, 
that the cases are not parallel, and 
if anybody should know it is Mr. 
Hill. He is an attorney by educa- 
tion and experience. He has been 
the head of the legal department of 
the Sweney Gasoline & Oil Co., of 
Peoria, Ill, almost ever since he 
came out of the war. 

Besides that, the author is an as- 
sociation man. He has made an ex- 
tensive study of the functions of oil 
associations since he was elected 
secretary of the A. O. M. A. this 
spring when it was organized. Mr. 
Hill’s accompanying legal opinion 
is written at the request of National 
Petroleum News.—Editor. 


milled, but in no event less than $1,100 per 


annum. It provided that “crushers” were 
to make daily reports on forms giving 
full, accurate, complete, certified state- 


ments of all sales, quotations and offers of 
their entire business and any other infor- 
mation required by the bureau and to give 
correct replies and answers to any and all 
questions asked for by the bureau; that 
the subscribers’ books were to be open at 
all times to the bureau’s auditor as well 
as the inspection of any documents that 
they might require; also requiring a de- 
posit with the bureau of not less than 
$1000 nor more than $10,000 of Liberty 
Bonds, according to the subscriber’s mil- 
ling capacity. 
Non Conformance Penalized 

The agreement further provides that 
should the, subscriber fail in any manner 
whatsoever to comply with any of the 
terms of the agreement or with any reas- 
onable requirements of the bureau, then 
it shall forfeit to said bureau, all money 
paid for services and all further benefits 
and rights under the agreement, together 
with a forfeiture of all right, title and 
interest to the bonds deposited. 


The agreement further includes many 
detailed items as to how price lists shall 
be furnished and reported as well as other 
reports, daily, weekly, and monthly, re- 
quired by the bureau. Monthly meetings 
of all subscribers with a representative of 
the bureau were to be held at some con- 
venient center and any subscriber failing 
to attend in person or by representative 
at said meetings, te subject to a fine of 
$25 for each offense, the same to be col- 
lected by and payable to the bureau. 

The opinion states that when an ade- 
quate number of subscribers had been 
obtained in Sept. 1918, the organization 
began to function according to the letter 
and spirit of the agreement. The United 
States was divided into eight zones for 
price quoting and it was stipulated that 
each member should quote the same basic 
price in each of the zones described. Meet- 
ings were held regularly as outlined in 
the agreement and various rules were 
adopted frem time to time regarding mat- 
ters of. price, service, and contracts, to- 
gether with matters of discount for cash 
and terms of sale on shipments made, The 
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opinion states that the bureau displayed 
great industry, collecting information, in- 
vestigating the smallest derelictions, and 
giving advice to subscribers. 

Hundreds of market letters relating to 
transactions were sent to the subscribers 
giving counsel regarding unfair merchan- 
dising and the necessity for establishing 
a sound policy by constructive co-opera- 
tion. Following the activity of the bu- 
reau prices of linseed oil became more 
stable and the subscribers continued ac- 
tively to carry out the many provisions of 
the agreement among themselves. 

“Intelligent Competition” 

The opinion states that the obvious 
policy, in fact, the declared purpose of the 
arrangement, was to submerge the com- 
petition existing among the subscribers 
and to substitute “intelligent competition” 
for “open competition” and to eliminate 
“unintelligent selfyshness” and establish 
“100 per cegt confidence”—all to the end 
that the agreement might “stand out from 
the crowd as substantial co-workers un- 
der modern co-operative business meth- 
ods.” 

The Sherman Act was intended to se- 
cure equality of opportunity and to protest 
the public against evils commonly incident 
to monopolies and those abnormal con- 
tracts and combinations which tend di- 
rectly to suppress the conflict for advan- 
tage called competition—the play of the 
contending forces ordinarily engendered 
ty an honest desire for gain. The words 
“restraint of trade” should be given a 
meaning which would not destroy the in- 
dividual right to contract and render diffi- 
cult if not impossible any movement of 
trade in the channels of interstate com- 
merce—the free movement of which it 
was the purpose of the statute to protect. 
The opinion states that the defendants 
are associated in a new form of combi- 
nation and are resorting to methods which 
are not normal, 

If, looking at the entire contract by 
which they are bound together, in the 
light of what has been done under it the 
court can see that its necessary tendency 
is to surpress competition in trade between 
the states, the cqmbination must he de- 
clared unlawful, and the court held that 
such was the tendency. To decide other- 
wise would be inconsistent with the con- 
clusion reached in numerous other cases 
involving man yof the same propositions. 

The record discloses that the defen- 
dants who are large manufacturers and 
distributors and powerful factors in the 
trade, dealing in commodities restricted 
by limited supplies of raw material and 
located at widely separated points and 
prior to the agreement were conducting 
independent enterprises along customary 
lines, suddenly became parties to an agree- 
ment which took away their freedom of 
action, their * ‘independence’, so to speak, 
by requiring each to reveal te all, the in- 
timate details of its affairs. 

All subscribers necessarily subjected 
themselves to an autocratic bureau which 
hecame organizer, dictator, chief head and 
general manager, paid it large fees and 
deposited funds to insure their obedience. 
Each subscriber agreed to furnish a sched- 
ule of prices and terms and adhere 
thereto until prepared to give immediate 
notice of departure therefrom for relay 
by the bureau. Each also agreed, under 
penalty of fine, to attend monthly meet- 
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There Must Be A Reason! 


People buy because of “Reasons Why”. What reasons are you 
giving the mortorist to come to your Filling Station instead of 
going to your competitor? Can you give him a better price or 
quality of gas? Hardly! Can you give him better service ? 
Yes!—Therein lies your only opportunity to get the majority of 
business in your vicinity. 

Every means that enables you to give the motorist “Better 
Service” is a “Reason Why” he will stop, buy, and come back 
to you instead of going elsewhere. 

Upon this sound business principle thousands of prosperous 
Filling Stations have increased their sales and _ profits by install- 
ing a ROMORT AIR and WATER STATION thereby 
providing the motorist with the cleanest, quickest and most 
efficient air and water service ever devised. 

What the ROMORT AIR and WATER STATION has 
done for others it will Go for you. Now built in three models— 
Write our sales department today for full details. 


ROMORT AIR VALVES 





Always on the job. 


When you put a Romort Valve or fitting in your air line you can 
rest assured you’ve installed the best that money can buy. 
Romort valves and Fittings stay on the job. Have you a Ro- 
mort Catalog showing a valve or fitting for every air line need? 
Better get one from our sales department today—lIt will pay you 
to have a copy on hand. 
Manufacturers Sales Dept. 
THE ROMORT MFG. CO. THE ZINKE CO. 
Oakfield, Wis. 1305 Michigan Ave., Chicago, III. 


















































retailers. 


Est. 1892 


NIAGARA OIL 


METER 


will automatically measure and register 
any oil product that is pumped or that 
flows by gravity in a pipe or a hose. 
Many in use by refineries, jobbers and 


Write for prices, testimonials and illustrated catalog. 


BUFFALO METER CO. 


2889 Main St., Buffalo, N. Y. 


















ings, comply with all reasonable require. 
ments of the bureau, and to divulge no 
secrets, 

With the intimate knowledge of the 
affairs of other producers and obligated 
as stated, but proclaiming themselves com- 
peitors, the subscribers went forth to dea] 
with widely separated and unorganized 
customers necessarily ignorant of the true 
conditions. Obviously they were not bona 
fide competitors. Their claim in that re. 
gard it at war with common experience 
and hardly compatible with fair dealing. 

The opinion of the court further states 
that they are not called upon to say just 
when or how competitors may reveal to 
each other the details of their affairs, In 
the absence of the purpose to monopolize 
or the compulsion that results from con- 
tract or agreement, the individual certain- 
ly may exercise great freedom, but con- 
certed action through combination presents 
a wholly different problem and is for- 
bidden when the necessary tendency is 
to destroy the kind of competition to 
which the public has long looked for 
protection. 

The situation presented in this case is 
wholly unlike an exchange where dealers 
assemble and buy and sell openly; and the 
ordinary practice of reporting statistics 
to collectors, stops far short of the prac- 
tice which the defendants adopted. Their 
manifest purpose was to defeat the Sher- 
man Act without subjecting themselves 
to its penalties, 

It is generally believed by the men ac- 
tually engaged in the petroleum industry 
and familiar with association work in that 
industry that associations who have kept 
their activities free from price quotations, 
declarations controlling sales and supplies, 
and co-operative marketing, will in no 
way be affected by this important decision. 





Austria Uses More Gasoline 
WASHINGTON, June 23.—The use 


of gasoline motors in Austria, Vice 
Consul Christian M. Ravndal, Vienna, 
reports to the Department of Com- 
merce, has increased greatly, making a 
considerable power requirement to be 
covered, and there is believed to be a 
market for American gasoline in_ the 
republic. There are no oil wells of im- 
portance in this territory, and supplies 
of petroleum and petroleum products 
from Poland, Rumania, and Russia are 
irregular and often quite inadequate. 
The shortage of crude oil for refining 
has been pronounced, and local refin- 
eries have been forced to operate with 
a minimum of raw material. 

During 1922, Austria imported 217,- 
338 quintals (about 7,820,000 gallons) 
of gasoline, as compared with 180,/// 
quintals in 1921, an increase of 20 per 
cent. Of the 1922 imports, 118,559 quin- 
tals, or a little more than half of the 
total, came from Poland, 62,740 quintals 
from Rumania, 18,310 quintals from the 
United States, and the balance trom 
Italy, Hungary and Mexico. 





Water. In Deep Test 
COLUMBUS, O., June 21.—In its 


deep test in eastern Muskingum county, 
Pure Oil Co. has found water near the 
bottom of the Big Lime at 4500 feet 
and is shut down for casing. This test 
is being closely watched, as it is to 
test the Clinton, from which no pro- 
duction has ever been obtained in this 
part of Ohio. The test is in Sec. 9° 
Jackson township, on the C. T. 
farm. 
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” 


“A symbol of Safety” is the title of a 
book by Harry Chase Brearley, telling 
of the work of Underwriters’ Labora- 
tories, Inc., and published by Doubleday, 
Page & Co., Garden City, New York. The 
contents of the volume are summarized in 
the subtitle, “An Interpretative Study of 
a Notable Institution Organizer for Ser- 
vice—Not Profit.” 


As is well known the work of the Un- 
derwriters’ Laboratories has been to test 
materials and devices as to their fire re- 
sisting qualities agd to test the efficiency 
of fire prevention and fire fighting appa- 
ratus. The author tells in a really enter- 
taining, as well as highly instructive, man- 
ner, of the hundreds of tests made by the 
laboratories. 


The following excerpt taken from the 
chapter dealing with petroleum products 
and devices in which such products are 
used, well illustrates the style of the work: 


“An interesting investigation involved 
a self-service, coin-operated curb pump 
to which the motorist is to be attracted 
by the sign that reads: ‘Help Yourself 
Gas.’ On investigation he finds three coil 
slots, for quarters, halves and_ dollars, 
three gauge glasses with pointers show- 
ing how much he will get for each coin, 
as per current rates; also these directions : 
‘Notice, 1. Place hose in tank, 2. Drop 
only one coin in slot. 3, Press button. Gas 
will be measured then flow into tank. 
This device involved an entirely new 
hazard, for the question was asked: ‘What 
if it is out of order and failed to supply 
“gas” after accepting a coin? Might not 
an irate motorist thereupon pick up a rock 
and vent his spite on the machine, caus- 
ing leaks and perhaps a fire?’ 


“Nothing like this problem had ever 
come into the spheres of the Laboratories, 
but appropriate tests were devised, and 
It was ascertained that the machine was 
reasonably safeguarded by a mechanical 
provision for closing the slots whenever 
there was no gasoline tn the supply tank 
or no compressed air in the system that 
torced the gasoline up to the measuring 
compartment. During the investigation 
Which covered many other items—im- 
provements were made in practically every 
detail of construction and the final form 
of the device was very different from that 
originally presented.” 


One picture shows a gasoline fire rag- 
ing about the glass container of a visible 
dispenser, The test was being made to 
determine whether an explosion would be 
Caused in case of exposure to an outside 


fire. The glass cracked but there was no 
explosion. 


The volume contains 284 pages includ- 
ing an appendix giving fac-smiles of in- 
spection forms, the personnel of the Lab- 
Oratories ad other detailed information. 
It has 75 illustrations, most of them full 
Page, and seven line cuts. 





NEW YORK, June 21—The Gen- 
tral Petroleum Corp. has bowzht from 
the United States Shipping Board the 
tankship City of Reno of 9909 dead- 
Weight tonnage. 








buy—and forget” 
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Leader-built truck tanks 
stand the gaff 


Every distributor of gas, oil and kerosene knows the 
punishment a truck tank must stand. It’s just one 
bump, jolt and strain after another. No wonder truck 
tank casualties are high. 


But Leader engineers know the problem, too, and have solved 
it. The 300-gallon Ford truck tanker illustrated is the answer. 
It’s a bear for punishment. It has three compartments with 
flat bottom, square side and oval top. Bucket box is built right 
in shell. All seams on this type tank are strictly welded, there 
being no joint on side or bottom the full length of the tank. 
The heads on these tanks are rein- 
forced with a heavy section of angle |, ..4., « Salty 
iron which prevents possibility of | First” air tanks 


7 ‘ tisfy both 1 
deflection in compartment heads. aad cites. ae 


dents are expen- 


Leader builds standard truck tanks sive. Wey take 
. . . . es e 
in capacities ranging from 300 to |Standard of air 
1000 gallons with compartments a ee 
ranging from one to four in either lowered below 
2 a ¢ ° t t 
the elipticai or rectangular type with queen eae Oe 
bucket box built in” or built sepa- pct 
rate from tank. You need ’em in 


your business. 


LEADER IRON WORKS - Plant: Decatur, Illinois 
Offices: CHICAGO, 327 South La Salle St. NEW YORK, 21 E. 40th St. 
































Continental Refining Company 
Oil City, Pa. 


We have been satisfying customers for 
35 years. 


When in the market for Pennsylvania 
Petroleum Products—think Continental. 
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Gasoline Kerosene Naphtha Gas Oil ~ 
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some 


Lubricants Paraffin Wax Fuel Oil Road Oil < 


Le 
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Shipments in Tank Cars and Barrels 
SINCLAIR REFINING COMPANY | . 


ss Gable Address “Sorcorp” 
‘11 W. Washington St., Chicago II. 


SINCLAIR QILBUILDING 45 Nassau St. New York 
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Refiners Seek Stability After 





Panicky Week In Group 3 Market 


(Complete Refinery Prices, pages 115-117) 


TULSA, June 2? 
T THE close of a week marked 
A by one of the most disastrous 
breaks in the histury of the Mid- 
Continent market a new effort is being 
made by refiners to stabilize prices at 
a level more commensurate with costs. 
The -ew price on Navy gasoline is % 
cent lower than the former one which 
could not be maintained. It is 13 cents 
a gallon with 56-58, 450 end point gaso- 
line quoted at 12% cents. 

Stocks on hand exclusive of the large 
reserve held by Cosden & Co. were can- 
vassed and conclusions reached that a 
reduction of at least 25 per cent in cur- 
rent runs to stills is imperative if the 
Independent industry is td survive the 
summer. 

Spot business of the past week has 
been slow in spite of a heat wave and 
better motoring weather in a large part 
of the trade territory. Sales hive been 
made in small quantities and at low 
prices. 

During the greater part of the week 
the gasoline market has’ taken on 
features of a panic. Refiners appeared 
to lose all hope of better conditions 
during the summer and ran their prices 
down % to % cent a day. Gasoline 
has been sold for spot delivery in @Cis- 
tress at 9% cents a gallon. 

Low Prices Over July 

The panicky activity of refisers was 
shown most clearly in their willingness 
to quote low prices for the delivery of 
motor fuels over extended periods. As 
early as Tuesday some refiners began 
quotine prices below 11 cents for Navy 
gasoline to be delivered over the entire 
month of July. This class of selling 
gained in volume as the market be- 
came more demoraljzed and on Thurs- 
day some refiners in desperate need ‘of 
money sold some gasoline at 934 cents 
a gallon over July in connection with 
some spot sales at 9% cents. This ma- 
terial went to carload marketers and 
is understood to have been resold at 
10 and 10% cents to the trade. 

It is impossibde to ascertain how much 
gasoline has been sold for July delivery 
at between 10 and 10% cents a gallon but 
indications are that the movement oni 
such orders will be large. Refiners ap- 
parently got so blue that they were afraid 
that July would dawn with stocks un- 
wieldy and no market at any price to 
Present itself. 

Practice is Criticised 

The practice of selling ahead at the 
bottom price during breaks in the mar- 
‘et was severely criticised at a meeting 
of members of the Western Petroleum 
Refiners Association here yesterday. It 
will be remembered that on each upward 
Swing of the market this year it was dis- 
covered that there was large quantities 
ot goods thrown on the market by car- 
load marketers at lower prices. This 
Was virtually all material which had been 
hought ahead during previous sags. At 
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TULSA, June 25—A _ wide range of 
prices was quoted in Group 3 refinery 
market today. The tendency was for 
higher prices for all classes of motor 
fuels. Some plants are holding for 13 
cents for Navy but others are willing to 
sell for as low as 10 cents for im- 
mediate shipment. Gas oil is more 
active but fuel oil tends to slide back 
a little. 


PULP ec THAUUUDU COTO ER DA OUDOA ESSE ETE ELAS 


the end of May advance sales were made 
and refiners were told by jobbers early 
in June that they were being furnished 
gasoline from their own plants through 
marketers at a price much lower than the 
refiner was willing to quote for spot de- 
livery. 

It is quite possible that July sales made 
this last week may be a factor in break- 
ing down the new schedule just put into 
force. It is considered somewhat less 
likely this time, however, because mar- 
keters have appeared to be as pessimistic 
as the refiners over the gasoline situation. 
It is thought by some students of the mar- 
ket that most of the gasoline bought 
ahead by marketers was stuff which was 
turned immediately or had been sold be- 
fore the orders were placed. 


Refiners are of the opinion that some 
marketers may find themselves caught: 
short by selling ahead and failing to 
cover promptly, They hope so, it may be 
added. 

Doubt Success of Shutdown 


It is considered doubtful whether the 
proposed 25 per cent reduction of opera- 
tions will be entirely successful. There 
are a number of refiners with their own 
production who feel that they cannot let 
the crude back up on leases. Others are 
tied up on crude contracts under which 
they face suits from producers if they 
do not take out the crude. Still others 
have fuel oil contracts which they feel 
they must retain at all costs to safeguard 
future operations. 

A check of refinery operations in the 
Mid-Continent conducted this week by 
one of the major organizations showed a 
decrease of around 24,000 barrels in daily 
runs to stills since June 1. Some of this 
was the result of recent floods. Of the 
total 8000 barrels was accounted for in 
the reported reduction of runs by Cosden 
& Co. from 20,000 to about 12,000 barrels 
a day. In Kansas something like 6000 
barrels were reported cut from runs. 

In north Texas during the past week 
The Texas Co. turned back to Indepen- 
dent refiners about 5000 barrels of crude 
which the refiners had been selling rather 
than run it through their stills. They had 
been absorbing the premiums on the ma- 
terial and taking a loss. Six refiners were 
involved in the deal. 

If proration of runs in the Mid-Con- 
tinent is put into force by major crude 
purchasing agencies there is no doubt 
that Independent refiners will be offered 
low priced crude if they will accept it. It 
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is doubtful what the general effect would 
be on the refining industry which is trying 


also to cut down runs. Some think that 
a good many crude contracts would be 
abrogated. A general statement is that 
producers never fail to demand a top pre- 
mium when crude is tight and that con- 
sequently the refiner should not hesitate 
tc turn back crude when the shoe pinches 
the other foot. 


Pressure on Crude Buyers 


Great pressure has been brought to 
bear on the major crude purchasers this 
week to keep away from a proration of 
runs. <A flood of inquiries for oil field 
tanks has been received by manufacturers 
and it is even reported that some com- 
panies have begun to throw up earthen 
storage for use in an emergency, 

Refiners in the Mid-Continent will 
await with interest results which may 
be obtained by a committee which was 
appointed by the meeting yesterday to 
seek a market for from 3000 to 4000 cars 
of gasoline among large purchasing in- 
terests. The committee is not hampered 
by instructions as to prices which it may 
accept for the surplus gasoline. It is 
generally understood that the commit- 
tee’s duty is to seek any class of pur- 
chaser, domestic or export, who will 
buy the stuff and store it or move it 
in different channels. 

There is no possibility of gauging 
the spot market today. No business 
is being done. One broker reported 
he could still buy a little Navy out of 
north Texas at 10 cents for spot and 
future. Generally refiners are not quot- 
ing or sticking to the schedule. 

High gravity gasoline has been sold 
today at about the price generally asked 
for Navy. It is becoming increasingly 
difficult for refiners to dispose of high 
test motor fuels since the exporters are 
inactive. 

Natural Gasoline Lower 

Natural gasoline has slipped back- 
ward this week but has been holding 
its own slightly better than straight 
run products. It is reported that sea- 
coast refiners are finding that natural 
gasoline is needed in their operations 
in greater quantities than had been 
anticipated when gravity was consid- 
ered. At any rate eastern plants are 
buying in somewhat better volume than 
before. Local business has been light. 

Blended gasolines have sold down to 
9 cents a gallon this week and seem 
unchanged this morning in spite of the 
higher prices on naptha and straight 
run gasoline. Blenders are finding it 
difficult to buy naptha. 

Kerosene business has been about 
normal but prices are fractionally lower 
than last week. Sales of 41-43 are 
made at 334 to 4 cents and 42-44 at 
4 and 4% cents. 

Lubricating oils are unchanged and 
demand has been excellent throughout 
the week on both neutrals and stocks. 

Gas oil is slightly steadier with less 
available at 214 cents. It is necessary 
to pay 2% and 234 for any considerable 
quantity. 

Fuel oil is slightly lower in com- 
petition with oils from other refining 

(Continued on page 117, Col. 3) 
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TO BUY ITS 
WESTERN 
STOCKS AND Western Stock and Neutral Market 


and Maker Meet at Berry’s 


NE UTRALS Sons Company 


| Between the biggest market for West- 
ern stocks and neutral oils and its 
supplies there is a big gap of time and 
distance, that is bridged by Berry’s 


Sons Company. 

F®You, who are the market, can come to 

Berry’s Sons Company and get your wants 

supplied speedily by an organization that ane 
always is in closest touch with what you want. mare 


Certain sources Of supply may |fhave the 
product, the equipment ,and the geographical 
ocation to quickly deliver exactly what 
you want. We know it, and we know which 
one of these places is in position to supply 
you at the right time and at the right price, 


Just one demonstration of the Berry’s CLI 


Sons Company’s ability to serve you in a that t 


swift, satisfactory, and saving way on your about 
Western lubricating oil demands will win you better 
permanently for us. : pnt 

Ask Berry’s Sons Company today about ries 
the Western lubricants you want to buy— i os 
about Pennsylvania ‘bright stocks, steam low b 
refined stocks, and pale neutrals, too, when a 


you desire them. Penns 
1on h 

break 

7 failur. 

Ys 2 Nay - 

JAMES B.|BERRYSSONS | COMPANY operat 
Hoy 


motor 
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Refinery Markets On Light Oil Products 


Pennsylvania, Oklahoma, North and South Texas, Louisiana, Arkansas 
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OLLOWING are the average market prices on the more important petroleum 
F products in cents per gallon f. o. b. A Oklahoma, Texas refinery and Pena- NATURAL GASOLINE 
sylvania. These are actual prices at which the bulk of each product is 
moving from the refineries at the pone time. Anyone having knowledge of OKLAHOMA Prices Prices Prices 
different prices which have obtained on any considerable quantity of any of the J 5 J 
products mentioned will greatly favor us by advising us at once. une 2 une 18 June 1! 
Ted tat ae | 
rade B, o Fe ee - -9 9 -10 
GASOLINE AND NAPTHA Grade C, 80-88 350 E. P..78% Rec.. 7 -10 7%- 8% 8-9 
Grade D, 88-92 350 E.P........... 7 -10 7%- 8% 8%- 9 
PENNSYLVANIA Prices Prices Prices 
June 25 June 18 June 11 (Motor Natural Gasoline— Blends) 
60-52 Naptha.. .ccccccccccccccccclt Mh rIS% 18 -18% 18{%-18% Grade 1, 58-62 487 E.P.,91% Rec... 944-10 10%-11 11%-12 
54 Naptha......... eh eeesvecveses 184-14 1844-13 % -138 Grade @, 58-62 450 E. P., 90% Ree... 94-10 10%-11 11%-12 
58 Naptha......... -14 4 -14% 144-14 Grade 8, 66-64 440 E. P., 88% Rec... 912-10 10-11 11%-12 
gasoli 47-15% 14%-15 4% 15 ee Grade 4, 66-70 435 E. P., 85% Rec... 914-10 10-11 11%-12 
= a ie 
aso) - - - 
frsoline -e1 20 -#0 i 20 wal NORTH TEXAS 
’ “13 “a 5 Grade A, 72-78 Absorption. ....... 8%- 9 84-9 10 -3 
450 EP “184 “SIS 1844 Grade C 80-88 Compression... 71% Ha 8 Baga 044 
peed Hy —— y } 3-15 obians (Motor Natural Gasoline— Blends) 
—_e 5 = “es —— Grade 1, 58-62 487 E. P........... 914-10 104-11 11%-12 
OKLAHOMA Grade 2, 58-62 450 E. P........... 944-10 10-11 1144-12 
48-50 450 E. P. naptha........... 10 -10% ll -11 12 -12\% 
60-52 450 E. P. napths...... eooee 104% -10% 11-11 124-12 BURNING OILS 
66-58 450 E. P. gasoline........... 9%-10 10%-11 114-12 
oe (New Nevz), - By ist Ha At 056ml B rae PENNSYLVANIA 
ew Navy), 4 -~P.1311.b.p1 -10 - - P 
60-62 400 E. P. gasoline........... P1312 1% 1244-13 13 34-14 45 Water White.................. 6 - 6% 6 - 6% 6 - 8% 
64-66 $376 E. P. gasoline........... 1254-134 13 %-13% 144-15 s Water bad cn weeeees tee eeee cece oi: : 4 } oi ai 
i - - - eee reer ererace > - = 4 
68-70 $50 E. P. gasoline........... 14% -15% 15 15 15%-16\% a——a.................. 74-8 1Z- 7% ‘- : 
NORTH OKLAHOMA 
48-52 450 E. P. naptha............ 934-19 10 -10% 11-12 " 
56-58 450 E. P. gasoline hasecrcesee 94-10 10%-10% 11%4-12% 41-43 Water White............... $%- 4 SHi- 4%  » 
56-58 New Navy gasoline.......... 10%-10% 10%-11\% 11%-12% 42-48 Water White............... 4 -4% 4-44 4%- 4% 
58-60 New Navy gasoline.......... 10%-10% ll -11% -18 45-47 Distillate 520 E.P.......... 6 -6% 6 - 6% 6 -6% 
60-62 400 E. P. gasoline........... 12-1214 1214-138 18%-13% 46-48 Distillate 500 E. P.......... 7-8 7}4- 8 7%- 8 
64-66 $90 E. P. pesiasce ooculae 18 -138 18%-14\% 
64-66 875 E. P. gasoline........... 12%-13% 18-18 14 -14% NORTH TEXAS 
ITANA-. 40-42 Prime White Distillate....... $34- 3% 8-8 8%- 3% 
seas ein 41-43 Water White Kerosene....... 374- 3% 3%-4 34-4 ? 
61-58 460 E P. naptha............ 9%-10 10%-11 11%-12 
MER ReMi Gcaice Ret en We enact 
o ke ine. .10 44- - - 2 
64-66 400 E. P. Seuen... ae -16 15 -16 15 -16 41-43 Water White Kerosene....... 4 -4% 4-4% 4 -4% 
(Lubricants and Heavy Oils Continued on page 117) 
AVUNIUUUEUUUE MUUUUULaunauunucegusegnaneuecaanecueusncaenaeaegcescseactuasenegcsacnaeee 





California And Western Gasoline 
Still Pinch Pennsylvania Market 


(Complete Refinery Prices, pages 115-117) 


CLEVELAND, June 25.—Many west- 
ern Pennsylvania refiners are confident 
that the peak of crude oil production has 
about been reached and that prospects for 
better prices for refined goods soon will 
come. 


The top of the huge gasoline stocks has 
started downward at some plants with 
mid-summer weather conditions prevail- 
ing over the last 10 days but prices are 
low because large quantities of California 
ga,oline are being sent westward into 
territory ordinarily served by the western 
Pennsylvania plants. Western competi- 
tion has been felt more severely since the 
break in Mid-Continent prices after the 
failure of the plan to peg the market for 
Navy at 13% cents through jobber co- 
Operation, 


Hope has been expressed that increased 
motoring along the Atlantic seaboard will 
hold California gasoline on motor fuel 
refined from California crude at the sea- 
coast, will keep that goods nearer the 


— but hopes so far have not material- 
1zeqd. 


Most of the gasoline sold from western 
ennsylvania is under contract and com- 
paratively little spot business is being 





done. For 58-60 motor fuel, the price 
range was 1334 to 14% cents, with half, 
or a little more, of the business being 
done at 14 cents. In the Pittsburgh dis- 
trict local marketing conditions permit 
of a charge of 15 cents. The same situ- 
ation obtained with high gravity gasoline, 
better prices were obtained near Pitts- 
burgh because the goods are sold vir- 
tually at the refinery doorstep. 


Some of the blended gasolines are a 
little higher than a week ago but average 
only % to % cent above the price of 
naptha, 


Kerosene prices are held steady. The 
movement slowed down a little during the 
week. Fuel oil was off % cent except 
in the Pittsburgh district where it was 
unchanged at 5% cents a gallon. 


Refiners are catching up with the de- 
mand for viscous neutral oils. Contracts 
calling for deliveries as late as August 
are still on hand but many manufacturers 
are able to take on additional business 
now. Some 200 No. 3 color was reported 
sold at as low as 31% cents late iast week. 
but the general market runs above this 
figure, and the oil is still being moved 
as fast as it is made. A few refiners are 
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still holding to the 33, 31, 27-cent levels 
for 200, 180 and 150 viscosity but it is 
doubtful that much new business is ob- 
tainable at those figures. 

Demand for steam refined good con- 
tinues light. Prices are low and some 
arbitrary quotations are being made by 
refiners who have room for storing cylin- 
der stocks and who seem satisfied to wait 
for better marketing conditions. This 
situation is particularly noticeable with 
650 steam refined stocks, quotations on 
which runs as high as 16 cents although 
most quotations run 14 to 15 cents, with 
most goods moving near the lower figure. 

Movement of filtered stocks is de- 
scribed as normal. Prices are % to l 
cent a gallon lower than a week ago be- 
cause of thé reduction last Monday in 
the price of Pennsylvania crude. 

Wax demand was good last week but 
prices are the same as a week ago after 
advancing % cent in the middle of the 
week, 

Kentucky 


Gasoline business improved greatly the 
latter half of last week and refiners re- 
port they are encouraged at the pros- 
pects. One refiner reported selling as 
many carloads of gasoline in the last three 
days of the week as during the preceding 
10 days. Prices are lower than a week 
ago because they have not recovered from 
the inactivity that marked the first half 
of the week. Today’s gasoline prices at 

(Continued on page 117) 
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200 Vis 
180 Vis 
150 Vis 


84 $50- 
$6 Min 


What Makes These Cylinder Stocks Better? 


VERY jobber knows that some of the will run higher than the best Pennsylvania. 
finest paraffin base crude is now coming The fire test is over 600 and the cold test 
out of the Ranger and Boynton fields. lower than common—and it is on this end 


that a few degrees really count. Vie 
Transcontinental has its own wells in those ne y 800 Vi 


fields; its own gathering lines and storage, and —And besides, this Ranger and Boynton 
from these tanks Transcontinental’s own pipe Stock is an economical buy. 

lines run direct to the three Transcontinental 
refineries. 


100 Vin 
Let us quote you on M0 Vis 
$00 Vis 


Ranger No. 1 cylinder stock 400 Vis 
Is it any wonder that Marathon Stocks are Ranger No. 2 cylinder stock 200 Vis 


uniformly good, when the crude base is all . 500 Vi 
selected finest paraffin base? None of it comes Boynton No. 1 cylinder stock 750 Vis 


E li 200 Vis 
out of a common carrier pipe line. Boynton E cylinder stock 100 Vie 


600 Vis 
Boynton Special cylinder stock 


750 Vis 
And then you must consider the properties 
of a stock made from Boynton crude. For delivered to your siding in one of Transcon- 
equal flash, fire, and cold test, its viscosity tinental’s tank cars. centre 


cents ; 
64-66 
70 16 


TRANSCONTINENTAL OIL COMPANY i 
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Refinery Markets Cin Lubricants, Heavy Oils 


Pennsylvania, Oklahoma, North and South Texas, Louisiana, Arkansas 
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OLLOWING are the average market prices on the more important petroleum 
products in cents per gallon f. o. b. in Oklahoma, Texas refinery and Penn- 





CYLINDER OILS 


lvania. These are actual prices at which the bulk of each product is 
nevien Sam the refineries at the present time. Anyone having knowledge of PENNSYLVANIA cy 2 i Prices 
different prices which have obtained on any considerable quantity of any of the ne une 18 June 11 
products mentioned will greatly favor us by advising us at once. 600 Steam Refined............... 11 -11% 114-12 11-12 
635 Steam Refined............... -13 13 -14 13-13% 
NEUTRAL OILS a saeeeeeeae aia wy el 86 Bie 
eee ee ee ee * 2 = - 
600 Warren E.........0.. eee ee. 17-1734 174-1734 17 34-17% 
PENNSYLVANIA Prices Prices Prices ME City B. wc ccccvccccccccces 15 -15% 154% -15% 154-16 
June 22 June 15 June 11 600 Filtered D..... once eeee ce seee -22 22 -@3 22 -2@24 
(Viscous Test 70) Cold Test Stocks (bright filtered)...35 -37 $6 -38 $5 -3$7 
£00 Vis. No. $ Assoc. Filt 9134-8214 33 3214-38 Cold Test Stocks (dock Sitered)....98 -S¢ 83, 85 $2 -84 
is. , eee %- = Oe WG Whe 6 cin tieG Ca decdiangeces - - vo 
80 Vis. No. $ Assoc. Filt....... .29 ~-30 2914-8014 30%-31 5%- 7 
ee Vie. He. 8 Assoc. WIR.......-. 254-2614 -27 26 14-27 OKLAHOMA 
- No. ital Bright Filtered Stock pba ieee ws 27 -29 27 -29 @7 -29 
(Non-Viscous) Medium Filtere Ock............ 16 -17 16 -17 16 -17 
satiate ekg 7i4- 8% 8%4- 9% 8%- 9 600 Steam Reflued Dark Gross. G34- 7 ou 7 63-7 
36 Miners Neutrals $00-805 Flash.. 7 - 734 3-8 - GIONS ckacabecdeceiccaseadces 44-5 44-5 44-5 
OKLAHOMA WAX 
(Viscous Test 100) PENNSYLVANIA (Per Pound New York) 
ew Yor! 
70 Vis. at 100°F. No. @ Color...... 56 - 5% - 5% 5 -5% 122-124 White Crude Scale........ 2%- 2% @X- 27 ame 
#0 Vie Pa eb ecien a 5% = 5% + o% 124-126 White Crude Scale........ 274-8 ae r 24- . 
100 Vis. at 100°F. No. 234-8 Color. 6 - 6% - 6% 6 - 6% OKLAHOMA 
200 Vis. at 100°F. No. $ Color..... 12%-13% %-18% 12%-13\% ; (Per Pound Group 3) 
200 Vis. at 100°F. No. 5 Color..... 14-11% Yy-11% 11-11% 124-126 White Crude Seale........ 234- 2% 244- 2% @34- 24 
240 Vis. at 100°F. No. 8 Color..... 144-15 14%-15\% eget ; 4 
240 Vis. at 100°F. No. 5 Color..... 13 54-18% 18%-18% 13-18 FUEL OIL 
¢80 Vis. at 100°F. No. 4 Color..... 164-17 1644-17 16-17 PENNSYLVANIA 
280 Vis. at 100°F. No. 6 Color..... 1444-15 1434-15 1434-15 $6-40 Fuel Oil , 
300 Vis. at 100°F. No. 6 Color..... 16%-17% 1634-174 16%-17% 40 Buel Ou.... 2... eee eee e eens 5 - 5% bYu- 5% 5 - 5% 
OKLAHOMA 
$8-40 Straw Distillate............. $ -8\% $ -3$% - 
SOUTH TEXAS 36-38 Straw Distillate............. 374-3 274- 274 344 
(Viscous Test 100; cold test 0) $2-56 Gas Oil (Gal.).............. 254- 2% 214- 2% 254- 27 
Ae ‘ ‘ airy tg te WR sic ase cose suds 95 -1.00 7. 95- 1.00 1.00-1.05 
100 Vis. No. @ Color Unfilt. Pale... 614-7 — z =. Heeatg, ® uyers, cars (bbi.)....... -92144- .9714 85= .95 .95-1.00 
180 Vis. No. 24 Color Unfilt, Pale. 9 -10 9 -10 -10 oads Oils 50-60 Asphaltic Content.1.25 -1.35 1.25-1.35 1.25-1.35 
a4 — a : — Mba 9 ay ae c ait My bap 7“ % Hr lt oo] Roads Oils 60-70 Asphaltic Content.1.30 -1.40 1.30-1.40 1.35-1.40 
i : ‘olor Unfilt. Pale... - - - 
500 Vis. No. $% Color Unfilt. Pale.16 -17 -17 16 -17 8-40S NORTH TEXAS aa ; 
750 Vis. No. 4 Color Unfilt. Pale...24 -25 -25 24-25 ee Betts ++ +~00 080 om Se, 2%- $ S4- 3% 
100 Vis, No. # Fit. Pale...-5-.....  ~84 “24 “2 poe oe: * Sia “s- “3 ‘a '2 ‘ham 
is. Ne. 2 tlt. Pale..... - - - ‘ ML EE Ee .85- . .85-. 90-1. 
500 Vie No. 234 Color Filt. Pale... -22 ~28 ~23 South Texas Fuel....... 1 .60-1.75 1.60-1.75 1.60-1.7 
750 Vis. No. 24 Color Filt. Pale. “4 rfl = ea South Texas Gas Oil.............. 3%-4 334-4 $%-4 ? 
0 Vis. ; or Red Oil..... - 9 - - ,, 3 
$00 Vie, No. 54 Color Red Oil... 114%-12% 1144-12 1144-12% LOUISIANA-ARKANSAS 
500 Vis. No. 6 Color Red Oil...... 14 -15 -15 14-15 $4-86 Gas Oil (Gal.).............. $ - 8 $ -8\% $ - 38% 
750 Vis. No. 6 Color Red Oil.......22 -23 —23 22-23 24-26 Fuel Oil (bbl.).............. -85-1.09 -85-1.00 -95-1.05 
uvaeneusuerenryvanesnvauvacescseucaacsenvenacereeneaveveasamaceracerpeacneaseeees cere 


(Continued from page 115) 
central Kentucky plants are: 58-60, 13 
cents : 60-62 1434 cents; 62-64 15% cents; 
64-66 1614 cents ; 66-68 16% cents, and 68- 
70 1634 cents. At Ohio river plants 58- 
60 was quoted at 14 to 14%. 


Fuel oil continued to be active. For 
24-26 the price was 4 ro 4% cents. Gas 
oil was not moving so well. It was 4% 
cents in central Kentucky and 5 to 5% 
at the river. A fair demand for kero- 
sene has held up and the price was 534 
to 6 cents, according to point of origin. 
Kentucky bright stocks continue to be in 
good demand at unchanged prices. 





North Texas Markets 
Reflect Improvement 


(Complete Refinery prices, pp. 115-117) 

DALLAS, June 25.—Following the 
slump of last week, markets of north 
Texas tended today to improve. Re- 
finers are more optimistic. 


_ For the first time in several months re- 
finers are moving gasoline into New 
England and contiguous territory where 
freight differentials over Group 3 per- 
mit. Less California gasoline appears 
to be available in that territory. 


Mexican Petroleum Corp. is under- 
stood to be dissatisfied with California 
crude at its Louisiana refinery and is 
turning back to Mexican light oil. 





Refiners are holding kerosene for 
higher prices. 

The north Texas markets were disor- 
ganized last week and new low records 
were made on prices at which gasoline 
was sold. There were sales of Navy 
of some consequence recorded during 
the week at as low as 9% cents and 
isolated shipments were made for spot 
at 9% cents. 


Refiners who sought to force gaso- 
line into a slow market, caused the low 
level of prices. Much of the cheap 
gasoline was moved into the Atlantic 
coast ‘territory, in direct competition 
with California products. 


Selling of Navy for delivery over July 
was rather general during the week. 
Prices on the July business were ex- 
tremely low in some instances. 


Reports were circulated Friday that 
the American Refining Co. at Wichita 
Falls had sold a cargo of 64 for ex- 
port but this was denied Saturday. None 
of the exporters is showing {an in- 
terest in motor fuels. Occasional in- 
quiries have been made in a_half- 
hearted way, seemingly only to test out 
the market. 


Natural gasoline is inactive and 
blends have been sold at a reduction 
of 1.cent a gallon. Fuel and gas oils 
have remained steady in price along 
with kerosene. 
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Refiners Seek Stability 


(Continued from page 113) 
centers, particularly north Texas, where 
some is being sold at 85 cents. There 
have been isolated sales of fuel at 90 
cents in Oklahoma this week although 
the general market is from 92% cents 
up to $1 a barrel. 


Production of fuel oil from railroad 
and industrial contracts is one of the 
big problems of refiners who would like 
to slow down their operations. Stocks 
are low and the contracts must be 
maintained at all costs, the refiners feel. 
Without the railroad business it is gen- 
erally believed that fuel oil would be 
selling possibly as low as 50 cents a 
barrel today. For a year now there 
has been little variation of the spot 
price due to the small amount available 
in the spot market. No refiner has been 
compelled to dump his fuel on a slug- 
gish market. 





CHICAGO, June 23.—By July 1}, 
Taxman Refining Co., will have moved 
its offices from the ninth to the tenth 
floor of the Lakeview building here, 
116 S. Michigan avenue. In the new 
quarters Taxman will have consider- 
ably more floor space. Walter Herr, 
who recently announced his intentions 
to leave the Union Petroleum Co’s. 
sales force, will join the organization. 
He is widely known in the jobbing 
trade in this vicinity. 
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Buying Of Jobbers Makes No Dent 


In Gasoline Supply; Prices Low 


Staff Special 

CHICAGO, June 23 

OLUME of gasoline moved from 

\ refineries in the Mid-Continent to 

distributors in Standard Oil Co. 

of Indiana territory was larger this week 

as compared with the week before. That 

is about the only encouraging aspect of 

the market. Dry weather in the middle 

west have made country motoring pos- 

sible. Heat has driven people to the open 

road to keep cool at night, and gasoline 

gallonage has jumped up. In sgme places 

it is reported to have doubled several 
times the week before. 


Under ordinary conditions such a sud- 
den upward turn in the demand would 
have a direct bearing on the price, but 
present conditions are not ordinary. Re- 
finers want the space gasoline is occupy- 
ing in their tanks almost as much as they 
want the money it can bring them. Some 
Navy gasoline can be had in Chicago at 
1014 cents. More of it is moving at 11 
cents, however, and sales at 11% cents 
are being made in a variety of plaecs. 


Marketers Disappointed 


What the motoring season of 1923 
would bring, when it came, has been a 
mooted question among oil men since the 
first few weeks of the year when the 
automobile registrations of the country 
were made public. It was then granted 
that this would be a record year for con- 
sumption and subsequent figures show that 
it is. Early in the year also it became 
apparent that the gasoline supply would be 
large—and it is not necessary to wait on 
time to prove that. With the spring 
weather which developed in 1922, had it 
been duplicated this year, there is no tel- 
ling what those 12 or more millions of 
automobiles might have done to that sup- 
ply, but the balance of power was in the 
hands of the climate. 


March was distinctly a winter month 
in character. April was altogether an un- 
desirable month for motoring and May 
was wet. Now in the latter half of June, 
summer has come and motoring has begun 
but great quantities of gasoline are still 
on hand. One refiner said Friday if all 
the refineries in the Mid-Continent would 
cease to operate for 30 days, higher prices 
and a more active market might be ex- 
pected in August. Of course they are not 
all going to stop operations and just how 
rapidly the vacation demand will make 
inroads into existing stocks, is a matter 
yet to be determined. 


How Sales Increase 

One Chicago sales office yesterday 
showed a record of its last week’s sales 
by days, and the development is astonish- 
ing. It showed Saturday June 15 a move- 
ment of five cars, Monday six cars, Tues- 
day five, Wednesday 15, Thursday 16 
and Friday 36. And yet in that very 
office the month’s sales are far beneath 
the usual amount for this time in June. 
There are other marketers in Chicago 
who say their experience has been similiar 
to that. None of them is able to tell 
whether sales will continue to clymb, hold 
where they are, or recede. 

Competition is keen in the oil market- 
ing business this year. Often stories are 
heard of well-established jobbers, who 
have controlled the business in their com- 
munities for years, suffering from com- 





petition, where two or three new con- 
cerns have divided their gallonage. New 
faces are numerous at state jobbers’ meet- 
ings. These new firms are not promo- 
tion enterprises in most cases, but are 
new men with new capital who have en- 
tered the field. Refiners have increased 
the output of their plants, some have 
added stills, some have started cracking, 
and others have erected new plants. Few 
of them are selling two jobbers in the 
same town, and so the marketing situa- 
tion is more complicated this year than 
last. 


Demand Disappointing 


In almost every community jobters 
have increased their investment, intensi- 
fied their sales effort and prepared for 
more trade, and with all that have only 
held their own in the face of competi- 
tion. Refiners have expanded their works 
and increased the number of their cus- 
tomers, but orders remain small. 

There is undoubtedly a great deal of 
sales and merchandising effort being ex- 
pended on the motoring public this year. 
One motor trip through the country will 
show to what extent pumps are being 
erected in front of hamberger stands 
along rural paved highways and how 
Pennsylvania bright-stock and strawberry 
soda-pop will sell over the same oilcloth 
covered counter. 


Kerosene Prices Low 


As is the case with gasoline, refined oil 
is moving in much better volume. How- 
ever, plenty of the goods is available and 
there is no indication of a general up- 
turn in price, although a few refiners 
with a special or superior brand of kero- 
sene have seen fit to advance their quota- 
tions %4 cent, Probably most any amount 
still could be had at 4 cents a gallon. 

Gas oil has just about vanished from 
the price sheet. Quotations are heard be- 
tween 214 to 234 cents a gallon. At 2% 
cents it means that gas oil is obtainable 
at $1.05 a barrel. Fuel oil cf 28-30 de- 
grees from Oklahoma is being quoted at 
$1 a barrel, so gas oil is not worth mak- 
ing an extra cut. Standard 24-26 Mid- 
Continent fuel is moving at 90 cents. 

Refiners are expecting a cut in Mid- 
Continent crude oil. It may not be near- 
ly as close as it seems to them, but it 
is sufficiently close, in their minds, to 
warrant their making concessions in fuel 
oil prices. Being based on crude price 
in contracts, the Oklahoma fuel quota- 
tion is largely dependent thereon, because 
the bulk of the product is moving on con- 
tract at the present. 





Warm Bright Weather 
Is Forecast For West 


CHICAGO, June 24.—Normal tem- 
peratures or warmer are predicted tor 
the week of June 25th over Standard 
Oil Co. of Indiana territory and much 
surrounding country. Fair weather 
will p-edominate, broken by occasional 
thunderstorms and_ showers. The 
amount of sunshine is expected to be 
above normal for the season. If the 
prediction is as accurate as usual, a 
good gasoline trade is in prospect. 

A few points tin the northwestern 
quarter of the United States had rain 


every day last week, but it was not 
always heavy. The distribution of rain- 


fall was decidedly irregular. The 
amounts were greatest over the middle 
and lower Missouri river valley during 
the first half of the week where a few 
observers reported more than three 
inches. The heaviest rainfall was in 
Nebraska where one station reported 
more than five inches. 


East of the Mississippi river the week 
was fairly dry. On Friday a rather 
heavy rain fell in the Dakotas, Mon- 
tana and Minnesota, and another in 
Michigan. Heat is general the country 
over and where rain does not interfere, 
oil jobbers are handling considerable 
gasoline for pleasure motoring which 
continues late at night. 





Indiana Independents 
To Oppose Inspection 
FORT WAYNE, June 23.—The In- 


diana Independent Oil Men’s associa- 
tion will meet here July 12. The meet- 
ing was to have been held on June 21 
but when it was learned that the Illinois 
Independents were meeting on that date 
in Springfield, Ill, the Indiana jobbers 
postponed their meeting. Announce- 
ment was made by President Frank 
Enz, both to the Indiana jobbers and 
to the National Petroleum Markxet.. 
Association’s office in Chicago. 


The Bowser Pump & Tank Co. of 
Fort Wayne has offered the oil men 
free use of its auditorium, which invita- 
tion will be accepted, according to 
Thomas J. Odea, manager of the An- 
thony Oil Co. here. One of the main 
topics to come up at the meeting is to 
devise a plan to get rid of the state in- 
spection fee on gasoline and kerosene. 
In Indiana as in many states, the need 
of inspection is past and_ inspection 
serves chiefly to create government 
pensioners. 





S. O. New Jersey Denies 
It Will Quit Mexico 


_NEW YORK, June 22.—Following pub- 
lished reports here that the Standard Oil 
Co. of New Jersey intended to close its 
Mexican terminal and sell is southern 
district light oil production to the Mexi- 
can Eagle Oil Co., the company issued 
this denial: 

_“Several erroneous reports have been 
circulated recently and published in New 
York newspapers in reference to Stand- 
ard Oil Co, of New Jersey curtailing its 
operations in Mexico at considerable (fi- 
nancial sacrifice. It is not true that the 
company has closed down its loading ter- 
minal at Mata Redondo, and such sales as 
it has made to other companies represent 
ordinary current business transactions. 
There has been no change in the com- 
pany’s policy with respect to Mexico, and 
its lesser activities in the southern fields 
are more than compensated for by the en- 
larged operations in the Panuco district- 
Through its subsidiary, the Transconti- 
nental Petroleum Co., Standard Oil Co. 
of New Jersey stands in the front rank 
among Mexican producers today, with an 
average daily production of about 75,000 
barrels. The company’s officials are there- 
fore well satisfied with its position in the 
Mexican fields.” 


June 
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Tank Wagon, Service Station Markets 
Gasoline and Kerosene 
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ELOW are given in cents a gallon, the tank wagon price of gasoline without the special taxes levied against 

motor fuels by many states the amount of the state taxes, the total tank wagon price with tax added in, 

and the service station or retail price of gasoline as quoted in the various Standard Oil marketing territories 

The right hand column is the tank wagon price of kerosene. By tank wagon price is meant the price to re- 
sale agents or dealers. Usually this price does not apply to sales to consumers from tank wagons. 


S. O. NEW JERSEY TERRITORY 


Gasoline Oil 
T.W. Tax Total S.S. T.W. 
June June June June June 


25 25 25 25 
Atlantic City, N. J..21.5 21.5 24.5 18 
Newark, N.J....... 21.5 21.5 24.5 18 
Annapolis, ee 21.5 22.5 24.5 13 
Baltimore, Md...... 20.5 21.6 28.5 12 


Cumberland, Md... .22 
Washington, D. C....21 


to) 
— 
we 
“ 
~ 
© 
o 


25 
0 
0 
1 
1 
1 
0 : 
Danville, Wes cccess 22.5 0 22.5 24.5 14 
Nonloll, V6: cccscces 20 0 20 22 12 
Richmond, Va....... 21.5 0 21.5 28.5 12.5 
Roanoke, V8..6.6s0 22.5 0 22.5 24.5 14 
Petersburg, Va...... 22.5 O 22.56 24.5 13.5 
Charleston, W. Va. ..21 0 21 23 12.5 
Clarksburg, W. Va...21 0 21 23 13.5 
Keyser, V ire 22 0 22 24 14 
Parkersburg, W. Va. .20 0 20 22 11 
Wheeling, , See 0 21 23 12.5 
Charlotte, N. C..... 21 3 24 26 18.5 
Hickory, N.C.......21.5 8 24.5 26.5 14 
High Point, N. C....21 S$ 2 26 14 
Mt. Airy, NW. ©. sci 21 3 24 26 18.5 
Salisbury, N.C...... 21.5 $ 24.5 26.5 14 
Charleston, S. C..... 19 3 22 24 11.5 
Columbia, §. C...... 21 3 24 26 18.5 
S. O. NEW YORK TERRITORY 
*New York City..... 21.5 0 21.5 24 14 
Mibany, Dis 2 s0< 00010 21.5 0 21.5 24 13 
Budalo, Ie «56 © 0s 21.5 0 21.5 24 14 
Rochester, N. Y.....20.5 0 20.5 23 138 
Syracuse, N. X...... 21.5 0 21.5 24 12 
Boston, Mass........ 21.5 0 21.5 2% 12 


*In steel barrels. 


ATLANTIC REFINING TERRITORY 


Pittsburgh, Pa.......21 0 21 25* 14 
Philadelphia......... 21 0 21 25° 14 
Scranton, Pa.......- 17 0 17 21° 14 
Dover, Del.......... 21 1 22 25 14 
Wilmington, Del..... 21 3} 2 25 14 
Providence, R.I..... 21.5 0 21.5 2 14 
Springfield, Mass... .21.5 0 21.5 24 14 
Worcester, Mass..... 21.5 0 21.5 24 14 
Hartford, Conn...... 21.5 1 22.5 2 14 
New Haven, Conn. ..@1.5 1 22.5 25 14 
Boston, Mass........ 21.5 0 21.5 24 14 


Six New England cities names are the Atlantic’s 
chief marketing points in New England. S.O. New 
York markets there. 

*Pennsylvania and tax of 1 cent a gallon on 
gasoline is collected directly from consumer and paid 
to the state by the dealer. The service station 
here quoted contains the tax. 


S. O. OHIO TERRITORY 


All Ohio points. .....21 0 21 23 13 
S. O. KENTUCKY TERRITORY ug 
Lexington, Ky....... 22 1 2 25 14 
Louisville, Ky.......@1 1 22 24 13 
Covington, Ky...... 21 1 2 24 13 
Jackson, Miss.......18.5 1 19.5 21.5 19.5 
Natchez, Miss.......18 1 19 21 12.5 
Vicksburg, Miss... ..18 1 19 21 12.5 
Birmingham, Ala... .19 2 2) 23 14.5 
Mobile, Ala.........18 2 20 22 13.5 
Montgomery, Ala... .19 2 21 23 15 
Atlanta, Ga.........20 1 21 23 15 
Augusta, Ga........20 1 21 23 14 
Macon, Ga..........20 1 @21 23 14.5 
Savannah, Ga.......18 1 19 21 13 
acksonville, Fla.....18 1 19 21 13 
DATA, Wie 3. o6)i-« 20 t @1 23 14.5 
Tampa, Fla.........18 1 19 21 13 
Pensacola, Fla....... 18 1 19 21 13.5 
S.O. LOUISIANA TERRITORY 
Camden, Ark........17.5 $ 20.5 22.5 12 
Little Rock, Ark.....17.5 $ 20.5 22.5 12 
West Helena, Ark....17.5 3 20.5 2@2.5 12 
Alexandria, La...... 16.5 1 17.6 19.5 12 
Baton Rouge, La....15 1 16 18 10.5 
Take Charles, La... .16.5 1 17.5 19.5 12 
New Orleans, La.....15.5 1 16.5 18.5 11 
Shreveport, ae I V7.6 3s 
ristol, Tenn........19 2 @] 23 14.5 
Chattanooga, Tenn...17.5 2 19.5 21.5 18.5 
‘noxville, Tenn.....18.5 2 20.5 22.5 14 
Nashville, Tenn... ..17.5 2 19.5 21.5 13.5 
Memphis, Tenn... ..17 2 19 2] 13 


MAGNOLIA PETROLEUM TERRITORY 


Gasoline Oil 
T.W. Tax Total S.S. T.W. 
June June June June June 

25 25 25 25 25 


Muskogee, Okla..... 17 0 17 20 9 
Oklahoma > eee 16 0 16 18 9 
Tulsa, Okla....... aan 0 15 18 11 
Fort Smith, Ark. ....17 3 20 23 11 
Little Rock, Ark..... 17.5 83 20.5 22.5 12 
Texarkana, Ark...... 17 3 20 23 11 
DO 17 1 18 21 10 
El Paso, Tex........18 1 19 22 13 
Fort Worth, Tex..... 17 1 18 21 12 
Houston, Tex........ 15 1 16 20 12 
San Antonio, Tex....12 1 18 16 11 


S. O. INDIANA TERRITORY 


eS OPE 20 0 20 22 11.5 
Decatur, Ill.........20.8 0 20.8 22.8 12 

East Stl Louis, Ill....19.45 0 19.45 21.7 11.1 
pS | ere 0 20 22 12.2 
LS) | Ree 20.8 0 20.8 22.8 12 

Quincy, Ill.......... 20.6 0 20.6 22.6 11.8 
Evansville, Ind......19.6 2 21.6 23.6 12 

Indianapolis, Ind. ...19.8 2 21.8 23.8 12.2 
South Bend, Ind..... 20 2 2 24 12.4 
Detroit, Mich. ......21.4 O 21.4 23.4 12.7 
Grand bay Mich. .21.38 O 21.8 28.8 12.6 
Saginaw, Mich...... 21.5 0 21.5 23.5 12.8 
La Cross, Wis....... 21.8 0 21.8 23.8 12.9 
Madison, Wis.......20.9 0 20.9 22.9 12 

Milwaukee, Wis... ..20.6 0 20.6 22.6 11.7 
Duluth, Minn....... 21.8 0 21.8 23.8 138.1 
Mankato, Minn..... 21.4 0 21.4 23.4 12.9 
Minneapolis, Minn...21.5 0 21.5 28.5 18.1 
Davenport, Ia....... 21.1 0 21.1 28.1 12.4 
Des Moines, Ia...... 21.1 O 21.1 @8.1 12.4 
Siees City, ia... .... 20.7 0 20.7 22.7 12 

Kansas City, Mo*....19.5 1 20.5 22.5 10.8 
St. Joseph, Mo......20.9 0 20.9 22.9 11.7 
St. Louis, Mo.......20.2 0 20.2 22.5 11.5 
Fargo, N. D.........24.$3 0 24.3 26.3 15 

Grand Forks, N. D.. .25.2 0 25.2 27.2 14.9 
Minot, N. D........268.8 0 26.8 28.83 17 

CS. 3 eee 22.6 1 28.6 25.6 13.6 
ly, a) Se 22.6 1 28.6 25.6 18.6 
Wichita, Kans....... 20.4 0 20.4 22.4 11.3 
Bartlesville, Okla. ...19.5 0 19.5 21.5 10.4 


*Kansas City tax of 1 cent is imposed by city. 


S. O. NEBRASKA TERRITORY 


Crawford, Neb......19.25 0 19.25 t 13.25 
Omaha, Neb........20.5 0 20.5 22.5 11.75 


CONTINENTAL OIL TERRITORY 


Denver, Colo........ 18 1 19 21 13.5 
Glenwood Springs 

SR ee 22 1 23 D 17.5 
Pueblo, Colo. ....... 18 1 19 21 13.5 
OD ere 1 20 t 14 
Casper, Wyo........17 1 18 20 12 
Cheyenne, Wyo......19 1 20 22 14 
Coagy, WIG. s. 2... .88 2] t 15 
Lander, Wyo........19 1 20 t 14 
Billings, Mont.......20.5 2 22.5 24.5 15.5 
Butte, Mont........?2 2 24 26 16 
Great Falls, Mont... .22 2 24 26 17 
Helena. Mont.......22 2 24 26 17 
Miles City, Mont....21.5 2 23.5 25.5 16.5 
Ogden, Utah........21.5 2.5 24 26 16.5 
Salt Lake City, Utah..21.5 2.5 24 26 16.5 
ee 22.5 2 24.5 26.5 19 
Albuquerque, N. M. .21.2 1 22.5 24.5 15.8 

tPoints at which Continental has no service 


stations. 


S. O. CALIFORNIA TERRITORY 


Phoenix, Ariz........ 19.5 1 20.5 28.5 21.5 
Los Angeles, Cal..... 16 0 16 19 15.5 
Fresno, Cal.........16.5 0 16.5 19.5 17.5 
San Francisco. ......16 0 16 19 15.5 
ee 19.5 2 21.5 24.5 19 

Portland, Ore....... 17 3 20 23 16.5 
Seattle, Wash....... 17 1 18 21 16.5 
Spokane, Wash......20.5 1 21.5 24.56 20.5 
Tacoma, Wash...... 17 1 18 21 16.5 





Week’s Price Changes 
In Tank Wagon Market 


LOUISVILLE, KY., June 23.—The 
Standard Oil Co. on June 19 reduced 
the tank wagon and service station 
prices of gasoline 1 cent at Miami, Fla., 
and the tank wagon prices of kerosene 
1 cent at Miami. On June 20 kerosene 
was cut 1 cent at Jackson, Miss. 

*x 


DENVER, June 21.—The Continen- 
tial Oil Co. today reduced the tank 
wagon and service station prices of 
gasoline 1 cent at Albuquerque, N. M. 

TULSA, June 25.—The Magnolia Pe- 
troleum Co. on June 23 reduced kerosene 
2 cents to 10 cents at Dallas and gasoline 
1 cent at Houston to 16 cents tank wagon 
and 20 cents service station. 


* ok * 
RICHMOND, VA., June 23.—A tax of 
2 cents a gallon will be imposed on gaso- 
line in Virginia beginning June 28. The 
tax becomes 3 cents on July 1. The tax 
will be paid by the wholesaler or importer. 





Motor Car Output Higher 


(Complete Refinery prices, pp. 115-117) 


WASHINGTON, June 25.—Output of 
passenger cars and trucks in May totaled 
393,163 as against 382,001 in April, ac- 
cording to the Department of Commerce 
report based on figures compiled by the 
Bureau of the Census and the National 
Automobile Chamber of Commerce from 
90 passenger car and 80 truck manufac- 


turers. Comparative figures by months 
follow: 
Passenger cars 
1923 1922 
MMMUGED § ocdnles Sewanee 223,706 81,693 
re i winaid aia awanans 254,650 109,171 
‘6 eee eee *319,638 152,959 
MNT 8 a ale ede ad ik's *344,474 197,216 
pS Ee Tie ea ge A RY 350,180 232,431 
Trucks 
1923 1922 
IIE fe at ae ha wre 19,398 9,416 
SP) 5 2c. dawieada ea *21,817 13,195 
March a iad ta Ms eos tks a et eg ai *34,681 19,761 
PIE ‘itedeecunedacucnees *37,527 22,342 
MEU “awaiaw ene used oer 42,983 23,788 


*Revised. 





S. Texas Stocks Grow 


HOUSTON, June 23.—South Texas 
lubricant manufacturers report increased 
business for June over the same month 
last year but in comparison with stocks 
on hand and the slack movement of 
the earlier months they are generally 
carrying, there has been considerable 
accumulation of finished materials. 


CHARLESTON, W. Va., June 22.— 
The Elk Refining Co. has increased the 
capacity of its refinery at Falling Rock 
by installing a 300-barrel still. Addi- 
tions to the plant laboratory have also 
been made and has also installed labor- 
atory in its new offices, second floor 
of the Kanawha Banking & Trust Co., 
to where it has moved from the Ka- 
nawha National Bank Building. 








Seep Agency Man’ Dies 


OIL CITY, PA., June 20.—Thomas S. 
Eyman, purchasing agent for the Seep 
Agency, died here June 19 in hospital 
from pneumonia. He was soon to have 
celebrated his forty-second birthday. He 
had been employed by the Seep Agency 
since 1900. 
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Fixing Up Price For 
Re-Sale Is Alleged 


By Special Correspondent 

WASHINGTON, June 26.—Alleg- 
ing they restrain free competition in the 
sale of gasoline by estabiishing and en- 
forcing a re-sale price, the Federal 
Trade Commission today filed an un- 
fair method of competition complaint 
against the Standard of Kentucky, the 
Gulf Refining Co. and The Texas Co., 
the Tampa Retail Gasoline Dealers’ 
Association, the Tampa Automobile 
Dealers’ Association, F. T. Hurner, F. 
D. Jones and H. G. Thompson, all ex- 
cept the refining companies, residents 
of Tampa, Fla. and engaged in that city 
in the automobile and oil service busi- 
ness. 


The commission charges the respond- 
ents mentioned with coercing and 1n- 
fluencing gasoline dealers to sell at 
prices fixed by them, by refusing to 
furnish gasoline to dealers who do not 
sell at such prices. Refusal to sell, 
however, the commission said in an- 
nouncipg the filing of the complaint, 
was not the only method used in en- 
forcing the re-sale price agreed upon 
by the respondents. 


Other methods, not specified by it, 
were used, all, however, of a co-opera- 
tive method, rather than by hard and 
fast contractual agreement. It alleged 
the ma‘itenance of prices for gasoline, 
that the net result of the methods was 
not established by free competition. 


Thirty days are allowed by the com- 
plaint for the filing of an answer or 
answers by the respondents. The com- 
mission cannot proceed with a hearing 
on the subject prior to that time. The 
complaint, while filed in the name of 
the commission, and therefore having 
the appearance of a pre-judgment by 
an accuser, witness, judge and jury, is 
really no more than an information or 
indictment, voted by the commission on 
an ex parte proceeding in which the 
regulating body has accepted the allega- 
tions of dealers or users of gasoline that 
there is such a co-operative movement 
among the respondents mentioned as 
to constitute an unfair method of com- 
petition. 


Many price convulsions have been 
investigated by the commission with a 
view to determining whether cut-throat 
competition was an unfair method of 
competition, but this is the first formal 
complaint that has been made for a 
long time alleging that the respondents 
have aintained prices by means of 
agreements to co-operate to that end. 


There is always a suspicion that the 
commission is playing politics, thanks 
to the fact that for many years it ap- 
peared more anxious to produce “good 
copy” for newspapers that cared little 
or nothing for the facts when there 
were allegations that some big refiner 
or jobber or refiners and jobbers were 
doing somethine to take an undue 
profit from the public. 


Since President Harding came into 
office, ‘+e reputation of the commission 
has improved somewhat. 


The identity of those whose com- 
plaints caused the formal case to be 
ittitiated had not been made _ public. 
Nor has publicity been given to the 
detai'- tending to show why the com- 


mission thinks the law has been violated. 





All such things will be reserved for the 
hearine which will be had when the 
respondents have answered the com- 
plaint, the assumption of course being 
that they will deny the allegation and 
thereby created an issue to be tried by 
the production of comnetent testimony. 





Export Markets Quiet; 
Sentiment Is Bearish 


sy Special Correspondent 

NEW YORK, June 25.—Ever since 
the announcement of the cut in Penn- 
sylvania and Wooster crude prices a 
week ago the re*ned oil market has 
been in what might be termed a state 
of suspended animation. Rumors have 
been current for the past two or three 
weeks that drastic action in regard to 
Mid-Continent crudes was impending, 
either in the form of pro-rating or a 
cut in prices which would serve to put 
the brakes on the continued overproduc- 
tion. 

I'xporters and New York deaiers, in 
view of this condition are looking tor- 
ward to material reductions in prices 
and especially to a cut in tank wagon 
prices which may be made in view of 
the heavy stocks of gasoline carried by 
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The following prices are quoted by eastern sea- 
board independent refineries on products which are 
manufactured from Mexican crude transported from 
Tampico to the refinery by tanker and from Cali- 
fornia crude. 


June 25 
*Gasoline (New Navy) gal., Tank Cars...... .144% 
tBunker oil (F.0.B. New _ bbl. .1.70 
Gas Oil (36-40 refinery) g 05% 


+ Kerosene,45-150 W.W. an Del. WN. Y.nom. .07 
*Delivered. 

+Nominal. 

tPlus .06% charge lighterage. 
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Furnished to N. Y. Produce Exchange by big 
exporting oil companies. No actual sales. Record 
for statistical purposes only. 

Illuminating Oils 
June 25 June 18 


Bulk, gal., Bayonne.... ae 6.00 
Barrels, gal., Bayonne, cargo.......13.00 13.00 
Cases, gal., Bayonne .15.90 15.90 


Prices for water white oil (150 test) are 1 cent 
higher than those for standard white. 


Gasoline-Naptha 
(Cents per Gallon) 


U.S Navy. Wak. os. scene .15.00 15.00 
Uae Navy, cases Pree .. 28.65 28.65 
Export grade, bulk. : ; ; 17.50 17.50 
63-66 deg. bulk. ee ...19.50 19.50 
66-68 deg. bulk. sire .. 20.50 20.50 


Tide Water Oil Comeeny 

(f. o. b. Bayonne) 
OU aL || oa ei ee iy 16.00 
59-61 deg. cases a 28.65 28.65 

Export grade, Navy Ccnittentinks 
bulk... ‘ ; . .. 15.00 15.00 
63-65 deg. bulk... ‘ ...19.50 19.50 
68-72 deg. bulk. .21.50 21.50 


Bulk Barrels 


Cases 

Standard white 110.......6.00 13.00 15.90 
Water white 150... 4 Sioxesni ee 14.00 16.90 

The Texas Company 

Gasoline, cases sca ie nse tees 28.65 28.65 
Kerosene Bulk Barrels Cases 
Standard White..... ...6.00 13.00 15.90 
Prime White er ts 13.50 16.4 
Water White.............7.00 14.00 16.99 
0 








the refiners. On the other hand it js 
reported that the recent extremely warm 
weather has brought about a large in- 
crease in consumption of gasoline. 

Export demand for gasoline is dis- 
appointing. Offerings at attractive 
prices have gone begging, as buyers are 
looking forward to better terms, count- 
ing on the continued influx of Califor- 
nia crude and gasoline to have a de- 
pressing influence on the Mid-Conti- 
nent market. 

Kerosene is still in the doldrums and 
while there have been some good sized 
and good looking inquiries, actual de- 
mand has been comparatively small. 

Fuel oil holds steady at $1.70 for 
bunker grade in spite of the weaknes; 
in Mexican prices and the maintenance 
of the average of California shipments 
to Atjabtic coast refineries, together 
with the continued increase in produc- 
tion. 

The market for lubricants is dull in 
practically all departments. Export 
buying is low and domestic buying is 
on a hand to mouth basis. There is 
plenty of cylinder stocks and with the 
cut in Pennsylvania crude it seems rea- 
sonable to expect lower quotations for 
these. Reds and pales show practically 
no change. 

The medicinal oils, petrolatums and 
wax have developed no special features 
in the past week, but an increased de- 
mand is reported for the refined grades 
of the latter. 

Imports of petroleum, crude and re- 
fined into the United Kingdom for the 
week ending June 4 totaled 17,895,400 
gallons. 





Vegetable Oils Lower; 
Benzol Remains Steady 


y Special Correspondent 

NEW YORK, June 24.—Spot lin- 
seed oil is offered at $1.10 to $1.14 in 
carload lots and English oil is offered 
at $1.04, spot, in carloads. Several of 
the crushers are in a position to take 
on whatever spot business may be of- 
fered and the market is generally easier, 
due partly to slackened demand and 
partly to anticipation of a heavy crop, 
although most of the crushers are hold- 
ing back on futures until they learn 
something more definite of crop con- 
ditions. Mills are being run at capac- 
ity and standing orders are gradually 
being disposed of. The feeling of pes- 
simism noted last week has been mod- 
ified considerably, although the general 
feeling is still uncertain. 

In the animal oil list there has been 
little change, buying is confined to 
small lots and concessions are being 
offered on lard and neatsfoot. Soap 
makers have been picking up some 
soya and palm oil of late. A carload 
of soya was reported sold at 10 cents 
f. o. b. New York a few days ago, but 
the market is rather unsettled by the 
knowledge that several large shipments 
are now on the way. 

Crude menhaden is held at 50 cents and 
moderate offerings of Newfoundland cod 
are reported at 70 to 72 cents. The move- 
ment of this department of the market, 
however, is mostly routine. Tanners are 
not showing much interest and prices are 
generally soft. 

In the naval stores market turpentine 
is on the toboggan, with supplies coming 
in rather freely and demand lagging be- 
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hind expectations because buyers expect 
still lower prices. Foreign markets also 
are weak, but dealers are encouraged by 
the amount of construction work under 
way throughout the country which is 
counted upon to bake up some of the 
slack now overhanging the market. 

Rosins are somewhat steadier, with F. 
G. H. and I. showing the greatest activity. 
Rosin oils are steady with a fair routine 
demand. 

There was little activity in benzol dur- 
ing the week and no important price 
changes. Caustic soda and soda ash have 
been fairly active, with prices remain- 
ing at the former levels. Goods in these 
lines are moving in fairly large volume 
in domestic trade, but little export busi- 
ness is reported, 





- Ark. Market Improves 


(Complete Refinery prices, pp. 115-117) 

SHREVEPORT, June 23.—Refinery 
markets in Arkansas and north Louisiana 
have been slow this week. Inquiries have 
been lighter and actual orders of small 
proportions. Buying over July has as- 
sumed some proportions at current fig- 
ures. Naptha is quoted at 9 and 9% 
cents, 56-58, 450 end point gasoline at 
around 10 cents and Navy from 11 to 
114%. Some Navy has been moved at 
lower prices. Fuel oil is unchanged. 
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The Hope Engineering & Supply Co. 
Mount Vernon, O., announces that W. 
B. Jennings has joined the company’s 
engineering staff and will have direct 
charge of the company’s manufactur- 
ing division, the Hope Forge & Engine 
Co. which manufactur$s the Reeves 
gas engine and combination gas engine 
sg compressor units. 

. Jennings goes to the Hope Com- 
Bins from the Worthington Pump & 
Machinery Corp, where he was employ- 
ed for 22 years, having been works en- 
gineer of Worthington’s Snow Holly 
works at Buffalo for the past five years. 
The Hope manufacturing facilities are 
being considerably enlarged, according 
to B. E. Hipler, second vice presedent 
and treasurer. 
* * * 

The Baltimore Gas Engineering Corp. 
announces that it has started construc- 
tion work on a natural gasoline extrac- 
tion plant in Floyd county, Ky., for the 
Keystone Carbon Co. of Huntington, W. 
Va. The plant is of the absorption type 
as licensed by the Gasoline Recovery 
Corp. and will be operated in connec- 
tion with the carbon black plant now 
being erected by the Keystone Co. The 
construction work is well under way, it 
is stated, and the plant is expected to be 
In operation within 60 days. 

* * * 

The Graver Corp., has gotten out 
under the title, “Zero or One and One 
Half, Which?” a general description of 
the Graver hot process water softener 
for boilers in steam power plants and 
Zeolite for softening water for use in 
laundries, textile mills, dyeing establish- 
Ments and similar uses. The Graver 
company offers to send to anyone in- 
terested a copy of Bulletin No. 504 
which describes the hot process softener 
in detail. 
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Refiners’ and Jobbers’ 
Supplies 














PMT 
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Following are the average market prices for the 
week on the principal materials used by refiners and 
jobbers, f. o. b. shipping point as effective this date 


*Benzol 
June 25 June 18 
Pure Water White, Tanks....gal. —.27 $— .27 
Jrums...gal. —.32 — .32 
| SRE ae eee Tanks....gal. —.25 —.25 
Drums...gal. —.30 —.30 
Refiners’ Supplies 

Soda Ash light 58%. ..cwt.$1.50-2.00 $1.75-2.10 

Silicate of Soda 60 
deg....Bblis.......cwt. 1.70-2.00 2.00-2.25 
Sal. Soda... ...cwt. 1.10-1.30 1.10-1.30 
Caustic Soda 852 H....ewt. $.30-3.40 3.25-3 .30 
Chloride of Lime..... ewt. 1.90-2.00 1.90-2.00 


Sulphuric Acid 60 
deg. tank cars 
f. o. b. a. 
ping point. -per ton 9.00-11.00 9.00-11.00 

Jobbers’ Supplies (Open Market) 


Vegetable Oils— 


*Li inseed, carloads apnea gal.81.10-1.14 1.12-1.14 
tJuly.. ...... gal. 1.04-1.08 1.12 
‘August- October ......gal. 1.04 1.04 
Less carload Spot. ..gal. 1.17 1.16 
5 Bbls. or less Spot. ~- gal. 1.20 1.20 
Boiled, tank Spot...........gal. 1.11 1.13 
Boiled, carloads Spot...... gal. 1.16 1.17 
Soya Beans Spot, Tanks.....lb. .0954 <a 
Animal Oils— 
English Degras..............1b.8-.0334 $-.0414 
Domestic Degras, 

bbls. carloads.............lb. —.04 -.044% 
TUOMEG ov.cc osc eo: lb. -.08 -.0814 
Oleic Acid— 
BSG a ros ove eva cndaee ieesl cates = eee -,08 34 
Saponied. . . osc in ces ceece eels =OBRG -.08 34 
Lard Oils— 
Prime 

Winter 


Strained. 1to 1offa. 40/45c.t.lb.8.1414 $.14% 


Winter 

Strained. 2to 416ffa. 40/45c.t.lb. .12 1234 
Butea. ..5:. 4to 5 ffa. 40/45c.t.lb. .114% .12% 
Extra No. 

1........ 7to 10 ffa. 40/50c.t.1b. .11 212 
a Sona 18 ffa. 40/45c.t.lb. .1014% .11% 

. €- .22 to 23 ffa. 40/45c.t.1lb. .10 ll 

Pane Edible Tallow under 174 ffa. 

40/45c.t. N. Y. Ib. 0814 0814 
Tallow acidless.........1b. -.10% 11% 
Lard Stearine..........1b. -.13 1S 
Oleo Stearine...........lb. -.08 34 .09 
Neatsfoot Oil— 
Pure.........~-bbis—Ib. 144% 14% 
WMO Soe sn cc's do Ib. 11 12 
1 od) Se ee do Ib. 10% 11% 
Cold pressed.......... lb. 16 34 1634 
Fish Oils— 
Menhaden Oil 
a pressed...... .. gal. 8.82 .82 
Whit ..gal. 84 .84 
Yellow bleached. eS .83 .83 


*Herring, tank cars coast ay .45 Nominal .45 
Whale, extra winter 
bleached. eee 81 81 


Seal. sf a wa wars ware eae Nominal 


Naval Stores— 


Turpentine, N. Y.......gal. 1.02 1,05 
Turpentinef.. Jaan Se .94 .97 
Rosin B. N. Y..........Bbl. 5.80 5.80 
Rosin F. N. Y. ee) |S 5.95 5.95 
Rosin B.t Bbl 4.75 4.75 
Rosin F. ¥. eee Bbl 4.75 4.75 
Rosin Oil Ist run... ....gal .40 .40 
Rosin Oil 2nd. run. .....gal. .48 .48 
Pine Tar— 

ii.) | ae 2 13.50 13.50 
| eee 12.50 12.50 


+Savannah, Ga., market. 
tCarlots. 


*Nominal. 





Illinois Jobbers Seek 
To Delay Fire Ruling 


SPRINGFIELD, ILL. June 23.— 
Independent oil marketers of Illinois are 
petitioning State Fire Marshal John G. 
Gamber for a postponement of a re- 
cently issued ruling of his department, 
which provides that before Jan. 1, 1924, 
all above-ground tanks in which gaso- 
line and oil are stored shall be sur- 
rounded by earthen dykes. The ruling 
calls for a basin of capacity equal at 
least to the capacity of the tanks. The 
Independents think the ruling is an un- 
necessary precaution against the spread 
of fire and believe it is impossible to 
comply in the given time. 

The decision to ask Mr. Gamber for 
time in carrying out the orders, was 
reached at a meeting of the Independ- 
ent jobbers of the state here Thursday, 
June 21. It was the regular semi-annual 
meeting of the state association and 
was well attended by jobbers. Some 
dozen or more salesmen from out of 
town were present also. Seven new 
members joined the state organization 
at the close of the forenoon session 
which was for jobbers only. 


J. L. Murray, president of the associa- 
tion, spoke pushing lubricating oil sales. 
Crank case oil dilution, the frequency 
with which crank case oil should ne 
changed, how to keep the customer 
pleasantly aware of the need of regular 
changes and other merchandising ideas 
were presented. 

The “Gallonage Coupon Interchange” 
which is another of the creations of Mr. 
Murray’s mind, was discussed. The 
idea, in brief, is for Independents the 
country over to enter into a_ league, 
establish a clearing house for coupon 
tickets, sell the books to their customers 
in summer, as well as the rest of the 
year, let them use the books on their 
long motoring tours and buy gasoline 
with them at any Independent oii man’s 


station. The league already has been 
formed, the Chicago office of the Na- 


tional Petroleum Marketers Associa- 
tion has been made the clearing house, 
and the project is ready to launch. The 
Illinois jobbers are going into it en- 
thusiastically. 

Homer Smith, representing McClure’s 
Telegraph Code, addressed the oil men 
in the interest Of ‘his house. The code 
is adapted to messages in the exchange 
of oil and is represented as a means of 
making dispatches more easily under- 
stood, shorter and cheaper. Mr. Smith 
aroused considerable interest in his 
proposition, which has been sanctioned 
by the national association. 

John D. Reynolds, secretary of the 
Western Petroleum Refiners Associa- 
tion, spoke on the present refinery situ- 
ation. He discussed the storage and 
financing problems of the Mid-Contin- 
ent refiners and asked the jobbers to 
use every opportunity to help them. 

When he had finished, L. V. Nicholas, 
president of the N. P. M. A., related 
some incidents which he believed put 
the latest program to move emergency 
gasoline on the rocks. 





NEW YORK, June 25.—According 
toa ‘1tement of the Max B. Miller Co., 
the Atlantic Refining Co. has contracted 
for the establishment of the Sharpless 
centrifugal process for dewaxing lubri- 
catiny stocks. The dewaxing installa- 
tion is now under construction. 
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| Crude Oil Prices All Fields | | @ KYPROSETE 
= * TAG Hydrometers for pe- 
TMT TTT Cd ia st troleum and its products 
H have been almost univers- 
| ally used by the trade 
" : 
EASTERN FIELDS \ dies Wek. 
dal ° ° . 
1923 r 1922 ~ r 1921 “ fH The designation “Oil 
June 25 High Low High Low 4 ©6©Baume Scale’ has given 
Bradford—Allegany...... 8.25 Jan. 1....94.00 July 19...83.00 Jan. 1....86.10 June 29. .82.25 + “A. P. I. Scale,”’ 
Other Pennsylvania...... $.00 Jan.1.... 4.00 July 19... $.00 Jan.1.... 6.10 June 2@9.. 2.25 ‘e oo ho 7 r I If i le, 
> eR cere 1.71 Jan.1.... 2.61 July 19... 1.86 Jen.1.... 4.46 June@9.. 1.11 : ut the scale itself is un- 
Corning Bs eg tire Oe 1.70 Jen. ‘ae $ 40 july 20... 1.75 Jan. 1.... 4.00 June 29.. 1.20 i changed, based as always 
AA rer 1.55 an. l.... 2.4 uly 19... 1.65 an.1.... 4.50 une 29.. 1.00 4 3 % 
Somerset Light.......... 1.75 Jan.1.... 2.65 July 19... 1.90 Jan.1.... 4.25 June29.. .90 on the 141.5 Modulus 
rere 90 Jan.1.... 1.25 July 18... 1.00 Jan.1.... 2.60 June29.. .60 fH Made with TAG accuracy 
Somerset oi] run on and after Oct. 1, 1922, takes price of 6 cents higher than above quotation i and skill, these hydro- 
| meters assure absolute 
CENTRAL STATES FIELDS é precision in gravity de- 
Hf =§636s terminations. 
err $1.90 Jan. 1....82.70 Sept. 21..81.90 Jan. 1....84.95 June 27. .$1.80 1 
BAIR. oéipvccsccccccoss BES Senet... Oe pm 20... 1.98 Jan.1.... 8.78 June 27.. 1.58 ; TAG---A. S. T. M. 
Indians... . 1.98 Jani... 2.28 July 20... 1.78 Jan.1.... 3.63 June 27.. 1.38 tH )}6©6°p THERMOMETERS 
Princeton... 1.97 gan, i.... S27 July 20... 1.77 pe icf June 27.. 1.27 i 
Le OE cia eit 1.90 Jen. 1. te 2.70 July 20... 1.90 Jan. 1. . 4.00 June 27.. 1.80 These new Thermometers, 
inois...... . ee ee Ef uly 20... 1.77 ae OP es, yf une 27.. 1.27 ; ; 
Waterloo, Ili... .. 1.65 Jeo.1.... 1.75 July 20... 1.25 Jan.1.... 1.75 June®?.. .76 i or oe ms 
Plymouth......... 2.1.85 Jan.1.... 1.65 July 20... 1.15 Jan.1.... 83.48 June27.. 65 }} made strictly in accord- 
Canadian Petrolia....... 2.58 Jan.1.... 2.88 July 20... 2.88 Jan.1.... 4.18 June ?27.. 1.98 i ance with the latest 
yt er 1.55 Jan.1.... 2.40 July 19... 1.65 Dec.1... 2.40 June27.. .58 fe A.S.T.M. and U. S. Gov- 
‘ ernment specifications are 
MID-CONTINENT AND NORTH TEXAS FIELDS #| standard for practically 
i every oil test. 
ND 650066 55 46 Sowa wa be se sows oeeeeh os 1.10 NII te eS gin big ca o in @ kw aieiavgre a anetaee wine ee 1.60 P| Send for Catalog N 699 
EEA RED HIN $09 onens............... "! 1180 H 
BO i os cba scuessusnn ccnseweeecsee 1.80 oS ee amin amen st ss stig laisse otsie\e _ F 
__, PRES LOPE AEE CET eee ee ee ee ° 
I I oo oS bnkcn ws 8sebksd 56 sens ee esenwe 1.45 Garistbelowal ...........cccc lon cues ee 
ER ein dee e eal sou oa Memmtaiemslebine 1.50 ee eee ee sh 
Magnolia’s Price Schedule Es 
NR. oS i a bbe ae taeeis sue eee awe cee : = a sa a re er ee CO SE re 1.00 
lO RE ee AA ere ee Ter ee .05 orsicana, OE Ce ne Te. 
Rani Gamo peeennein Keriiatietiteesiety.< tt —......... eae SEO a 1.50 Largest and Oldest Makers 
of Oil-Testing Instruments. 
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Below 30...... apibibiowinissis.walee s sv siveleieiee8e $ .95 865 to and including $6.9............... ...... $1.60 
$0 to and including $2.9................+4: 1.80 87 to and including 88.9...................... 1.80 
SB to Od Care BES oo ccc cescevccscs 1.45 $9 degrees and above.....................24. 2.00 









Other prices in the district are: 
















Bull Bayou... 2.2002 cs cece ccsccecccccces NMED onic Sols ia ac 00 acs Sih ech ety a baw 'sre ae 8 .85 
$2 to and including 8 reer er $1.45 Smackover, 26 and above......... 85 
SS to Gnd (Re Gied OTD wo. occ ccc cesses 1.50 aves 
I 4 searcin tern at's sina sale Giese tea calc aa eeNe 70 
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June 27, 1923 


Would Set Up Refinery Price 
Four Cents Below Tank Wagon 


Staff Special 


CHICAGO, June 21 

66 ASTEN tthe refinery market 

Fk price of gasoline and oil to the 

tank wagon price occasionally, 

in times of a distressed market, as a 
means of stabilizing it.” 


In substance, that is the suggestion 
of Georve D. Locke, vice president of 
the Barnsdall Refining Co., in charge 
of sales. Mr. Locke believes that an 
arbitrary tank-car price structure could 
be set up, based on tank wagon prices, 
which would save the refiners of the 
countrv all the losses incident to market 
conditions such as have prevailed for 
the last six weeks. And he believes it 
could be worked out, in absolute com- 
pliance with the spirit and the latter of 
existing anti-trust laws. 


Almost every year the refiners of the 
country have occasion to want to hold 
the market for a limited period from 
falling below the cost of production. 
And in almost every instance the job- 
bers are with them, heart and soul. 
With that sort of feeling between the 
two branches of the industry, in an 
emergency they could anchor the tank 
car price to the tank wagon price with- 
out doing anything in restraint of trade, 
in Mr. Locke’s opinion. Refiners could 
establish a 4-cent margin for jobbers 
evervwhere, absorb the freight them- 
selves, and make monev on the average 
run of business, although they would 
sections of the 


lose money in some 
country, he believes. 
Is Not a Cure-all 
Mr. Locke does not recommend this 


plan as a selling method for 12 months 
in the year. He does not stand tenaci- 
ously by the 4-cent margin, although 
he considers it sufficient to take care 
of the average jobber. This method, 
he states, is to be thought of as a tool 
for the Independent refiners to use in 
“holding their own” when they have 
the co-operation of their jobber cus- 
tomers, as they have had this spring. 


Figuring how the plan would work 
so far as the refiner in Group 3 is con- 
cerned, Mr. Locke illustrates with con- 
ditions as they exist; present tank 
wagon prices at laree competitive dis- 
tributing points, refinery market prices 
as they are today, and present freighy 
rates. 

Suppose at each of a number of 
scattered towns, a particular refiner had 
a customer, and all of these customers 
understood they were to have their gaso- 
line delivered on their own tracks at 4 
cents under their tank wagon price. 
In some transactions the refiner would 

make money and in others he would 
not come out even, possibly. At the same 
time his business as a whole would not 
he yi sg at a loss, for what he lost 
on the long haul he would make up on 
the Che one. 


Competition Lively 


Of course. marketers who distribute 
only a premium product would have to 
lave a separate schedule, or operate 
independent of the plan, possibly, but 
that vast majority of jobhers who sell 
Navy, and merchandise their service 


would be assured of a reasonable matr- 
gin while the period of emergency con- 
tinues. The refiners then would not 
ceas~ to push business. 


Inasmuch as the “laid down” price in 
any jobber’s town would be the same 
from all refineries, the competition 
would be on a basis of quality of gooas 
and personality of salesmen. 


Besides quality and salesmanship, Mr. 
Locke points out, one other element 
would enter into the competition in 
the »lace of price. and that is urgency 
of the refiner’s need to sell. If his 
storage was overloaded and he could 
not sell enoygh enods close to home 
where profits were good, he would be 
obliged to seek outlets farther away 
where net-back might be smaller but 
selling resistance easier to overcome. 
The following list of towns is illustra- 
tive: 


Tank Group 3 Refinery 
City Wagon Freight Price 
Cleveland, O.....$.2100 $.0369 $.1331 
Des Moines, Ia. .. .2110 9217 .1493 
Detroit, Mich. .2140 .0369 -1371 
Fargo, N. D. .... .2430 .0462 1568 
Indianapolis, Ind. .1980 .0326 1254 
Memphis, Tenn... .1700 .0180 1120 
Minneapolis, Minn. .2150 .0283 1467 
Nashville, Tenn.. .1750 .0300 1050 
Omaha, Neb. - .2050 .0221 1329 
Peoria, Ill. . .2080 0217 .1463 


Striking an average of the tank wagon 
price and the freight rates for the towns 
named would not mean anything to 
any one refiner possibly, but Mr. Locke 
ventures the estimate that such an ar- 
rangement would average the Group 3 
refiner a price of better than 13 cents 
for his new Navv gasoline today, which 
is selling, as of this writing, almost any- 
where between 10 cents and 12 cents. 
This it is pointed out, is no more pleas- 
ing *- the jobber than to the refiner, 
although the former is getting a cent 
more per gallon and upward than under 
the proposed plan. 

That the average jobber can see 
deeper into his business than his net- 
back in cents per gallon, seems to have 
been proven when scores of jobbers 
came forward recently and bought gaso- 
line at 1.5 cents above the recognized 
market, just out of a sense of fairness 
to their refinery sources. 


Along with Mr. Locke are several 
other refiners in Chicago and elsewhere 
who have expressed themselves as having 
faith in the experiment. One of them 
has added to Mr. Lock’s suggestion, 
that a group of refiners might create 
a trust fund to be managed by a borded 
executive. The fund would be created 
by each refiner contributing in propor- 
tion to his plant’s daily capacity. 

The money would be used to uy 
gasoline from small distressed refineries 
at the lowest figure above cost. to en- 
able them to pav their crude bills with- 
out dumping the goods on the market 
If necessary the money could be ex- 
pended to pay demurrage on tank cars 
for storage for a short time. 





HOUSTON, 
man, carload 


June 23.—E. J. Linde- 
marketer of petroleum 
products, who or-rates as the E. 
Lindeman Co., has moved his Houston 
office to 419 West buildire. 
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“Be Square Products”’ 


Pioneers of the 
manufacture of 
High Grade 
Uniform Qual- 
ity Western 
Cylinder Stocks 
known all over 
the world as 


Bigheart 


Cylinder 
Stocks 


Bright Stock 

Filtered Stock 

Steam refined 
Stock 

Red & Pale Oils 


Write, telephone or 
telegraph for 
quotations 


Telephone 
Harrison 1586 


Barnsdall 
Refining 
Company 


Successor to Bigheart Pro- 
ducing and Refining Co. 


910 S. Michigan Ave. 
Chicago, Illinois 


New York Kansas City 
Los Angeles Tulsa 
Refinery : Barnsdall, Okla. 
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Pacific Blames Lower 
Net On Overproduction 


NEW YORK, June 22.—Paul Shoup, 
president of the Pacific Oil Co., in his 
report to stockholders on 1922 opera- 
tions says decrease in gross earnings 
was due to the reduction in the market 
price of crude oil due to overproduction 
in California and_ intensive town-lot 
drilling in the Santa Fe Springs, Long 
Beach and Huntington Beach fields. 

“During this period of overprodwe- 
tion, the management has deemed it 
wise to restrict its production of oil, if 
possible, to the quantity necessary to 
meet the market demands, at the same 
time guarding its properties from any 
depletion by adjoining owners,” he says. 
“The decrease in operating expenses is 
due chiefly to curtailment of general 
drilling program and production costs. 

“In Texas and Alaska during the 
year, the company has acquired an in- 
terest in a number of leases, equally 
with the Associated Oil Co. No drill- 
ing is being undertaken in Texas. One 
well is being drilled for joint account 
in Alaska. A concrete reservoir 750,- 
000 barrels capacity, is being constructed 
at Tracy, California., for storage pur- 
poses in connection with supply of fwel 
oil to the Southern Pacific Co.” 

The Pacific on July 1, 1922, acquired 
a half interest in the Associated Supply 
Co. for $250,000. This company in May 
had on hand 541,465 barrels of fuel oil. 
At the end of the year, Pacific had 739 
wells, 18 were drilling and seven were 
being re-drilled. The company’s pro- 
duction during 1922 and 1921 compares: 


1922 1921 
Field Barrels Barrels 
a SL OY 2 a ac ea 1,322,142 2,072,050 
mern River’ «6.6. 412,227 376,995 
PRCRRACEPICK 466.044 00: 370,528 315,864 
eee ee eee irs 10,733,569 11,282,384 
3 | reste 12,838,466 14,047,293 


Sales of fuel oil during 1922 totaled 
16,250,000 barrels as compared with 
15,345,666 in 1921, due to the increased 
requirements of the Southern Pacific 
Co. 

The general balance sheets as of Dec. 
31 for the last two years compare: 

ASSETS 
1922 1921 
Field improvement, 

equipment ...... $23,422,467 $21,274,115 
Associated Oil 

stock 35,171,369 
Assoc. P. L. stock .. 3,500,000 
Invest. in and adv. 


to affil. cos. .... 10,277,926 s shuniter eas 
Assoc. Oil advances aE 1,793,750 
DoeenTD ys wi Bee aa tee 5 790,819 


OO 
Qo. 
tO. 
: 
~1 
~1 


Call loans Sees bie 
Special deposits 
Demand deposits 


3,793,242 
2,000,000 


Acc’ts, notes rec. .. 3,273,685 Slats aes 
Marketable sec’ties 6,131,967 6,808,698 
Misc. accounts rec. ....... 3,388,724 
Materials, supplies 242,060 2,071,734 
Crude oil on hand 438,386 199,739 
Interest accrued ..  ...... 90,245 
Deferred assets .. 695,528 154,554 
Unadjusted debits. -... 1. 120,062 

Perna $81,996,767 $81,157,051 


LIABILITIES 
‘Capital stock (3,500,000 
shares no par 
WREUO: © i460 % seas $52,500,000 $52,500,000 


Acc’ts, wages pay. 718,456 394,338 
BInC, BCCTS PAY... | kee ave 3,501,716 
Dividends matured 

CEMSREE- GAnwaisccacs decease 10,597 


Yj 





Unmatured div. dec. 5,250,000 5,250,000 


Other current lia- 


DINTIOR. os sa osc 649,791 231,719 
Deferred liabilities 30,539 4,831 
Unadjusted credits  ...... 915,576 
tes. for deprecia- 

tion, depletion, ins. 

ORG - tARCR ..06.% 16,241,214 12, 


Oboe 
i) 
CS 
de OO 
oO 
ew 
+ 


BUTDIUG: 3. ksses ees 6,606,767 





Total 





New Pure Oil Financing 


NEW YORK, Jwne 21.—The Pure 
Oil Co. is issuing $12,000,000 of 10-year 
61% per cent sinking fund gold notes, 
series A, through the Central Trust Co. 
of Chicago and Halsey, Stuart & Co., 
New York, at 99 and accrued interest to 
vield 6.6 per cent. This amount is 
part of an authorized issue of $20,000,000. 


The notes are redeemable at the op- 
tion of the company at any interest date 
up to and including June 1, 1928 at 103 
and thereafter at par plus a premium 
of % per cent for each 12-month period 
or fraction thereof by which the regular 
maturity is anticipated, and at par and 
accrued interest on Dec. 1, 1923. 

A sinking fund swfficient to retire 
$600,000 principal amount of the notes 
annually is provided. This issue with 
$4,026,000 of bonds of subsidiaries, con- 
stitute the entire indebtedness of the 
company. 





W hite Oil Officials 
Resign Their Posts 


Staff Special 

HOUSTON, June 22—Wholesale 
resignations from the White Oil Corp. 
include those of W. B. Emmert; presi- 
dent, C. E. Robinson, auditor: F. S. 
Farothers, purchasing agent; R. T. 
Wilson, treasurer; T. O. Lane of the 
land department; C. N. Black, chief en- 
gineer, and J. O. Bryant, chief geologist, 


W. A. Williams, formerly vice presi- 
dent of the Pierce Oil Corp., is acting 
president, and A. Crone has been ap- 
pointed acting treasurer, auditor, pur- 
chasing agent, traffic manager, etc. 


The Crown Oil & Refining Co. lubri- 
cant manufacturing plant on the Hous- 
ton ship channel, which is controlled 
by 90-odd per cent of the stock being 
held by the White Oil Corp., was re- 
cently shut down. 


It is stated that shipping operations 
are being continued from the Hous- 
ton plant. In connection with reports 
of pending receivership Mr. Williams 
denied that this would come about. 


Sapulpa’s 1922 Earnings On Level 
With Company’s Net Income In 1921 


NEW YORK, June 21.—The Sapulpa Refining Co. for 1922 reports net in- 
come of $155,578 after interest, depletion and depreciation, equal to 24 cents on 


ae . ST 2 
each $5 share, approximately the same as in 1921. 


last four years compare: 


The income accounts of the 











1922 1921 1920 1919 

‘ al eee ee CN Se en 3,638,882 $3,846,523 $8,546,395 $4,110,373 
on ge ge lal ed coat oe are eee ' 251.779 289,993 1,102,610 251,883 
WOUEE MEE 5. oss ccna ooesaeenn neers 186,814 552,947 78096 16,873 
a MN i ox ck's scadneweseeeue’ $ 438,593 $ 842,940 $1,180,706 $ 268,756 
Depletion and depreciation ............- 100,000 400,000 502,837 mis see 
irae NE TAS oa oo a ss cerca i ne Sse BS Sele ane oe SiS 183,015 289,391 215,671 _ 216,5 ) 
j SN TTL OT $ 155,578 $ 153,549 $ 462,195 $ 52,246 
a eae) OE OE REO Re ES he I erate celate 75,000 300,000 225,000 
ET Tr $ 155,578 $ 78,549 $ 162,198 *$ 172,754 


* Deficit. 


The consolidated balance sheets as of Dec. 31 of the last four years compare: 








ASSETS 

1922 1921 1920 1919 

Property, COGIpment. .iicsi nescence wears $2,963,789 $3,016,994 $3,368,830 $3,421,311 
IE cae 45,000 45,000 46,583 mpg 
ETRE Pe Ree erage Ree eee te eee ae ere ea 227,125 378,543 257,252 295,654 
Sarec Petroleum Co. notes... .....ssoee- 750,000 750,000 TES,;100 8 one wee 
Roxana Petroleum COrp.  <. 2.002.086 se 332,604 346,691 arate he tad 
Poe: INV MINORES o.oo. ce eek eMac eee wes wpamee levers ose 43,811 86,85 
NGUGH “PRCOIUODIC oi6:6 sin sise css ssicmeaec eo 414,738 2,568 5,225 1,480 
ACCOUNTS YTOCCIVADIE «0.0050 002cs ccs serec 506,003 321,720 566,434 263,187 
AT SUNOS ha Diente bs oix oe cca sda wine ie aie 500,520 481,819 676,098 409,574 
DEG SOPEAD BIO a: os6 0500s Ke Boe Re owe ciew ere 195,691 183,465 266,897 286,008 
DeEGrTOd VREPMOE «0.602 cececrensens 248,352 206,297 101,891 53,308 
OR IS io cei wei a Des owe eee eee eee 43,070 an-eGe #8 «es wee 45,556 
TROUC ACVSPCANCEE. 2056s ec cc cc vlecweslews lorem este 38,755 152,340 sue oye 
NN 56> hse sw dias css Swe Ol Sie a isa eeacereee $6,226,892 $5,807,816 $6,069,111 $4,862,934 

LIABILITIES 

ASEADAUIAN > ECIIOER oye essa ok ss. oie atts wiave aleee eet $3,150,000 $3,150,000 $3,000,000 $3,000,000 
EGOUIDMent TraBt WOvEH ..6...6 ewe csere es 150,000 330,000 510,000 85,000 
RO Bee ERI aon cay <o Srays w arene ce a Oa tw aera eer eete 1,250,000 T0GC0G0 8s ksi Has op 208 
DEDEBE “OBVGDNO 9562s 16s sora oie < a:5.d00 we Bare eee 579,000 337,500 1,020,034 525,000 
AROCOMNTE “UVEITIS 66.65 s0% 6b Sard ed seen 254,290 237,502 514,587 352,004 
DOTCPERE “CROTROR. iii sci ceeeecensisceces | eeeleae! canoes 5,903 8,070 
MP CPU ECG ONE | a )5.c)rs oe eae Sees MO 16,829 | 35,451 
TM RO AEC oe one sa 055s sie wee nce aya Oe 31,169 52,064 61,801 26,131 
COMUINMRENE SIADIIOR os 6cses cis eaeiee  Geeleee Goeeeba-  Sosess 45,596 
Discounted trade acceptances ........5. ace sve 38.755 152,340 Pa ee 
Profit and loss surplus .........ceccees 795,604 642,710 804,446 785,659 
INR 5G ois -aek nre Sallncetn ere tare bate is cle ie aie ee $6,226,892 $5,807,816 $6,069,111 $4,862,934 
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Tous- $83{'| 1834 | Zz 814 ge eed od tf Shell ge ltlel tal aiek ee i Jan. 133 19.300 9274 | 98 11676 | 1954 + : 
ports i 8% | 2 | 9g 4 19 pH _ N.P a nee es ia ig cme 30 23 oe po | 3554 $554 a 46%; oa 2% 
liams 5 91% | | 17 640,000 100 imme Peto on peeeeeesseeess ay15,23 , 16 46 | 347% | S47 =e a 
c 250 4% 64% | 20 .576 ,690 | do pfd io. ee ’ 400 16% 15 4,5 — 
it toss | 180. | Sie | S18, or‘aor as 4". eee iid "Mavis 19600 iy| | a) a = Z 
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= | | saeee | ane as aoe tae | tee. Ee Water Oil Co Oil. i, aan a 51900 | 34 | sis | tes | atasa| — 34 
| 000 , ‘ an ; ae ig tee , .900 | | 3% e | oe 
is | 2 aot | ease | ae foe | toe Union dank Car estate ah gee) eee | “a ae au | ailwe’ |. — be 
t in- ti | “ey 3% | “T3f | 858 000 | NE nion Tank Car Co..220000.00.0. 1@ eee | ice] ae | var | ee | 4355) — 34 
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NEW YORK CURB BONDS NEW YORK BONDS 
Week Ended June 22 Week a yee aoe = 
. D High Low Last Ch’ge "ge 
o- r s , a Atlantic Ref. 5 977% 26% 97% 
1922 Earnings Higher  snpormevican 7¥s..10875 102% 193s — 14 Atlantic Re. s...... 914 04 0774 


: ' oe ee 8 —1 Empire Gas & F. 714s. 92% 9056 91% 

NEW YORK, June 22.—The Sun Oil 3 . ute. wa a we 
Co., Philadelphia, has issued $4,000,000 Gchoe Saee ve. F : Bravia Gs % 105 105% 
of two-year 6 per cent gold notes gen" Asphalt 8s Bree 120% 120% 
through Brown Bros. & Co. of ta Gulf Oil 5s........... 95 rk san aan 
York, at 100 and accrued interest. The Maracaibo 7s......... o 7s war........ 
company has outstanding a funded dept a? hed <a + ap cle esd a an psc 
inclvding this issue, amounting to $153, , Pierce Oil 8s us 87 BT Is 
132,500. Its statment to the bankers said do 7s | cone es lata 10514 106 
that during the last 10 years the company dp 78’30......... 11064 Sinclair Cons. 7s 96% 97% 
has had earnings of $30,360,628 applica- do 7s 1 Ee ee do 6 94 94 
able to dividends, of which $5,000.000 Pn teen eee e eee Sinclair C. O. P. 5s . 97% dey 
has been paid in dividends and the bal- y aay etry Be Pa s = 4 
ance has been reinvested in the business. Tidal Osage 7s. pe dee | 

S. O. Calif ae 1 104% 104) 

For 1922 the company shows net earn- eens Sra weedy Oh. » 106 Tide Water 6348... 102%% 1021, — 
ings of $1,638,066 after depletion, de- Valvoline 7s Union of Calif. 6s 101 1004 10045 — 
preciation, interest, etc., as compared Union of Cal 6s’25.., 9934 4) Union Tank Car 7s....104 108% 104 + 
with a deficit of $1,052,685 in 1921 net NEW YORK CURB MARKET 
profit of $7,719,266 in 1920. The income .- — — ———— Tia es 
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Sun Oil Issues Notes; 
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accounts for the last two years compare: gg Seochs | Sales | First | High | Low | Last Ch’ge 
-| 


| 
1922 1921 | Ark. Nat.Gas....) 3,800) 6% 6%| ft | 6 0 
6) %H% Carib. Synd. etf..| 6,000| 4% 5% 4%) 44%/—x% 
Net earnings ... + aoe ee 556203 — Service. ... 8.310 | 146% — | si 7 
Depletion, depre. &c. 2,297,358 2,916,434 yo ankerseh..| 5, 15% 1334 13% 
Interest 780,564 681,970 8 | i Creole Syndicate. 4% 3% A 
Federal taxes .... 9,674 P. |Derby 0. & R...|| 1,000 —e 
; ‘ 5 ame met» ne : 
; | .P. |Fenslan Pave 
*Deficit 6 ae ae 25 |General Petroleum) 
> | N.P. Gilliland Oa.....| 
The consolidated balance sheet of Sun ed fr - Gulf Oi Core....} 
Oil and subsidiaries as of Dec. 31, 1922, 4 1 P. irby Petroleum . | 
Mammoth A 


follows: | N.P. pa om a 
1 | N.P. arlandof Mexico 
ASSETS Merritt Oil -- 
‘as $ 1,439,973 MountainProd. . 
Bills, accounts receivable .... 2,969,461 | 5 |\Mutual Oil Co...) 
Inventories 9,507,496 New Eng. Fuel Oil. \ 
Marketable securities 87,682 |. . Omar 0. & G. 
Bills, acc’ts rec. affiliated cos. 695,062 | 7 eae 
Securities affiliated cos. 7,332,415 4 | —¥, se 
% Salt Creek Cons.. 
Deferred accounts 1,724,106 3% | Salt Creek Prod.. 
Plant, leases, etc. 24,084,284 | | Sapulpa Refining. 
Replacement, sinking funds .. 204,927 8 4 2 |Seaboard O. & G. 
Treasury securities 150,256 | . |Southern States. . 
| Ventura Cons... 
Wilcoz 0. & G... 



































LIABILITIES . preeeireeeeesireeereureees a ocllesseee ee! 
Common stock $30,520,000 _ PITTSBURGH ‘STOCK EXCHANGE 


Funded debt 13,617,000 — 7e—~C~ 1923 l Transactions Week 
Stock underlying companies .. 5,369 | High | Low WVatue | Stock | Sales (First igh 
Bills payable 1,786,255 -y ArkaneasNatG 
Accrued interest 131,810 | + | tkansasN at as 
Advance payments | lsiestetivocssccl a |BarnedallCorp., 
Accounts payable affiliated cos. | iColumbia Gas .. | 
Mortgages payable .P. ||\Cosden & on 
Deferred accounts Kansas & Gulf 
Depletion reserve Kise my hee: 
Surplus 865,209 saul. Liget 
cas | Mertand, Oil. 
> = | | | N. PF. iddle tates.. 
$45,195,662 |Ohio Fuel Oil. 
| OhioFuelSu ply. 
| Okla Nat. 
: . | iree-kaach kite, 
° an-American 
Oil Dividends i ae 5 ||PittsburgbhO. &G. 
F | Royal Dutcb | 
Stock of | SaltCreekCons. . | 3,770 
Record 8 3574 | | agi ARS Ae 
Amount Payable Stock of = Nee, |The Texas Co...).... 
British-A merigan a. 34% Aug. 1 June 22 i334 |" 914") N. P. | Tidal Osage | 
Cities Service m. --§ WY Aug. 1 ry 15 93% 14 % | N.P. ‘Transcontinental 
OP + aac sieveec cd ees July 15 2 | 84h) oT | | 2 | UnionNat. Gas..| 1,310 | 26 2615 | 251% 





























do pfd.m.......... 4%  Aug.l July 15 i. See 

do pfd: Bm........ 19% Aug.1 July 15 PITTSBURGH CURB MARKET 

Derby O. & R.q...... 50c July 1 June 30 192 1923 Par T Transactions Week Ended June oe 
Lo 


do pfd. q July 1 June 30 { 
Salt P baa "el i July 2 peg | Low | High | Low | Value Stocks Sales | First | High 


Seaboard O.& G.m.. | Aug. 1 July 14 j . .|\Central K 


=. Pa haere si See Sept. 1 Aug. 15 ia | % | 10 *“liGolombie Synd. 1 000 iz % % 
70 0 


do ohigteraee Oct. 1 Sept. 15 
Union Nat. Gas q. ; «= oduly 14 June 80 | |< ae ed 


White Eagle q: ae July 20 June 29 ee ‘ oe 1 Grant Oil } 100 | | i. 
*€ash scrip. **Stock scrip. . ‘ | : ‘ * rena os om 02 02 
: | N.P. International Pet. | | 16% 
10 Marshall Oil. . 
Cleveland Stock Market 42/18 : |_| Mexican Wyoming 
| 2. el ae a —_ 
June 22 1922 | is ee | 
Par Value Bid Asked High Low 0 | 100 |Sostbweet Fe. Pipe mee ber poe: Mee A 
National Refg 5 .. 41 55- 31% | 25 | ‘Tropical 
TS aes a 125 123 118 é | ze é 1 Twin City O. &'G)| ee meee eelioeees eeelseeeve 
Paragon Refg ! 8 9% 16% 10% é é West Texas eoecee | jee weer esiceccees 
pfd . 73 80 75 ; 
Fred G. Clark Co. 3 A 11 6 
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